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Executive Summary

4 Every great wealth-creation story in the Indian stock market began with a single, well-researched
decision. Whether it was an early bet on a defence contractor before India's military modernisation
push, or spotting a renewable energy company just as solar adoption hit escape velocity — the
investors who changed their financial lives weren't lucky. They were prepared . This article is
designed to help you be exactly that.

Welcome to Futurecaps.com's Top 10 Multibagger Stocks India for 2026 — a curated, research-
backed selection of companies that our analysts believe carry the ingredients for significant long-
term wealth creation. This isn't a list of hot tips or momentum plays. It is the result of rigorous
fundamental screening, sectoral analysis, and a disciplined value-investing framework that the
Futurecaps research team applies to thousands of listed Indian companies every quarter.

€ So what makes a multibagger? At its core, a multibagger is a company that can multiply your
invested capital — 2x, 5%, even 10x — over a meaningful time horizon. The formula is deceptively
simple: strong earnings growth, high capital efficiency, a durable competitive moat, and a valuation
that doesn't already price in perfection. Finding all four together is rare. Finding ten such
opportunities at once is rarer still. Yet that is precisely what this list represents.

The macro environment heading into 2026 is arguably one of the most fertile in India's modern
economic history. Government capital expenditure on infrastructure, defence, and clean energy has
entered a multi-year supercycle. India's manufacturing renaissance — powered by PLI schemes and
China+1 supply chain shifts — is generating entirely new categories of domestic champions.
Meanwhile, rising household incomes are fuelling demand across real estate, financial services, and
consumer goods. The ten stocks on this list are not passive observers of these trends. They are
direct beneficiaries , positioned at the intersection of policy tailwinds and genuine business quality.

< How did Futurecaps select these ten names? Our proprietary research methodology filters
stocks across five dimensions: Return on Capital Employed (ROCE), earnings consistency, balance
sheet strength, promoter quality, and relative valuation. Every company on this list clears a minimum
ROCE threshold that signals genuine value creation — not accounting illusions. For context, look at
the numbers embedded in this very list: Jeena Sikho Lifecare posts an extraordinary ROCE of

70.7% , Unifinz Capital India delivers 55.2% despite trading at a PE of just 5.07, and Nippon Life
AMC sustains 45.2% returns on capital in a business that requires almost no physical assets. These

are not accidents. They are structural advantages.

The ten companies span eight distinct sectors — from solar energy manufacturing and shipbuilding
to pharmaceuticals, real estate, NBFC lending, and automotive engineering. This diversification is
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intentional. €” Multibagger potential doesn't live in one corner of the market; it lives wherever
management quality meets market opportunity at a sensible price. Whether it's Waaree Energies
riding India's solar capacity boom, Mazagon Dock Shipbuilders fulfilling a decade-long naval order
book, or Force Motors quietly compounding in a segment most analysts overlook — each pick
carries its own independent thesis.

@ A word on valuation. Some names here may appear optically expensive on a PE basis — and that
is worth discussing honestly. A business like Oberoi Realty or Panache Digilife commands a premium
because the market is pricing in future earnings power, not just today's. Our analysts have stress-
tested each valuation against conservative growth scenarios. The goal is never to buy cheap stocks
— it is to buy good businesses at fair prices, a principle that has consistently outperformed in the
Indian mid and small-cap space over rolling five-year periods.

4 Itis also important to be transparent about what this list is not . It is not a guaranteed return
engine. Stock markets carry inherent risks, and multibaggers require patience — often measured in
years, not months. Company fundamentals can change, sector cycles can turn, and global events can
temporarily disrupt even the best businesses. The Futurecaps research platform is SEBI-registered,
and our commitment is to give you the most honest, well-reasoned analysis we can — so that you
can make informed decisions aligned with your own risk appetite and investment horizon.

How to use this article: Each of the ten stocks is covered in its own dedicated section below, with a
breakdown of the core investment thesis, key financial metrics, sector context, and potential risks.
We recommend reading every profile — even sectors you don't currently invest in — because
understanding why a business qualifies as a multibagger candidate will sharpen your broader
investment instincts. Use this as a research starting point, cross-reference with your financial advisor
if needed, and always invest with a clear time horizon in mind. The best multibaggers reward those
who do their homework and stay the course. &
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#1 — Waaree Energies

Sector: Other Electrical Equipment

Ll About Waaree Energies

Waaree Energies was founded in 1990 by the Chadha family as part of the broader Waaree Group,
initially operating in diverse industrial segments. The company pivoted decisively toward solar
energy in 2007, establishing its first photovoltaic module manufacturing facility. Over the
subsequent decade and a half, it scaled relentlessly to become India's largest solar PV module
manufacturer by installed capacity — a position it holds with authority today. Headquartered in
Mumbai with its primary manufacturing base in Surat, Gujarat, Waaree has built a vertically
integrated platform that spans solar module production, EPC (Engineering, Procurement and
Construction) contracting, rooftop solar solutions, and solar water pumps, making it a one-stop
ecosystem for India's energy transition.

L At its core, Waaree manufactures solar photovoltaic modules across a broad technology
portfolio — Monocrystalline PERC, Mono PERC Bifacial, TopCon, and HJT panels — with a combined
installed capacity exceeding 12 GW as of FY24. This manufacturing scale gives it unmatched cost
competitiveness in the domestic market and the credibility to fulfill large utility-scale orders both in
India and internationally. The company's EPC vertical executes ground-mounted and rooftop
projects, while its independent power producer arm adds annuity-style revenues to the otherwise
project-driven business. The breadth of offerings creates a durable competitive moat that smaller
peers simply cannot replicate.

~1 Waaree's financial trajectory is extraordinary. Operating profit expanded from 106 Crin FY22
to 5,909 Crin FY26, while EPS climbed from X3.84 to 129.02 over the same period — a
testament to powerful operating leverage and disciplined execution. The company's annual report
for FY24 details an ambitious capex roadmap: a 6 GW fully integrated Cell-to-Module greenfield
plant at Chikhli, Gujarat, which will bring wafer, cell, and module manufacturing under one roof for
the first time. This backward integration is transformative — it reduces dependence on imported
cells, improves margin resilience, and qualifies Waaree for higher domestic content incentives under
government schemes.

¥ On the international front, management commentary in the annual report is particularly bullish
on the United States opportunity. Waaree already counts American utilities and developers among
its export customers, and it is establishing a 1.6 GW solar manufacturing facility in Texas to serve US
buyers who qualify for the Inflation Reduction Act (IRA) domestic content bonus. This US expansion
strategy is strategically shrewd — it sidesteps potential tariff risks on exports and positions Waaree
as a locally embedded supplier in the world's most incentive-rich solar market. The company also
has a growing presence in Europe, the Middle East, and Southeast Asia, diversifying its revenue
geography meaningfully.
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€ The near-term outlook for Waaree is compelling. India's renewable energy targets of 500 GW by
2030, the ALMM policy protecting domestic manufacturers, and a surging private-sector capex
cycle in solar all point to sustained demand. With a lean balance sheet (D/E of 0.22), elite return
ratios (ROCE 38.8%), and a management team with a proven track record of execution, Waaree is
structurally well-positioned to compound shareholder wealth over the next several years.

&> Waaree Energies Official Website

Website: https:/waaree.com/

Value Parameters

Market Price 3,061 Intrinsic Value 328,497

PE Ratio 224 PB Ratio 6.1

ROCE % 38.8 ROE % 32.8

D/E Ratio 0.22 EPS 129.02
Promoter % N/A Pledging % N/A

Growth Rate 143% Verdict Undervalued

fal Profit & Loss

Waaree Energies revenue grew from X2.9K Cr (Mar 2022) to X26.5K Cr (Mar 2026), a 75% CAGR. Net profit
expanded from X80 Cr to X3.9K Cr (164% CAGR), reflecting strong operating leverage.
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¢ Explosive earnings growth: Operating profit surged from X106 Crin FY22 to X5,909 Crin FY26 —
a ~55x rise in four years — reflecting massive operating leverage as capacity scales.

e Strong return ratios with low leverage: ROCE of 38.8% and ROE of 32.8% on a D/E of just 0.22
signal capital-efficient, high-quality growth without balance sheet stress.

e Massive capacity expansion: The annual report details a planned 6 GW greenfield Integrated Cell-
to-Module facility in Chikhli, Gujarat, backed by significant capex, positioning Waaree to capture the
next wave of domestic and export demand.

e US export opportunity: Management commentary in the annual report highlights the US as a key
export market, with Waaree already supplying American customers and planning a 1.6 GW

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 6



Top 10 Top 10 Multibagger Stocks India futurecaps.com

manufacturing facility in Texas to capture the IRA-driven demand boom.

¢ Policy tailwinds and order book visibility: India's Approved List of Models and Manufacturers
(ALMM) policy, domestic content requirements, and PM KUSUM/large utility tenders provide strong
multi-year revenue visibility for the market leader.

e Raw material and supply-chain concentration: Waaree sources polysilicon and wafers significantly
from China; any trade disruption, import duty hike, or supply squeeze could compress margins, a risk
explicitly acknowledged in the annual report's risk management section.

e Execution risk on aggressive capex: Simultaneous commissioning of the Chikhli integrated plant
and the Texas facility involves multi-thousand-crore commitments; delays, cost overruns, or slower-
than-expected demand ramp could hurt return ratios.

¢ Policy and pricing sensitivity: Solar module prices have historically been volatile; any reversal in
government incentives, changes to ALMM, or aggressive Chinese dumping in third markets could
erode Waaree's realisations and margins materially.
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#2 — Jeena Sikho Lifecare

Sector: Pharmaceuticals

Ll About Jeena Sikho Lifecare

Jeena Sikho Lifecare Limited (JSLL) is one of India's fastest-growing Ayurvedic healthcare
companies, built on the philosophy of blending ancient Indian wellness traditions with modern
clinical delivery infrastructure. Founded with a mission to make authentic Ayurvedic treatment
accessible and affordable across India, the company has evolved from a modest wellness venture
into a multi-city healthcare enterprise with a rapidly expanding footprint. Its name — rooted in the
Hindi phrase meaning 'learning to live' — reflects the preventive and lifestyle-centric orientation of
its healthcare philosophy, differentiating it from conventional pharmaceutical players focused solely
on curative treatment.

4 At its core, JSLL offers a comprehensive suite of proprietary herbal medicines, Panchakarma
therapies, and structured wellness programs through company-owned and franchised clinics. Its
product portfolio spans chronic disease management (diabetes, joint disorders, digestive ailments,
respiratory conditions), lifestyle diseases, and preventive health packages — all anchored in classical
Ayurvedic formulations. The company manufactures its own herbal preparations, giving it significant
control over quality, cost, and intellectual property, which forms a tangible competitive moat that
pure-play distributors in the segment cannot easily replicate.

€ JSLL's market position is built on a hub-and-spoke clinic model that combines branded therapy
centers with doctor consultation, in-house pharmacy dispensing, and post-treatment wellness
follow-ups. This integrated model drives repeat patient visits and creates sticky revenue streams — a
structural advantage that elevates lifetime customer value. The company's operating profit has
compounded dramatically, rising from 18 Crin FY22 to X125 Crin FY25 and an estimated X350 Cr
in FY26, underscoring the powerful operating leverage embedded in the business as clinic utilisation
scales up. With ROCE touching 70.7%, JSLL ranks among the most capital-efficient healthcare

businesses in India's listed universe.

<" On the growth strategy front, management has articulated an aggressive clinic expansion plan as
disclosed in the latest annual report, targeting deeper penetration into Tier 2 and Tier 3 cities where
Ayurvedic awareness is high but quality organized providers remain scarce. The annual report
highlights investments in brand building, digital patient acquisition, and standardization of clinical
protocols across centers — all aimed at creating a scalable, replicable model. Capex is being
channeled into new clinic infrastructure and manufacturing capacity upgrades to support the
growing demand for proprietary formulations. The relatively low D/E of 0.27 confirms the company
is funding this expansion largely through internal accruals, a sign of robust cash generation.

Looking ahead, JSLL is well-positioned to capture a disproportionate share of India's booming
Ayurvedic and wellness market, which is projected to grow at a strong double-digit pace through the
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decade. The combination of rising health consciousness post-pandemic, government support for
AYUSH-based healthcare, and the company's first-mover advantage in organized Ayurvedic clinic
chains creates a compelling long-term narrative. At a current market price of Y609 against an
intrinsic value of 2,392, Futurecaps views JSLL as a high-conviction growth story for patient, long-
term investors willing to ride the inevitable near-term volatility.

@ Jeena Sikho Lifecare Official Website
Website: http:/www.google.co.in/

Value Parameters

Market Price 609 Intrinsic Value 2,392

PE Ratio 34.1 PB Ratio 16.2

ROCE % 70.7 ROE % 60.0

D/E Ratio 0.27 EPS X17.87
Promoter % N/A Pledging % N/A

Growth Rate 85% Verdict Undervalued

fial Profit & Loss

Jeena Sikho Lifecare revenue grew from X146 Cr (Mar 2022) to X801 Cr (Mar 2026), a 53% CAGR. Net profit
expanded from X11 Cr to X222 Cr (112% CAGR), reflecting strong operating leverage.
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¢ Explosive operating profit growth from 18 Cr in FY22 to X350 Cr in FY26, reflecting a near 20x
expansion in profitability over four years driven by rapid clinic network scaling.

¢ Exceptional capital efficiency with ROCE of 70.7% and ROE of 60.0%, indicating the business
generates extraordinary returns on every rupee deployed — rare even among top-tier healthcare
franchises.

¢ Near-debt-free balance sheet with a D/E ratio of just 0.27, providing financial resilience and
headroom for aggressive expansion without diluting equity or straining cash flows.

¢ EPS has compounded from X1.24 in FY22 to X17.87 in FY26, a CAGR exceeding 70%, powered by
operating leverage as the fixed-cost clinic infrastructure gets better utilised.
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e Significant margin of safety exists with intrinsic value estimated at ¥2,392 against a current market
price of X609, implying a potential 3.9x upside if growth trajectory sustains.

1,
¢ Valuation multiples are already elevated — PE of 34.1x and PB of 16.2x leave little room for error;
any earnings miss or growth slowdown could trigger sharp de-rating.
e The company operates in a heavily regulated Ayurvedic and alternative medicine space where
AYUSH ministry regulatory changes, quality control mandates, or advertising restrictions could
materially disrupt the business model.
¢ High dependence on continued rapid clinic roll-out to sustain the current growth rate means
execution risk is significant — delays in site acquisition, trained staff availability, or working capital
cycles could compress margins faster than anticipated.
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#3 — Zydus Lifesciences

Sector: Pharmaceuticals

LI About Zydus Lifesciences

Zydus Lifesciences, formerly known as Cadila Healthcare, traces its roots to 1952 when Ramanbhai
Patel founded Cadila Laboratories in Ahmedabad, Gujarat. After a strategic restructuring in 1995,
the Zydus Group emerged as an independent entity under the Patel family's leadership, and the
company was rebranded Zydus Lifesciences in 2022 to better reflect its evolution from a generics
manufacturer to a fully integrated, innovation-driven pharmaceutical enterprise. Listed on the BSE
and NSE, Zydus today ranks among India's top five pharmaceutical companies by revenue and
commands a meaningful presence in over 50 countries.

<5 The company's core business spans four pillars: US generics and specialty pharmaceuticals, India
branded formulations, consumer wellness, and an emerging biologics/biosimilars segment. Its US
portfolio is the primary revenue engine, with a cumulative base of over 400 ANDA approvals and a
strong pipeline skewed toward complex generics — including modified-release, transdermal,
injectables, and nasal sprays — that carry higher margins and face limited competition at launch. In
India, Zydus holds leading positions in cardiology, women's health, CNS, and oncology, supported by
a field force of over 10,000 medical representatives and a consumer wellness brand portfolio
anchored by Sugar Free, Nutralite, and EverHerb.

€ What differentiates Zydus from most Indian pharma peers is its genuine competitive moat in
new chemical entity (NCE) research. The company has received DCGI approval for Saroglitazar for
non-alcoholic steatohepatitis (NASH) and primary biliary cholangitis — a first-in-class molecule
globally — and for Desidustat for anemia in chronic kidney disease patients. These approvals validate
years of internal R&D investment and open licensing and out-partnering opportunities in developed
markets. The biologics manufacturing facility at Jarod, Gujarat further strengthens the company's
ability to supply biosimilars domestically and globally as patent cliffs on large biologics accelerate.

«” Zydus's recent growth strategy has centered on three themes: scaling the US specialty business
with limited-competition launches, deepening its India chronic therapy franchise, and investing in
manufacturing capacity for the future. The annual report highlights capex directed at expanding the
Ahmedabad API hub and upgrading biologics infrastructure at Jarod, ensuring supply chain self-
sufficiency and regulatory compliance readiness. Management has articulated a vision of
progressively shifting the revenue mix toward high-value specialty and innovative products, which
should structurally improve margins over the medium term. The company's operating profit has
nearly tripled from X3,342 Crin FY22 to 8,475 Crin FY26, a trajectory that speaks to both

execution discipline and product-mix improvement.

~/ Looking ahead, Zydus is well-positioned to benefit from the ongoing wave of US drug patent

expiries, growing biosimilar adoption in regulated markets, and India's expanding chronic disease
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burden. With an intrinsic value estimated at 1,146 against a current market price of 1,086, the
stock appears fairly valued, offering modest upside with a meaningful margin of safety for long-term
investors. The company's ability to commercialize its NCE pipeline internationally remains the most

significant re-rating catalyst to watch. &> Zydus Lifesciences Official Website

Website: http:/www.zyduscadila.com/

Value Parameters

Market Price 31,086 Intrinsic Value 1,146

PE Ratio 20.1 PB Ratio 4.0

ROCE % 21.2 ROE % 21.2

D/E Ratio 0.46 EPS %50.09
Promoter % N/A Pledging % N/A

Growth Rate 11% Verdict Fairly Valued

fal Profit & Loss

Zydus Lifesciences revenue grew from X15.3K Cr (Mar 2022) to 27.1K Cr (Mar 2026), a 15% CAGR. Net
profit expanded from X4.6K Cr to X5.1K Cr (3% CAGR), reflecting strong operating leverage.
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¢ Exceptional operating profit growth from 3,342 Cr in FY22 to X8,475 Crin FY26 — a 2.5x surge
— reflecting strong pricing power in the US generics market and rising contributions from complex/
specialty products.

e US business momentum driven by limited-competition launches including asegn (teriflunomide), a
transdermal contraceptive patch, and the injectable portfolio, with the annual report highlighting
over 400 ANDA approvals cumulatively and a robust pipeline of 130+ pending ANDA:s.

e India formulations business supported by a widening consumer wellness portfolio (Sugar Free,
EverHerb, NutraliteS) and a strong chronic therapy focus — management commentary in the annual
report underscores domestic market share gains in cardiology, CNS, and oncology segments.

e Disciplined capital allocation with D/E at a comfortable 0.46 and ROCE/ROE both at 21.2%,
indicating efficient use of capital; the annual report outlines continued capex investment in the
Ahmedabad API hub and biologics manufacturing at Jarod, strengthening future capacity.
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¢ Novel drug pipeline including Saroglitazar (approved for NASH/PBC), Desidustat (anemia in CKD),
and ZRC-3197 (atopic dermatitis) positions Zydus as one of very few Indian pharma companies with
a genuine innovation engine, offering long-term re-rating potential.

¢ Heavy reliance on the US generics market, which contributed a significant share of revenues,
exposes Zydus to pricing erosion, USFDA inspection risks, and channel consolidation pressures —
the annual report acknowledges ongoing USFDA surveillance across its manufacturing sites.

e EPS trajectory has been uneven (I43.83 in FY22, dipping to 19.37 in FY23 before recovering),
suggesting vulnerability to one-off charges, forex volatility, and R&D write-offs that can
meaningfully distort reported profitability in any given year.

¢ The biologics and novel drug segments require sustained high R&D spending; the annual report
indicates continued investment in clinical trials for pipeline assets, which compresses near-term free
cash flow and introduces binary risk if key candidates fail to gain regulatory approvals.
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#4 — Oberoi Realty

Sector: Residential, Commercial Projects

Ll About Oberoi Realty

Oberoi Realty Limited, founded by Vikas Oberoi and incorporated in 1998 and listed on Indian stock
exchanges in 2010, has grown into one of India's most respected luxury real estate developers.
Headquartered in Mumbai, the company has carved a distinctive niche by consistently delivering
premium residential towers, Grade-A commercial spaces, hospitality assets, and retail destinations —
all clustered within thoughtfully master-planned micro-cities. Unlike many diversified developers
who spread thin across geographies, Oberoi Realty has deliberately concentrated its expertise in the
Mumbai Metropolitan Region, where land scarcity and affluent demand dynamics enable superior
pricing power.

& The company's flagship integrated township, Oberoi Garden City in Goregaon, remains one of
Mumbai's most iconic mixed-use developments, housing residential towers, the Westin Hotel,
Oberoi Mall, and the Commerz commercial complex — all within a single self-sustaining ecosystem.
This integrated township model is a significant competitive differentiator, creating annuity income
streams from hospitality and retail that cushion against cyclical residential slowdowns. The
Commerz office portfolio, with high occupancy levels, also adds recurring rental income that
strengthens balance sheet predictability.

€ Oberoi Realty's competitive moat rests on three pillars: brand equity in the luxury segment, a
disciplined land bank strategy focused on high-value Mumbai micro-markets, and a zero-
compromise construction quality philosophy. Management has consistently avoided chasing volume
at the cost of margin — a discipline that has allowed the company to command significant price
premiums over peers. The annual report highlights ongoing development at Borivali (Elysian),
Mulund, and the transformational upcoming Worli sea-facing project, which is expected to be
among Mumbai's most premium addresses and could become a significant revenue catalyst over the
next three to five years.

1 From a growth strategy perspective, the company is executing a multi-pronged expansion:
scaling its residential pipeline with new launches in Thane and Worli, deepening its commercial
leasing portfolio, and evaluating select joint development opportunities to accelerate land access
without heavy upfront capital outflow. The annual report also underscores management's
commitment to maintaining a strong balance sheet, with net debt remaining negligible relative to
the scale of ongoing projects — a rare feat among large Indian developers. Operating profit has risen
sharply from X492 Crin FY22 to X2,653 Crin FY26, validating the execution quality of the business
model.

<" Looking ahead, Oberoi Realty is well-positioned to capitalise on India's structural luxury housing

upcycle, driven by rising HNI wealth, NRI demand, and Mumbai's chronic supply shortage in prime
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locations. With a robust launch pipeline, annuity income from commercial and hospitality assets, and
a management team known for conservative financial discipline, the company presents a compelling

Website

Website: http:/www.oberoirealty.com/

Value Parameters

Market Price 31,691 Intrinsic Value 31,482

PE Ratio 32.1 PB Ratio 3.8

ROCE % 15.0 ROE % 125

D/E Ratio 0.18 EPS X54.13
Promoter % N/A Pledging % N/A
Growth Rate 14% Verdict Overvalued

fal Profit & Loss

Oberoi Realty revenue grew from X1.0K Cr (Mar 2022) to X4.9K Cr (Mar 2026), a 48% CAGR. Net profit
expanded from X382 Cr to X2.0K Cr (51% CAGR), reflecting strong operating leverage.
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e Operating profit surged from X492 Crin FY22 to 32,653 Crin FY26, reflecting a compounded
annual growth trajectory driven by strong luxury housing demand and timely project deliveries.

e Debt-to-equity ratio of just 0.18 signals a virtually debt-free balance sheet, giving Oberoi Realty
exceptional financial resilience and firepower to pursue new land acquisitions without diluting
equity.

¢ The Worli mixed-use project and upcoming Thane township represent massive pipeline additions,
with management guiding for multi-million-square-foot launches that could sustain revenue visibility
for 5-7 years.

e EPS has grown from X10.50 in FY22 to X54.13 in FY26, translating into strong per-share wealth
creation for long-term shareholders backed by premium product positioning in India's most lucrative
real estate market.

¢ Consistent focus on the luxury and ultra-luxury segment in Mumbai—where competition is limited
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and pricing power is high—acts as a durable competitive moat insulating margins from affordable-
segment volatility.

e Oberoi Realty's geographic concentration in Mumbai Metropolitan Region exposes it to regulatory
risks, FSI policy changes, and local demand slowdowns that could disproportionately impact
revenues.

e At a PE of 32.1x and with the intrinsic value estimated at 31,482 versus a CMP of 31,691, the
stock appears moderately overvalued, leaving limited margin of safety for new investors at current
levels.

e ROCE of 15% and ROE of 12.5% remain below the 20% benchmark ideal for capital-intensive real
estate businesses, indicating that large upfront land and construction costs continue to weigh on
capital efficiency.
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#5 — Mazagon Dock Shipbuilders

Sector: Ship Building & Allied Services

I About Mazagon Dock Shipbuilders

Mazagon Dock Shipbuilders Limited (MDL), headquartered in Mumbai, traces its origins to 1774,
making it one of India's oldest shipyards. Nationalised in 1960 and operating under the Ministry of
Defence, MDL was listed on Indian stock exchanges in 2020 in a landmark defence PSU IPO. Over
250 years of maritime heritage have shaped an organisation that today stands as the country's most
strategically significant naval shipyard — a living embodiment of India's industrial and defence

manufacturing ambitions.

L At its core, MDL specialises in the construction of sophisticated warships and submarines for the
Indian Navy, offshore platforms for the oil and gas sector, and allied engineering services. Its
flagship achievements include the delivery of Project 15B stealth destroyers (INS Visakhapatnam
class) and Project 75 Scorpéne-class submarines built in collaboration with Naval Group of France.
These programmes are not mere assembly exercises — they involve progressive technology transfer,
deep systems integration, and the cultivation of a domestic vendor ecosystem spanning hundreds of
MSMEs, positioning MDL as the nerve centre of India's naval indigenisation drive.

MDL's competitive moat is structural and regulatory. It is the only Indian shipyard certified and
equipped to simultaneously design, build, and deliver nuclear-compatible conventional submarines
alongside guided-missile destroyers. Entry barriers are near-absolute: the infrastructure investment
required (dry docks, modular workshops, pressure-hull fabrication facilities), the decades of
classified know-how, and the sovereign security clearances involved make replication by private
players a generational challenge. The Government of India's Atmanirbhar Bharat initiative further
cements MDL's centrality — the MoD's positive indigenisation lists mandate domestic sourcing of
over 300 defence platforms, funnelling pipeline directly to MDL's order book.

~/ The company's growth strategy, as articulated in its FY2024 annual report, rests on three pillars:
winning the ¥43,000-crore Project 75| next-generation submarine contract (six advanced air-
independent propulsion submarines), expanding its destroyer programme under Project 15C, and
leveraging its engineering capabilities for export orders and commercial shipbuilding revival.
Management commentary underscores planned capital expenditure on a new dry dock and modular
outfitting hall to handle concurrent multi-platform construction, ensuring the shipyard can absorb
incremental order inflows without bottlenecking throughput. Operating profit has compounded at
an extraordinary pace — from X441 crore in FY2022 to 2,266 crore projected in FY2026 —
validating the execution thesis.

& Looking ahead, MDL is well-positioned to benefit from India's stated defence capital budget
trajectory, the Navy's 200-warship fleet vision by 2047, and growing geopolitical imperatives that
prioritise domestic procurement. With a robust order backlog, improving operational efficiency, and
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a near-debt-free balance sheet, MDL represents a rare convergence of strategic national importance
and financial quality in the listed defence space. Its long-term revenue visibility, backed by sovereign

contracts, makes it a compelling candidate for patient capital.
@ Mazagon Dock Shipbuilders Official Website

Website: http:/www.mazagondock.in/

Value Parameters

Market Price 32,542 Intrinsic Value 1,945

PE Ratio 39.8 PB Ratio 10.5

ROCE % 36.0 ROE % 29.2

D/E Ratio 0.05 EPS 364.04
Promoter % N/A Pledging % N/A
Growth Rate 16% Verdict Overvalued

fal Profit & Loss

Mazagon Dock Shipbuilders revenue grew from X5.7K Cr (Mar 2022) to X13.0K Cr (Mar 2026), a 23% CAGR.
Net profit expanded from X611 Cr to X2.6K Cr (43% CAGR), reflecting strong operating leverage.

Ravanus B st Profit
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Positives %4

e Massive order book visibility: As per the FY2024 annual report, MDL holds an order book
exceeding 38,000 crore, providing multi-year revenue visibility and underpinning strong earnings
predictability.

¢ Explosive operating profit growth: Operating profit has compounded from X441 crore in FY2022
to X2,266 crore in FY2026, a 5x surge in four years, reflecting superior execution and operating
leverage on defence contracts.

¢ Near debt-free balance sheet with exceptional returns: A D/E of just 0.05 combined with ROCE of
36% and ROE of 29.2% signals capital-efficient compounding with negligible financial risk — rare in
capital-intensive defence manufacturing.

e Strategic moat under Atmanirbhar Bharat: MDL is the sole Indian builder of stealth frigates and
conventional submarines, holding an irreplaceable position in India's defence supply chain with no
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viable private-sector competitor at scale.

e Capex-backed capacity expansion: The annual report highlights planned infrastructure upgrades
including a new dry dock and modernisation of facilities to handle simultaneous construction of
P751 submarines and next-generation destroyers, ensuring sustained throughput growth.

¢ Elevated valuation versus intrinsic worth: At a PE of 39.8x and PB of 10.5x against a calculated
intrinsic value of 31,945, the stock trades at a ~31% premium, meaning any slowdown in order
inflows or execution delays could trigger sharp de-rating.

¢ High client concentration and budget dependency: Virtually all revenue flows from the Indian
MoD; any revision in defence capital expenditure allocations, policy shifts, or inter-ministerial
budget reallocation poses direct revenue risk with limited ability to diversify short-term.

e Execution complexity and cost overrun risk: Multi-year mega-projects like submarine programmes
carry inherent schedule slippage risks; the annual report acknowledges challenges in vendor
ecosystem development for indigenous components, which could pressure margins if import
dependencies resurface.
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#6 — Unifinz Capital India

Sector: Non Banking Financial Company (NBFC)

I About Unifinz Capital India

Unifinz Capital India Limited is a Reserve Bank of India registered Non-Banking Financial Company
(NBFC) that has carved a focused niche in the rapidly evolving digital lending ecosystem of India.
Incorporated and listed on Indian stock exchanges with BSE code 541358, the company has
repositioned itself over recent years from a conventional financial services entity into a technology-
forward lending business. Its transformation mirrors the broader disruption sweeping India's credit
markets, where digital platforms are bridging the yawning gap between formal credit and the
country's vast underserved population. The company operates with a lean, asset-light philosophy
that prioritises capital efficiency over sheer balance sheet size.

«” The core of Unifinz Capital's business today is powered by its flagship digital lending platform,
LendingPlate, which serves as the primary customer interface for retail and MSME borrowers
seeking quick, collateral-light personal and business loans. LendingPlate leverages data analytics,
alternative credit scoring, and a seamless digital onboarding journey to extend credit to borrowers
who are often excluded from traditional banking channels. This model allows the company to
underwrite risk more granularly while keeping operational costs structurally low — a key reason
behind its standout return ratios. The platform's ability to process loan applications rapidly and
disburse funds digitally gives it a meaningful edge in customer experience and turnaround time.

€ From a competitive positioning standpoint, Unifinz Capital occupies an interesting space — it is
NBFC-regulated (providing credibility and access to formal funding lines) while simultaneously
operating with the agility of a fintech. This dual identity is its most important competitive moat.
Unlike pure fintech lenders who face balance sheet constraints, Unifinz can lend from its own
books, retain interest income, and build a proprietary loan portfolio. The company's debt-free status
as of the latest available data further distinguishes it from peers who are typically leveraged 4-6
times their net worth. This conservative capital structure, combined with exceptional ROCE of
55.2%, points to a business that generates high returns without needing to take on disproportionate
financial risk.

24 In terms of recent developments, the annual report highlights management's commitment to
scaling the LendingPlate platform as the primary growth engine. While granular revenue guidance
figures are not publicly segmented in detail, the directional commentary from the board emphasises
expanding the borrower base across Tier 2 and Tier 3 cities, deepening product offerings to include
structured MSME credit, and investing in proprietary risk assessment technology. The company's
reported EPS of X19.68 and a remarkable growth rate of 148% validate that execution, at least at
the profitability level, has been robust. Management has also indicated a focus on maintaining asset
quality discipline even as the loan book scales.
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Looking ahead, the outlook for Unifinz Capital is shaped by two powerful macro tailwinds: India's
underpenetrated formal credit market and the government's push for financial inclusion through
digital infrastructure like UPI, Account Aggregator, and OCEN. The company's digital-first strategy
aligns well with these structural drivers. However, investors must weigh this against the limited
public disclosure of financial details and the evolving regulatory landscape for digital NBFCs. For
those with a higher risk appetite and a long investment horizon, Unifinz Capital represents a
speculative but potentially high-reward play on India's digital lending revolution.

&> Unifinz Capital India Official Website
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Website: https:/lendingplate.com/

Value Parameters

Market Price 399.8 Intrinsic Value 34,494

PE Ratio 5.07 PB Ratio 2.7

ROCE % 55.2 ROE % 721

D/E Ratio 0 EPS 319.68

Promoter % N/A Pledging % N/A

Growth Rate 148% Verdict Undervalued
Positives %

¢ Exceptional ROCE of 55.2% and ROE of 72.1% signal outstanding capital efficiency, rare in the
NBFC space and indicative of a high-quality, asset-light lending model.

¢ Debt-free balance sheet (D/E ratio of 0) provides exceptional financial resilience and the flexibility
to scale borrowings strategically without overleveraging the business.

e PE ratio of just 5.07 against an intrinsic value estimate of ¥4,494 versus a market price of ¥99.8
suggests the stock is deeply undervalued, offering a significant margin of safety for long-term
investors.

e Reported EPS of X19.68 combined with a growth rate of 148% reflects explosive earnings
momentum, suggesting the company is at an inflection point in its digital lending journey.

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 21



Top 10 Top 10 Multibagger Stocks India futurecaps.com

¢ The LendingPlate digital platform positions Unifinz at the intersection of fintech and NBFC
regulation, enabling scalable, low-cost customer acquisition and underwriting in the underbanked
retail segment.

1,
¢ Financial disclosures are limited — Sales, Operating Profit, and Net Profit figures across the last
five years are unavailable, making it difficult to assess revenue trajectory, cost structure, and
earnings quality with confidence.
¢ Promoter holding data is not available, which raises governance transparency concerns and makes
it impossible to evaluate insider conviction or the risk of ownership dilution.
¢ As a small-cap NBFC operating in the competitive digital lending space, Unifinz faces significant
regulatory risk from RBI guidelines on digital lending, data privacy, and fair practice codes that could
materially impact its business model.
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#7 — Nippon Life India Asset Management

Sector: Asset Management Company

I About Nippon Life India Asset Management

Nippon Life India Asset Management Limited, formerly known as Reliance Nippon Life Asset
Management, was established in 1995 and is among India's oldest and most prominent asset
management companies. The company underwent a pivotal transformation in 2019 when Japan's
Nippon Life Insurance Company — one of the world's largest life insurers — acquired a majority
strategic stake, rebranding the entity and infusing global institutional credibility into what was
already a formidable domestic franchise. Headquartered in Mumbai, NAM India is listed on both the
BSE and NSE and operates as a publicly traded, professionally managed AMC with one of the widest
geographic footprints in the industry.

@ The company's core business revolves around managing mutual funds across equity, debt,
hybrid, and solution-oriented categories, catering to retail, HNI, and institutional clients. Beyond
domestic mutual funds, NAM India has built a strong presence in Exchange Traded Funds (ETFs),
Portfolio Management Services (PMS), Alternative Investment Funds (AlIFs), and offshore advisory
mandates. Its ETF franchise is particularly notable — NAM India is a market leader in passive
investing in India, managing some of the country's most liquid gold and equity ETFs. This multi-
product, multi-channel approach has enabled resilient AUM growth across market cycles.

= NAM India's competitive moat stems from several reinforcing advantages: a pan-India distributor
network spanning over 280 cities, a strong brand recall built over nearly three decades, deep data
analytics capabilities, and the institutional backing of Nippon Life Japan which facilitates cross-
border product distribution and governance standards. The company's operating leverage is evident
in its financials — operating profit has surged from X944 Cr in FY23 to an estimated 1,966 Cr in
FY26, nearly doubling in just three years, even as incremental costs have grown far more modestly.
With a ROCE of 45.2% and ROE of 35.5%, the business generates exceptional returns on the capital
it deploys.

1 Inits latest annual report, management highlighted a continued focus on growing its systematic
investment plan (SIP) book, deepening penetration in B-30 cities (beyond the top 30 urban centers),
and expanding its digital onboarding infrastructure to reduce customer acquisition costs. The
company has consciously kept capital expenditure lean — consistent with its asset-light model —
while investing in technology platforms and data science capabilities to enhance fund management
and customer experience. Management commentary also stressed the growing institutional interest
in India-focused offshore funds, an area where Nippon Life's Japan network provides a distinct
advantage unavailable to domestic-only AMCs.

<" Looking ahead, NAM India is well-positioned to benefit from India's structural shift toward

financialization of savings, rising equity culture, and increasing SIP penetration in Tier 2 and Tier 3
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cities. With EPS nearly doubling from 11.43 in FY22 to X23.47 in FY26 (est.) and a growth runway
supported by favourable demographics and regulatory tailwinds, the company's long-term earnings
trajectory remains compelling. The primary risk lies in its valuation — but for patient investors, NAM
India represents a high-quality compounder in a secular growth industry.

@ Nippon Life India Asset Management Official Website
Website: https:/mf.nipponindiaim.com/

Value Parameters

Market Price 1,188 Intrinsic Value X642

PE Ratio 50.7 PB Ratio 171

ROCE % 45.2 ROE % 355

D/E Ratio 0.01 EPS 323.47
Promoter % N/A Pledging % N/A
Growth Rate 14% Verdict Overvalued

fil Profit & Loss

Nippon Life India Asset Management revenue grew from X1.4K Cr (Mar 2022) to X2.7K Cr (Mar 2026), a 18%
CAGR. Net profit expanded from X711 Cr to I1.5K Cr (20% CAGR), reflecting strong operating leverage.
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Positives %4

e Exceptional operating profit growth from X944 Crin FY23 to 31,966 Crin FY26 (est.) reflects
strong operating leverage as AUM scales without proportional cost increases.

¢ Debt-free balance sheet with D/E of 0.01 and ROCE of 45.2% signals a highly capital-efficient,
cash-generative business model with no financial stress.

¢ Nippon Life Insurance of Japan holds a significant strategic stake, providing global credibility,
distribution muscle, and access to international capital markets.

¢ India's SIP culture and rising financial literacy are structural tailwinds — NAM India's large retail
ETF franchise and pan-India distributor network position it to capture disproportionate AUM
growth.

e EPS has grown from X11.43 in FY22 to X23.47 in FY26 (est.), nearly doubling in four years,
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demonstrating consistent earnings compounding aligned with AUM expansion.

e At a PE of 50.7x against an intrinsic value estimate of X642 versus CMP of X1,188, the stock
trades at a steep premium — leaving limited margin of safety for new investors.

¢ Revenue is almost entirely tied to equity market performance and AUM-linked management fees;
a prolonged bear market or redemption wave could sharply compress earnings.

¢ Intensifying competition from HDFC AMC, SBI Mutual Fund, and newer low-cost passive fund
players puts pressure on management fee rates and market share over the medium term.
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#8 — Godfrey Phillips India

Sector: Cigarettes & Tobacco Products

LI About Godfrey Phillips India

Godfrey Phillips India Ltd (GPIL) traces its origins to 1936, making it one of the oldest and most
established names in Indian tobacco. The company was incorporated as a subsidiary of the British
multinational Philip Morris, and over the decades it cultivated deep manufacturing expertise and
brand equity that few domestic competitors could replicate. Today, GPIL operates as a listed entity
with strong institutional and promoter ownership, competing in the premium end of India's cigarette
market alongside ITC — the undisputed giant. Its manufacturing facilities, distribution infrastructure,
and brand portfolio have been built over nearly nine decades, creating a formidable competitive
moat that is extraordinarily difficult and capital-intensive for new entrants to replicate.

@ The company's core business remains the manufacture and sale of cigarettes, with marquee
brands like Four Square, Red & White, and Cavanders anchoring its portfolio. GPIL also holds the
licence to manufacture and sell Marlboro cigarettes in India — one of the world's most recognised
tobacco brands — giving it a significant edge in the fast-growing premium segment. Beyond
tobacco, Godfrey Phillips has diversified into two adjacent verticals: 24Seven, a chain of 24-hour
convenience retail stores operating primarily in Delhi-NCR and Punjab, and a confectionery division
that markets chewing products. While tobacco remains the dominant revenue driver, the retail
vertical adds optionality for long-term growth as organised convenience retail expands across urban
India.

1 GPILs financial trajectory over the past five years has been nothing short of remarkable.
Operating profit has scaled from X633 Crore in FY22 to 31,585 Crore in FY26, a near 2.5x
expansion that reflects both volume growth and consistent pricing power in the premium cigarette
category. EPS has compounded from X28.08 to X97.84 over the same period — an annualised
growth rate of approximately 26% — underscoring management's ability to convert top-line
resilience into meaningful bottom-line expansion. The company's balance sheet is virtually debt-
free, with a D/E ratio of 0.04, allowing it to self-fund capital expenditure without diluting equity or
incurring interest costs.

Lz On the strategic front, management has articulated a clear intent to deepen its presence in the
premium and super-premium cigarette segments, where taxation per stick is lower relative to
product pricing, enabling superior margins. Investments in manufacturing automation, quality
control, and brand-building are ongoing, with capex directed toward maintaining regulatory
compliance (revised pictorial health warnings) and improving production throughput. The 24Seven
retail network continues to expand, with the annual report highlighting store additions and an
evolving product mix that includes fresh food, beverages, and financial services — transforming
these outlets into high-footfall neighbourhood hubs.
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«” Looking ahead, Godfrey Phillips is well-positioned to benefit from India's gradual premiumisation
trend, where consumers are trading up to higher-quality cigarettes. The Marlboro licence remains a
key strategic asset, and any evolution in the regulatory landscape around reduced-risk products
(such as heated tobacco) could open entirely new revenue streams. With a ROCE of 32.8%, a near-
pristine balance sheet, and an intrinsic value estimated at ¥4,439 against a current market price of
2,288, the stock presents a compelling case for patient, long-term investors comfortable with
sectoral risk.

> Godfrey Phillips India Official Website
Website: http:/www.godfreyphillips.com/

Value Parameters

Market Price 2,288 Intrinsic Value 34,439

PE Ratio 233 PB Ratio 57

ROCE % 32.8 ROE % 26.6

D/E Ratio 0.04 EPS X97.84
Promoter % N/A Pledging % N/A

Growth Rate 26% Verdict Undervalued

fial Profit & Loss

Godfrey Phillips India revenue grew from X2.7K Cr (Mar 2022) to X6.4K Cr (Mar 2026), a 24% CAGR. Net
profit expanded from 438 Cr to X1.5K Cr (37% CAGR), reflecting strong operating leverage.
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Positives %4

e Exceptional operating profit growth from X633 Cr in FY22 to 1,585 Cr in FY26, reflecting strong
pricing power and operational leverage in the premium cigarette segment.

e EPS has more than tripled from ¥28.08 in FY22 to X97.84 in FY26, demonstrating consistent and
compounding shareholder wealth creation over five years.

o Near debt-free balance sheet with a D/E ratio of just 0.04, giving the company significant financial
flexibility to fund expansion in retail (24Seven) and new product categories.

e ROCE of 32.8% and ROE of 26.6% signal a high-quality, capital-efficient business that consistently
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generates returns well above its cost of capital.
e Significant margin of safety with a market price of 32,288 against an intrinsic value of 4,439,
suggesting the stock may be materially undervalued relative to its earnings power.

e The company operates in a heavily regulated industry where any increase in excise duty, pictorial
warning mandates, or plain packaging legislation could materially compress volumes and margins.

e Diversification into retail (24Seven convenience stores) and confectionery has yet to generate
returns comparable to the core tobacco business, creating a drag on blended capital efficiency.

¢ Promoter holding data is not publicly disclosed in a transparent manner, which limits visibility into
controlling-shareholder alignment and governance comfort for minority investors.
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#9 — Panache Digilife

Sector: IT Enabled Services

I About Panache Digilife

Panache Digilife Limited is a Mumbai-headquartered IT-enabled products and services company
that has quietly carved a niche in India's fast-evolving technology distribution and device
manufacturing landscape. Founded with a vision to bridge the gap between global technology
innovation and domestic accessibility, the company has grown from a modest distribution outfit into
a vertically integrated player that designs, assembles, and markets a broad portfolio of computing
and smart devices. Its journey reflects the broader digitisation wave sweeping across Indian
government, enterprise, and education institutions — sectors that have become Panache's primary
growth engines.

La At its core, Panache Digilife operates across two interlinked business pillars: branded product
sales and IT-enabled services. The product portfolio spans laptops, tablets, desktops, peripherals,
and increasingly, smart loT-enabled devices. The company has developed its own brand identity
while also operating as an original design manufacturer (ODM) for select institutional clients. This
dual model allows it to capture margin at multiple points in the value chain — from design and
assembly to last-mile fulfilment. A key competitive differentiator is its ability to offer customised,
Made-in-India hardware solutions that align with government procurement preferences under the
PLI and Atmanirbhar Bharat frameworks.

Panache's market position is particularly strong in the government and public sector undertaking
(PSU) segment, where it has secured repeat orders through GeM (Government e-Marketplace) and
direct tender routes. This institutional clientele provides a degree of revenue visibility that pure-play
consumer electronics firms often lack. The company's competitive moat stems from its certified
domestic assembly capabilities, established vendor relationships, and an ability to navigate complex
government procurement processes — barriers that are non-trivial for new entrants. The education
technology segment, fuelled by state-level device distribution schemes, has also been a meaningful
contributor to order flows.

~/ Recent developments point to an accelerating growth trajectory. The FY2024-25 Annual Report
highlights management's focus on expanding the product range into higher-value categories,
strengthening after-sales service infrastructure, and deepening penetration in Tier 2 and Tier 3
geographies. The company has also been investing in its assembly and quality testing capabilities to
meet the evolving compliance requirements of large institutional buyers. Operating profit jumped to
%11 Crin FY25, more than doubling from prior years, while the forward projection of 26 Cr in
FY26 suggests management is executing on a clear revenue growth strategy with meaningful
operating leverage baked in.

€ Looking ahead, Panache Digilife appears well-positioned to ride multiple secular tailwinds —
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government digitisation expenditure, the National Education Policy's device push, and India's
ambition to become a global electronics manufacturing hub. With a lean balance sheet, improving
return ratios, and an earnings trajectory that has inflected sharply upward, the company merits close
attention from investors seeking exposure to India's domestic tech hardware story. Risks around
scale, competition, and execution remain, but the strategic positioning is increasingly compelling. &
Panache Digilife Official Website

Website: http:/www.panachedigilife.com/

Value Parameters

Market Price 443 Intrinsic Value 465

PE Ratio 39.5 PB Ratio 6.5

ROCE % 23.7 ROE % 20.1

D/E Ratio 0.26 EPS %9.62
Promoter % N/A Pledging % N/A

Growth Rate 28% Verdict Fairly Valued

fial Profit & Loss

Panache Digilife revenue grew from X86 Cr (Mar 2022) to X233 Cr (Mar 2026), a 28% CAGR. Net profit
expanded from X2 Cr to X15 Cr (65% CAGR), reflecting strong operating leverage.
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Positives %4

e Explosive EPS growth from X0.34 in FY24 to X3.85 in FY25 and a projected X9.62 in FY26 signals
a sharp earnings inflection driven by operating leverage.

e Operating profit nearly doubled to X11 Cr in FY25 and is projected to reach 26 Crin FY26,
reflecting strong margin expansion as the business scales.

e ROCE of 23.7% and ROE of 20.1% indicate disciplined capital deployment and improving return
ratios as revenue base expands.

e Low D/E ratio of 0.26 signals a largely debt-light balance sheet, giving the company financial
flexibility to pursue growth without overleveraging.

¢ Intrinsic value estimate of X465 is above the current market price of 443, suggesting modest
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undervaluation relative to the company's earnings trajectory at a 28% assumed growth rate.

Negatives A,

¢ PE ratio of 39.5x is elevated and sits in the expensive zone, meaning any earnings miss or
guidance cut could trigger a sharp de-rating in the stock price.

¢ PB ratio of 6.5x is well above comfort levels, indicating the market has already priced in significant
future growth — leaving little margin of safety on an asset basis.

¢ Promoter holding data is unavailable, making it difficult to assess governance quality, insider
confidence, and the risk of potential dilution or management misalignment.
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#10 — Force Motors

Sector: Passenger Cars & Utility Vehicles

Ll About Force Motors

Force Motors Limited traces its roots to 1958 when the visionary industrialist N.K. Firodia founded
Bajaj Tempo Limited in Pune, Maharashtra, initially in collaboration with Germany's Vidal & Sohn
Tempo Werke. Over the following decades, the company evolved from assembling German light
commercial vehicles to becoming a fully indigenous vertically integrated automobile manufacturer.
Rebranded as Force Motors in 2005, the company today designs, develops, and manufactures a
wide spectrum of vehicles — from agriculture tractors and light commercial vehicles to rugged utility
vehicles and premium SUVs — all underpinned by in-house powertrain capabilities that few Indian
manufacturers can match.

4z At its core, Force Motors operates across three broad segments: utility and passenger vehicles
(including the iconic Gurkha SUV and Trax range), light commercial vehicles for last-mile logistics,
and a critically important OEM component business supplying engines and axles to global luxury
brands including Mercedes-Benz and BMW. The company's sprawling manufacturing complex in
Pithampur, Madhya Pradesh, and its Pune facility house over 90% of component production in-
house — an enviable competitive moat that insulates margins from supply chain disruptions and
gives Force full control over quality and cost architecture.

Force Motors' market positioning is niche but powerful. The Gurkha — a go-anywhere, body-on-
frame SUV — has carved a loyal enthusiast following, competing against the Mahindra Thar in the
lifestyle off-road segment. Meanwhile, its Traveller and Trax vans dominate the people-mover
segment for schools, tourism, and rural connectivity. The company's ability to serve both premium
retail customers and institutional buyers, including defence and paramilitary forces, provides a multi-
revenue stream resilience that is rare in the mid-cap auto space. Defence procurement orders —
where Force supplies high-mobility vehicles to the Indian Army — add long-cycle, high-visibility

revenue.

1 The recent financial trajectory tells a compelling turnaround story. Operating profit has surged
from X67 crore in FY22 to 1,483 crore in FY26 — a near 22x expansion in four years — driven by
premiumisation, richer product mix, and the scaling of its luxury OEM engine business. EPS has
grown from negative territory in FY22 to X919 in FY25, reflecting not just revenue recovery post-
COVID but a genuine structural improvement in unit economics. Management has consistently
focused on operating leverage, keeping fixed costs controlled while expanding throughput, resulting
in ROCE climbing to an impressive 35.4%.

€ Looking ahead, Force Motors' growth strategy rests on three pillars: expanding the Gurkha's
market share in the fast-growing lifestyle SUV category, deepening its OEM supply relationships
with European luxury automakers as India becomes a global engine sourcing hub, and pursuing
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selective entry into electric powertrains leveraging its in-house R&D capabilities. The company's
zero-debt balance sheet as of FY25 provides ample room for capital reinvestment without financial
stress. With an intrinsic value estimated at ¥32,060 against a market price of ¥18,523, Force Motors
presents a potentially undervalued opportunity in a market that has yet to fully price in its
transformation from a niche CV maker to a multi-segment, high-ROCE mobility powerhouse.

@» Force Motors Official Website

Website: https:/www.forcemotors.com/

Value Parameters

Market Price 18,523 Intrinsic Value 32,060

PE Ratio 231 PB Ratio 5.7

ROCE % 354 ROE % 28.7

D/E Ratio 0] EPS X919.27
Promoter % N/A Pledging % N/A

Growth Rate 19% Verdict Undervalued

fial Profit & Loss
Force Motors revenue grew from I3.2K Cr (Mar 2022) to X9.1K Cr (Mar 2026), a 29% CAGR.
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Positives 4

e Explosive EPS growth from X115 in FY23 to X919 in FY25 — an 8x surge in just two years —
reflects a structural turnaround in profitability driven by premium product mix and operating
leverage.

¢ Debt-free balance sheet (D/E = 0) provides full financial flexibility to fund expansion through
internal accruals without diluting equity or incurring interest costs.

¢ ROCE of 35.4% and ROE of 28.7% signal highly efficient capital deployment, well above industry
peers in the utility vehicle and commercial vehicle space.

e Force Motors manufactures engines and axles for Mercedes-Benz and BMW under a long-
standing OEM supply agreement — a high-margin, sticky revenue stream that diversifies income
beyond retail vehicles.
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e Intrinsic value estimated at 32,060 versus CMP of 18,523 suggests the stock may be trading at
a significant discount of ~42% to its fair value, offering a meaningful margin of safety.

e Revenue absolute figures are not publicly disclosed in a granular segmental breakdown, making it
difficult to independently verify the pace of top-line growth versus margin expansion.

e Concentration risk remains a concern — dependency on Mercedes-Benz and BMW for engine/
axle supply means any sourcing decision by these OEM partners could materially impact revenues.

e At a PB ratio of 5.7x, the stock is priced at a premium to book value, leaving limited room for error
if earnings growth moderates or macroeconomic conditions tighten.

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 34



Top 10 Top 10 Multibagger Stocks India

futurecaps.com

Company Comparison Table

# Company Sector

1 Waaree Energies Other Electrical Equipment

Jeena Sikho Lifecare Pharmaceuticals

2
3 Zydus Lifesciences Pharmaceuticals
4

Oberoi Realty Residential, Commercial
Projects

5 Mazagon Dock Shipbuilders Ship Building & Allied

Services

[¢) Unifinz Capital India Non Banking Financial

Company (NBFC)

7 Nippon Life India Asset Management Asset Management Company
8 Godfrey Phillips India Cigarettes & Tobacco
Products

9 Panache Digilife IT Enabled Services

10 Force Motors Passenger Cars & Utility

Vehicles

Price
33,061
609
1,086
1,691

2,542

99.8

31,188

2,288

3443
218,523

PE

224
34.1
201
321

39.8

5.07

50.7
233

39.5
231

PB
6.1
16.2
4.0
3.8

10.5

2.7

171
5.7

6.5
5.7

* IV = Graham Intrinsic Value: EPS x (8.5 + 2G) x 6%/8%. Colour-coding per futurecaps.com/legends. Not investment advice.
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ROCE%

38.8
70.7
21.2

15.0

36.0

55.2

45.2
32.8

23.7
354

1{0] 37

32.8
60.0
21.2

12.5

29.2

721

35.5
26.6

201
28.7

D/E
0.22
0.27
0.46
0.18

0.05

0.01
0.04

0.26

EPS
129.02
X17.87
X50.09
354.13

364.04

19.68

32347

97.84

9.62
X919.27

IV
328,497
2,392
1,146
1,482

1,945

34,494

642

4,439

465
32,060
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.

About Futurecaps

Futurecaps.com is a SEBI-registered investment research platform trusted by thousands of retail
investors across India. Our certified analysts provide deep-dive stock research, multibagger
recommendations, and value investing insights to help you build long-term wealth.
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