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Dhabriya Polywood

Sector: Plastic Products - Industrial

= About Dhabriya Polywood

Dhabriya Polywood Limited is one of India's pioneering manufacturers of PVC foam boards, WPC
(Wood Plastic Composite) boards, and a wide range of polymer-based building panels that serve as
high-performance substitutes for traditional wood, plywood, and MDF. Founded and headquartered
in Rajasthan, the company has steadily carved a niche for itself in the fast-growing construction

materials and interior décor segment of India. =

The company's products find wide application across furniture manufacturing, interior fit-outs,
signage, advertising boards, false ceilings, partitions, and modular kitchens. Over the years,
Dhabriya has established a loyal base of OEM clients, fabricators, carpenters, and interior designers
who swear by the durability, termite-resistance, and cost-effectiveness of its polymer boards versus

conventional wood.

What makes Dhabriya stand out in a crowded building materials market is its early-mover
advantage in the PVC board space in India, its vertically integrated manufacturing setup, and its
consistent focus on quality standards. The company is listed on the BSE and has seen growing
institutional and retail investor interest as India's real estate and interiors boom accelerates. ¢

@ Official website: Dhabriya Polywood Official Website

£° Expansion Plans

Dhabriya Polywood's growth story in 2026 is not just about what it has built — it's about where it is
headed. Based on the company's trajectory and disclosures consistent with its annual report filings,
several exciting expansion levers are in play: |
® & Capacity Expansion: The company has been progressively scaling up its manufacturing
capacity at its Rajasthan plant. New extrusion lines and calendar press equipment have been
commissioned to handle the rising order book, pushing total capacity closer to 12,000-15,000

metric tonnes per annum of finished boards and panels.

. Geographic Penetration: While Dhabriya has a strong foothold in Rajasthan, Gujarat, and
Madhya Pradesh, its 2026 strategy involves deeper penetration into Maharashtra, Uttar
Pradesh, Delhi NCR, and the Southern states. New dealer networks and regional sales offices
are being established to capture share in these high-growth urban markets.

® & New Product Lines: The company is actively developing fire-retardant PVC boards, UV-
coated decorative panels, and waterproof WPC decking tiles targeting premium interior
designers and hospitality sector clients. These value-added products carry higher margins and
help differentiate the brand.
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* @ Export Push: Dhabriya is exploring export opportunities to Middle Eastern and South-East
Asian markets where demand for cost-effective wood-substitute building materials is rising
sharply. Initial export shipments have already been dispatched to test these markets.

¢ " OEM Tie-ups: The company is in discussions with large furniture manufacturers and modular
kitchen brands to become a preferred supplier — locking in long-term revenue visibility and
reducing dependence on spot market sales.

Collectively, these expansion initiatives position Dhabriya Polywood as a company transitioning
from a regional niche player to a pan-India polymer board powerhouse. %

4 Key Positives

* 1 Pioneer Advantage: Dhabriya Polywood is among the earliest organised players in India's
PVC foam board segment, giving it significant brand recall, established distribution, and pricing
power in its core markets.

* 1 Exceptional Capital Efficiency: With a ROCE of 25.6% and ROE of 26.3%, the company is

generating outstanding returns on capital — a hallmark of a truly high-quality business. @

® ] Consistent EPS Growth: The company has demonstrated a strong EPS growth rate of ~24%
annually, driven by volume growth, improved product mix, and operating leverage. This is not a
one-year wonder — it's a structural earnings engine.

® 1 Debt Under Control: With a D/E ratio of just 0.58, Dhabriya is a conservatively financed
business. The management has shown discipline in not over-leveraging even during expansion
phases.

® 1 High Promoter Confidence: Promoters hold 67.75% of the company with zero pledging — a
powerful signal that insiders are fully committed and not under financial stress. &

® [ Tailwind from Real Estate Boom: India's ongoing residential and commercial real estate
upcycle, coupled with the rise of the modular furniture and interior design industry, creates a
massive structural demand driver for Dhabriya's products.

* 1 Wood Substitute Megatrend: With deforestation concerns, regulatory restrictions on timber
use, and rising awareness of eco-friendly materials, PVC and WPC boards are increasingly
replacing plywood and wood — and Dhabriya is at the forefront of this transition. %

* 1 Improving Margins: As the company scales up and premiumises its product portfolio with
value-added boards, EBITDA margins have shown a steady upward trajectory — reflecting

operating leverage and better product mix.

A, Key Concerns

® 1. Small-Cap Liquidity Risk: As a small-cap stock, Dhabriya can witness sharp price swings with

lower trading volumes, making it unsuitable for very large position sizes by institutional players.
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® i, Raw Material Dependence: PVC resin — a key input — is derived from crude oil and is largely

imported. Any sharp rise in crude prices or INR depreciation can compress margins significantly.

® 1, Concentrated Geography: A significant portion of revenues still comes from a few western
Indian states. Any slowdown in construction activity in these regions could disproportionately
impact sales.

® 1, Competition Intensifying: Success in the PVC board space has attracted newer entrants,

increasing competitive intensity and potential pricing pressure in the medium term.

@ SWOT Analysis

Dhabriya Polywood presents a compelling SWOT profile for value-oriented investors in 2026. | Its
core strengths lie in its pioneer status, capital-efficient operations, and zero-pledging promoter
conviction — traits rare in small-cap India. The primary weakness is its dependence on imported
PVC resin and concentrated regional revenues. On the opportunity side, India's real estate boom,
PMAY housing mission, and the global shift away from natural timber create a multi-year demand
runway. Key threats include rising competition, crude oil volatility, and potential substitution by

B

alternative panel materials. Overall, the risk-reward is favourable. Z

i# STRENGTHS
® Pioneer in PVC/WPC foam board manufacturing with strong brand recall in wood-substitute
segment

® Asset-light production model driving high ROCE of 25.6% and ROE of 26.3%
® Diversified product portfolio spanning signage, furniture, construction and interior applications

® Strong promoter holding of 67.75% with zero pledging signalling high conviction

A,
® Relatively small market cap limits institutional coverage and liquidity
* High dependence on raw material (PVC resin) prices which are volatile and import-linked

* Limited geographic presence outside core western and central Indian markets

#° OPPORTUNITIES

®* Booming real estate and interior design sector driving demand for wood-substitute boards

®* Government push for affordable housing under PMAY creating large-scale construction demand
® Export opportunities to South-East Asian and Middle Eastern markets for polymer boards

@ THREATS

® Rising competition from organised and unorganised players entering the PVC board space

® Crude oil and PVC resin price volatility directly impacting input costs and margins

® Substitution risk from alternative materials like MDF, plywood or metal-based panels
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* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

~/ Profit & Loss (Last 5 Years)

Dhabriya Polywood has delivered a remarkable revenue and profit growth trajectory over the past
five years, with revenues estimated to have grown from approximately 148 crore in FY22 to a
projected X355 crore in FY26E — a ~24% revenue CAGR. Net profit has grown even faster,
reflecting operating leverage and margin expansion, rising from ~I12 crore to an estimated 42
crore over the same period. [yl This consistent double-digit growth across both top-line and
bottom-line makes Dhabriya one of the more consistent compounders in the mid/small-cap

consumer materials space.

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Crude Oil & PVC Resin Price Volatility: Since PVC resin is a petrochemical derivative, sudden
spikes in crude oil prices or supply disruptions can materially impact input costs and compress
operating margins without warning.

* @ Foreign Exchange Risk: Import dependency for key raw materials exposes the company to
INR/USD exchange rate fluctuations, which can raise costs unpredictably.

* @ Real Estate Cycle Risk: A slowdown in India's real estate and construction activity — due to
interest rate hikes, policy changes, or demand cooling — would directly reduce offtake for
Dhabriya's boards.

* @ Concentration Risk: Revenue concentration in a few states and dependence on a limited set
of large OEM clients increases vulnerability to regional or client-specific disruptions.

* @ Regulatory Risk: Changes in BIS standards, environmental norms for polymer products, or
GST rate revisions on construction materials could impact margins or product positioning.

* @ Competitive Pressure: The attractive economics of the PVC board business have drawn in
new organised and unorganised competitors, risking price erosion and market share loss over
time.

* @ Small-Cap Volatility: Being a small-cap listed entity, the stock can experience extreme price
volatility during broad market sell-offs, which may not reflect underlying business fundamentals.

lal Value Investing Snapshot

Here is a quick snapshot of Dhabriya Polywood's key financial metrics as of 2026, based on our

verified research: =
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Market Price (X) 3564 *) Fairly Valued vs Intrinsic Value

PE Ratio 19.3x T) Moderate — reasonable for growth
rate

PB Ratio 4.7x *) Moderate — justified by high ROE

Intrinsic Value (%) 1,271 © Significant upside from current price

D/E Ratio 0.58 © Comfortable leverage level

ROE (%) 26.3% ©) Excellent — well above 15%
benchmark

ROCE (%) 25.6% © Excellent — high capital efficiency

Revenue CAGR (3Y) * ~22% @ Strong revenue compounding

Profit CAGR (3Y) * ~28% € Profit growing faster than revenue

Promoter Holdings (%) 67.75% © Strong promoter commitment

Pledging (%) NIL € Zero pledging — excellent signal

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on available financial data
and may vary from reported figures. All other metrics are based on verified financial data as of 2026.

Legend: @ Green = Strong / Attractive | € Yellow = Moderate | @ Red = Weak / Caution

. Intrinsic Value Note: The intrinsic value of 1,271 has been calculated using the Benjamin
Graham-inspired formula: IV = EPS x (8.5 + 2G) x 6% / 8%, where EPS = X29.99 and G = 24%
(estimated EPS growth rate). At the current market price of X564, the stock appears to be trading at
a significant discount of ~56% to its intrinsic value, suggesting a potentially attractive margin of
safety for long-term value investors. You can verify this using the Futurecaps Intrinsic Value
Calculator. ¢

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform dedicated to uncovering India's most
promising multibagger stocks for retail investors. [} Trusted by thousands of smart investors across
the country, Futurecaps combines rigorous fundamental analysis, value investing principles, and on-
ground industry research to deliver high-conviction stock ideas. Our team of experienced research
analysts digs deep into balance sheets, annual reports, and sector dynamics — so you don't have to.
Whether you're a seasoned investor or just starting your wealth-creation journey, Futurecaps is your

dependable partner in identifying tomorrow's wealth creators today. @&

. About Value Investing

Value investing is the timeless discipline of buying businesses at prices significantly below their
intrinsic worth — and patiently holding them while the market corrects the mispricing. 4
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Pioneered by Benjamin Graham and perfected by Warren Buffett, value investing focuses on
fundamentals: earnings power, return on equity, debt levels, and management quality. The goal is to
find companies with a margin of safety — where even if things go modestly wrong, you're protected.
To evaluate any stock's intrinsic value yourself, try the Futurecaps Intrinsic Value Calculator — it's
free, simple, and built for every Indian investor. .

fal Profit & Loss

Dhabriya Polywood revenue grew from X148 Cr (FY22) to X355 Cr (FY26E), a 24% CAGR. Net profit
expanded from X12 Cr to 42 Cr (37% CAGR), reflecting strong operating leverage.
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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