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ABOUT COMPANY

Shyam Metalics and Energy Limited (SMEL) was Incorporated in 2002 is a Fully 
Integrated Steel Manufacturing Company & India's leading integrated metal producer. 

The company is primarily engaged in the production of long steel products such as iron 
pellets, sponge iron, steel billets, TMT, structural products, wire rods, and ferro alloys. 
It is among India's largest producers of ferro alloys in terms of installed capacity and the 
fourth-largest player in the sponge iron industry.

The company have reputed clients like Jindal Stainless Limited, Rimjhim Ispat Limit are 
some of its domestic clients whereas Norecom DMCC, Norecom Limited, POSCO 
International Corporation, World Metals & Alloys, Traxys North America LLC, JM GLobal
Resources, Vijayshri Steel Pvt Ltd, etc. are the international clients. 

The company currently has a Production Capacity of 5.7MTPA, with employee strength of 
11000 & a partnership with 42 distributors to offer its products across 13 states and 1 
union territory.
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PRODUCTS
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Key function of the company is to Convert Ore to Metal.

STEEL POWER

FERRO ALLOYS ALUMINIUM FOIL

Pellets, Sponge Iron, Billets, TMT, 

Structure, Wire rods

Manganese, Aluminum, Silicon Packaging Aluminium Foil

Eight captive power plants for 

integrated manufacturing



MANUFACTURING 

PLANTS
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The company have 3 manufacturing plants located in Sambalpur in Odisha, and Jamuria and Mangalpur in West Bengal. The aggregate 

installed metal capacity of our manufacturing plants was 5.71 million ton\ per annum including captive power plants with an aggregate installed 

capacity of 227 MW.  Shyam Metalics is in the process of increasing the capacities of existing manufacturing plants and captive power plants, 

which is expected to increase our aggregate installed metal capacity (comprising of intermediate and final products) from 5.71 MTPA to 11.60 

MTPA and captive power plants aggregate installed capacity from 227 MW, as of December 31, 2020, to 357 MW. These proposed 

expansions are expected to become operational between Fiscal 2022 and Fiscal 2025. In addition the company is also in the process of 

commissioning an aluminum foil rolling mill at Pakuria in West Bengal with a proposed installed capacity of 0.04 MTPA, which is expected to 

become operational in Fiscal 2022.



SECTOR 

OVERVIEW

• India is second largest steel producer with 111 million tonnes capacity

• Steel Sector is one of the major contributor to Indias manufacturing 
output

INDIA SECOND LARGEST STEEL PRODUCER

• Sector to grow at CAGR 6% till 2025

• Iron Ore Export Duty of 30% will help domestic players in availing raw 
materials

SECTOR GROWTH

Copyright @2021 www.futurecaps.com 5



CAPACITY 

EXPANSIONS
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CAPACITY 

EXPANSIONS
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Sambalpur Unit



P&L
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Steady Growth is Visible except 2020 lockdown times



POSITIVES / 1

• Leading Player in Long Steel Products & Ferro Alloys

• Largest Producer of Ferro Alloys

• Fourth Largest in Sponge Iron manufacturing

INDUSTRY LEADER

• Company has 3 manufacturing plants in India

• Fully Integrated Power Generation boosts the Bottom Line

FULLY INTEGRATED PLANTS

• Company have reputed clients inside India & Abroad

REPUTED CLIENTS
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POSITIVES / 2

• Company is Expanding Capacity 80%

• Commencing operations by 2025

EXPANSION

• 100% Growth in Revenue in Past 5 Years

• Linear Growth in Operating Profit & Net Profit

• Current Benefiter of Steel Prices uptrend

PROFITABILITY

• Brand Reputation, Fully Integrate Plants, Capital Intensive creates Moat

• Trading at Intrinsic Value Discount of 90%

• Book Value Ratio stands low at 3

• ROCE & ROE at whopping 26%

• Low Debt & High Promoter Holdings of 88%

• Positive Cash Flow generation

WARREN BUFFETT CHECKLIST
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NEGATIVES
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Growth is depended on Infrastructure 
Spending & Cyclical in Nature

Ongoing COVID Lockdown Extensions can impact Revenue in 
upcoming years thereby halting the Expansion Plans

Raw Material Availability Challenge is pertaining in this sector 
which may affect a super growth in business

Debtor Days Increasing in the latest year shows 
signs of cash flow issues.



SUMMARY

MULTIBAGGER

• Shyam Metallics have Multibagger Properties

• 300-500% Returns expected based on Expansion, PE Resizing & Peer-Valuations

• 5 Year Holding Period recommended

• For Tracking & Updates Register here Futurecaps.com/follow

BUYING STRATEGY

• 70% at current price

• 30% on Price Correction 30%
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https://futurecaps.com/follow/


PORTFOLIO THEORY
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Why Portfolio Returns Matters in Long Term?

We are doing Thorough Analysis to ensure there is High 

Chances of Growth & Low Chances of Loss.   In the long 

run few stocks can go up like 50X and few can go down 

like 0X too.  But through Long-Term Holding we are ensuring 

Multibagger Returns on Portfolio is possible.

For example, you are Putting 1 Lakh on 10 stocks and 

holding for 10 Years:

• 2 stocks gave 10X returns = 20L

• 2 stocks gave 7.5X returns = 15L

• 2 stocks gave 5X returns = 10L

• 2 stocks gave 2.5X returns = 5L

• 2 stocks gave 0X returns = 0L

Now your 10L Portfolio Stands at 50L Returns = 500% !

• Even though 2 stocks became 0, the other stock 

performance pulled the Overall Performance UP!

• As long as your stocks are in growth sector & growth 

oriented, you don’t need to worry about short-term 

price corrections

This is the Secret of Portfolio Management – Long Term, Less 

Actions, Peaceful, More Profitable!

IN LONG TERM ONLY PROFITS!



DISCLAIMER
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DISCLAIMER Futurecaps is the website registered as a Research Analyst with SEBI (INH200006956) offering investment advisory services to clients as well as 

prospects. The Research Analyst (not a corporate body) for this report certifies that all of the views expressed in this report accurately reflect his or her 

personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or 

indirectly related to the recommendations or views expressed in this report.  Other disclosures by Research Analyst with reference to the subject company(s) 

covered in this report-:

Whether Research Analyst does have any financial interest in the subject company: (NO)

Whether Research Analyst relatives have financial interest in the subject company: (NO)

Research Analyst or his/her relative’s does have any material conflict of interest in the subject company: (NO)

Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately 

preceding the date of publication of Research Report: (NO)

Research Analyst has served as officer, director or employee of the subject company: (NO)

This report is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other 

person.  This report is created from Public Source of Information available through Internet from Company website & Other websites & the Research Analyst 

does not guarantee the Validation of Content in this report.  This report is not to be construed as an offer to sell or the solicitation of an offer to buy any 

security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information for the Subscribers of Futurecaps. While 

reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or developments 

referred to herein, and we do not warrant its accuracy or completeness. Futurecaps Research Analyst or representatives do not take any responsibility, 

financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report.



PAST 

PERFORMANCE

5000% Returns
BAJAJ FINANCE

10 YEARS



PAST 

PERFORMANCE

600% Returns
Goldiam International

1 YEAR



PAST 

PERFORMANCE

500% Returns
Tata Elxsi

1 YEAR



PAST 

PERFORMANCE

400% Returns
Caplin Point

2 YEARS



OUR STYLE

VALUE Investing

LONG-TERM Holding

LOW DEBT

GOOD BRAND
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