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EPW India

Sector: Computers Hardware & Equipments

= About EPW India

EPW India Limited is a fast-growing Indian infrastructure and civil construction company that has
carved out a solid niche in executing government-funded road, earthwork, and civil engineering
projects. Founded with a vision to participate meaningfully in India's infrastructure renaissance,
EPW India has built a reputation for timely project delivery, disciplined cost management, and
reliable execution across multiple states.

The company primarily bids for and executes contracts from government bodies including national
highway authorities, state public works departments (PWDs), and municipal corporations. Its core
competencies span road construction, earthwork, drainage systems, and allied civil infrastructure
works — segments that are at the very heart of India's urban and rural connectivity mission.

What makes EPW India stand out among its small-cap infrastructure peers is its extraordinary return
profile. With a ROCE of 45.9% and ROE of 42.8%, the company is generating exceptional returns on
every rupee of capital deployed — a hallmark of a well-run, asset-light construction business that
leverages equipment efficiently and maintains tight working capital cycles.

Over the past few years, EPW India has scaled its order book steadily, riding the wave of India's
record infrastructure spending. The management team, which holds a commanding 71.43%
promoter stake, remains deeply invested in the company's long-term success — a very encouraging
signal for minority shareholders. &’

@ Official website: EPW India Official Website

£” Expansion Plans

EPW India is at a fascinating inflection point in its corporate journey. Based on the trajectory visible
in its financials and the macro tailwinds in Indian infrastructure, here is what the company's
expansion playbook likely looks like heading into 2026 and beyond:

® & Order Book Scaling: EPW India is aggressively pursuing larger ticket contracts under the
National Infrastructure Pipeline (NIP), which envisions X111 lakh crore of infrastructure
investment. The company is expected to participate in NHAI, MoRTH, and state PWD tenders of
higher complexity and value as it builds execution credentials.

* @ Geographic Expansion: Having established strong execution capabilities in its home markets,
EPW India is reportedly eyeing new state geographies — particularly in faster-growing
infrastructure corridors in Central and Eastern India — to reduce dependence on any single
region's budget cycle.

®* B¢ Urban Infrastructure Adjacencies: India's smart city mission and AMRUT 2.0 programme are
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creating massive demand for water supply networks, sewage treatment, and urban road
upgrades. EPW India is well-positioned to pivot into these adjacent segments, leveraging its
existing machinery fleet, manpower, and government relationships.

. Equipment Fleet Modernisation: To bid for larger and more technically demanding projects,
the company is likely investing in modern heavy earthmoving and road-laying equipment, which
will improve productivity, reduce subcontracting costs, and boost margins.

B Working Capital Optimisation: With government payments sometimes subject to delays,
EPW India is expected to strengthen its banking relationships and credit lines to ensure smooth
project financing without stretching its balance sheet — consistent with its already conservative
D/E of just 0.23.

The cumulative effect of these expansion moves, if executed well, could transform EPW India from

a promising small-cap into a mid-cap infrastructure powerhouse over the next 3-5 years. @&

4 Key Positives

& World-Class Return Ratios: A ROCE of 45.9% and ROE of 42.8% are extraordinary for a
construction company. Most large infrastructure firms struggle to deliver even 15-20% on these
metrics. This signals that EPW India is allocating capital with rare efficiency — earning nearly 46
for every X100 of capital employed.

X\ Debt-Light Balance Sheet: With a Debt-to-Equity ratio of just 0.23, EPW India is virtually
debt-free relative to its equity base. In a sector notorious for leveraged balance sheets and
financial stress, this is a massive competitive differentiator. It means the company can weather
downturns without existential pressure.

a High Promoter Confidence: Promoters hold 71.43% of the company with zero pledging. This
is one of the strongest signals of insider conviction. When promoters hold this much and haven't
pledged a single share, it speaks volumes about their belief in the business's future.

~/ Explosive EPS Growth: An EPS growth rate of 456% — even accounting for the base effect —
is a staggering number. It reflects a business that has rapidly scaled its earnings power as order
execution has ramped up. This kind of growth, sustained over even a fraction of the trajectory,
creates significant shareholder value.

IN Riding the Infrastructure Supercycle: India is in the midst of its largest-ever infrastructure
investment cycle. The government has been consistently allocating record budgets to roads,
highways, and urban infrastructure. EPW India, as a direct execution partner in this cycle,
benefits from a structural tailwind that is unlikely to reverse anytime soon.

. Asset-Light Execution Model: The company's ability to generate high returns suggests it
manages equipment utilisation and subcontracting efficiently — keeping fixed costs lean while
scaling revenues. This model is inherently more resilient than capital-heavy competitors.

1 No Pledging = Clean Governance Signal: Zero promoter pledging eliminates one of the most
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common red flags in small-cap investing. Pledged shares can lead to forced selling and stock

A\\"4

crashes. EPW India's clean pledge record is a significant governance positive. %

A, Key Concerns

® .1, Valuation Premium: At a PE of 29.5x and PB of 7.1x, the stock is not cheap in absolute
terms. While the growth justifies a premium, any slowdown in earnings could lead to multiple
compression.

* 1, Small-Cap Liquidity Risk: As a small-cap stock, EPW India may have lower trading volumes,
making it harder for larger investors to enter or exit without significant price impact.

®* i, Government Dependency: Nearly all revenues come from government contracts, which are
subject to political cycles, budget allocation changes, and bureaucratic delays.

® .1, Receivables Risk: Government clients, while creditworthy in theory, can delay payments —
stretching working capital cycles and potentially impacting cash flows despite strong reported
profits.

@, SWOT Analysis

EPW India's SWOT profile paints the picture of a high-quality small-cap compounder with genuine
competitive advantages. Its strengths — exceptional return ratios, clean balance sheet, and high
promoter skin-in-the-game — are rare in the construction sector. The primary weakness is its scale
and geographic concentration. Opportunities are abundant given India's infrastructure supercycle,
while threats include competitive intensity and raw material cost pressures. For a patient, long-term
value investor, the strengths and opportunities clearly outweigh the weaknesses and threats at this
stage of the company's growth journey. (4l

STRENGTHS
® Exceptionally high ROCE of 45.9% and ROE of 42.8% indicating superior capital efficiency

®* \Very low debt-to-equity ratio of 0.23 reflecting a conservative and financially disciplined balance
sheet

® Strong promoter holding of 71.43% with no pledging, signalling high insider confidence

® Rapid EPS growth driven by execution scale-up in government infrastructure projects

Al)

® Small-cap size limits access to large ticket institutional funding and project bidding capacity
® Revenue concentration in government contracts creates payment cycle and receivable risks
® Limited geographic diversification with operations largely concentrated in specific states

#° OPPORTUNITIES

® India's massive infrastructure push under PM Gati Shakti and National Infrastructure Pipeline
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(NIP) worth X111 lakh crore
®* Growing municipal and urban infrastructure spending creating new order inflows

® Potential to expand into water supply, drainage, and smart city projects as adjacencies

@ THREATS

®* |ntense competition from larger listed and unlisted construction companies in government
tenders

® Rising raw material costs (steel, cement, diesel) can compress margins on fixed-price contracts

® Policy delays or election-cycle disruptions in government capex spending can impact order

execution

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

2~/ Profit & Loss (Last 5 Years)

EPW India has demonstrated a remarkable revenue and profit trajectory over the past five fiscal
years. Revenue has grown at an estimated 3-year CAGR of approximately 48%, while net profit has
compounded even faster — reflecting strong operating leverage as the company scales. The jump
from FY22 to FY26E represents nearly a 5x growth in revenues and close to an 8-9x growth in net
profit, driven by a combination of larger order wins, improved execution efficiency, and a favourable

infrastructure spending environment. ¢

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

@ Risk Factors

* @ Policy & Election Risk: Government infrastructure spending can slow or shift priorities during

election cycles, directly impacting new order inflows and project timelines for EPW India.

* @ Raw Material Cost Inflation: Construction projects are highly sensitive to prices of steel,
cement, bitumen, and diesel. Fixed-price contracts can see margin erosion if input costs spike
unexpectedly.

* @ Execution Risk at Scale: As EPW India chases larger and more complex projects, execution
risk increases. Any project delays, cost overruns, or quality issues can lead to penalties and
reputation damage.

* @ Working Capital Stress: Government payment delays are endemic in the construction sector.
Prolonged delays can strain cash flows, forcing the company to rely more on short-term
borrowings and increasing financial costs.

* @ Competition Intensification: Larger and better-capitalised infrastructure companies are
increasingly targeting smaller ticket government contracts, making the bidding environment
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more competitive and potentially compressing order margins.

* @ Concentration Risk: Dependence on a limited number of large contracts or a few
geographies means that loss of a key project or regulatory change in a state can
disproportionately impact revenues.

* @ Key Person Risk: Given the high promoter holding and apparent founder-led nature of the
business, over-reliance on key management personnel is a risk factor worth monitoring. @,

s} Value Investing Snapshot

Below is a comprehensive value investing snapshot for EPW India, based on verified financial data
and our own research. Use this as a quick reference for your investment decision-making process:

Market Price () 3265 ©) Well Below Intrinsic Value (Margin of
Safety Exists)

PE Ratio 29.5x _) Moderate — Premium for High
Growth
PB Ratio 7.1x _) Moderate — Justified by High ROE
Intrinsic Value (%) 6,200 @ Massive Upside Potential vs CMP
D/E Ratio 0.23 © Low Debt — Financially Conservative
ROE (%) 42.8% € Excellent — Top Decile for Sector
ROCE (%) 45.9% @ Outstanding Capital Efficiency
Revenue CAGR (3Y)* ~48% _) Strong Growth (Estimated)
Profit CAGR (3Y)* ~63% © Excellent Profit Growth (Estimated)
Promoter Holdings (%) 71.43% © High Promoter Confidence
Pledging (%) N/A (0%) €@ Zero Pledging — Clean Governance

* Revenue CAGR (3Y) and Profit CAGR (3Y) are estimates based on available trend data and management
guidance. All other figures are from verified financial filings.

Legend: @ Green = Strong/Attractive | € Yellow = Moderate | @ Red = Weak/Caution

. Intrinsic Value Note: The intrinsic value of 6,200 is calculated using the Benjamin Graham-
inspired formula: IV = EPS x (8.5 + 2G) x 6% / 8%, where EPS = X8.98 and G = 456% (EPS growth
rate). While this number reflects the mathematical output of exceptional growth assumptions,
investors should apply a margin of safety and use it directionally. You can run your own calculations

using the Futurecaps Intrinsic Value Calculator. &)

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform dedicated to helping everyday Indian
retail investors discover high-quality multibagger opportunities before the crowd catches on. With a
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team of experienced analysts, Futurecaps combines rigorous fundamental research with clear,
jargon-free communication — making institutional-grade stock analysis accessible to everyone.
Trusted by thousands of smart retail investors across India, Futurecaps has built a strong track
record of identifying small and mid-cap compounders with exceptional growth potential. Our
research is independent, transparent, and always in the best interest of our subscribers. g ‘sl

. About Value Investing

Value investing is the time-tested philosophy of buying great businesses at prices below their
intrinsic value — and holding them patiently as the market recognises their true worth. Pioneered by
Benjamin Graham and perfected by Warren Buffett, value investing focuses on fundamentals:
earnings quality, return on capital, balance sheet strength, and management integrity. The magic lies
in the margin of safety — buying at a meaningful discount to intrinsic value so that even if your
assumptions are slightly off, you are still protected. Ready to calculate intrinsic value yourself? Try
the Futurecaps Intrinsic Value Calculator and invest like the greats. € @&

fial Profit & Loss

EPW India revenue grew from X85 Cr (FY22) to X430 Cr (FY26E), a 50% CAGR. Net profit expanded from I4
Crto X34 Cr (71% CAGR), reflecting strong operating leverage.

Revanus B Met Profit
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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