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HDFC Bank

Sector: Private Sector Bank

= About HDFC Bank

HDFC Bank Limited is India's largest private sector bank by assets and market capitalisation, with a
legacy spanning over three decades. Founded in 1994 and headquartered in Mumbai, the bank has
grown from a modest urban lender into a financial powerhouse serving over 90 million customers
across more than 8,700 branches and 20,000+ ATMs spread across India's towns, cities, and villages.

The bank offers a comprehensive bouquet of financial products — from home loans, personal loans,
auto loans, and credit cards on the retail side, to working capital finance, trade finance, and cash
management on the corporate side. Its treasury operations, insurance distribution, and wealth
management arms add further depth to its revenue model.

In 2023, HDFC Bank completed its landmark merger with HDFC Limited, the parent housing
finance company, creating one of Asia's largest financial institutions by balance sheet size. This
mega-merger significantly expanded its mortgage portfolio and opened cross-selling avenues for
millions of existing HDFC Ltd customers. Today, HDFC Bank stands as a blue-chip anchor stock in

virtually every serious Indian equity portfolio. &

@ Official website: HDFC Bank Official Website

¢¥ Expansion Plans

HDFC Bank's growth playbook for 2025-2027 is both ambitious and methodical, targeting every
dimension of scale — geographic, digital, and product. Here's what the bank's strategic direction
signals: 4

® #k Semi-Urban & Rural Penetration: HDFC Bank plans to aggressively expand its branch
network in Tier 3, Tier 4, and rural markets where formal banking penetration remains low. The
bank aims to add thousands of new touch points over the next three years, capturing first-mover
advantages in underserved geographies.

* [ Digital Banking 3.0: The bank continues to invest heavily in its mobile banking platform, Al-
driven credit underwriting, and UPI-based payment ecosystems. Its PayZapp super-app and
SmartHub merchant platform are being scaled to onboard millions of new digital-first users
annually.

® 4 Home Loan Upsell Post-Merger: With the HDFC Ltd merger complete, the bank is now
focusing on deepening mortgage penetration by cross-selling home loans to its existing 90
million+ customer base — a massive untapped opportunity that can drive retail loan book

expansion for years.

* @ NRI & International Banking: HDFC Bank is expanding its NRI banking services, international
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remittance corridors, and foreign currency products to capture a growing diaspora-linked

financial flow into India.

® = Credit Card & BNPL Growth: The bank holds India's largest credit card portfolio and is

scaling its buy-now-pay-later and EMI products to younger, digitally-native consumers.

® ' MSME Lending Push: A dedicated MSME banking vertical is being scaled with co-lending
partnerships, government scheme integrations (CGTMSE), and data-driven credit scoring to tap

India's 63 million small business universe.

These expansion vectors collectively position HDFC Bank to sustain a 15-20% compounded loan
book growth through 2027 while maintaining its enviable asset quality. &

4 Key Positives
* [ India's #1 Private Bank: HDFC Bank commands the highest market share among private

sector banks in loans, deposits, and credit cards — a durable competitive moat that takes
decades to build.

® [ Consistently Profitable: The bank has delivered uninterrupted profit growth for over 25
consecutive years, through economic cycles, pandemics, and interest rate volatility — a
testament to its resilient business model.

® ] Superior Asset Quality: Gross NPA ratio consistently below 1.5%, one of the best in the
Indian banking sector, reflecting disciplined underwriting and robust risk management systems.

® 1 CASA Franchise: A high Current Account Savings Account (CASA) ratio gives HDFC Bank
access to low-cost deposits, protecting its Net Interest Margin (NIM) even in a rising rate
environment.

® 1 Technology Leadership: HDFC Bank processes millions of digital transactions daily. Its
technology stack, built over years, creates a formidable barrier to entry for newer competitors.
=

* ] Diversified Revenue: Beyond interest income, the bank earns robust fee income from credit
cards, forex, third-party product distribution, and transaction banking — reducing dependence on
any single stream.

® 1 Post-Merger Synergy Upside: The HDFC Ltd merger has added a X7+ lakh crore mortgage
book. As integration matures, cross-sell synergies, funding cost optimisation, and balance sheet
leverage will create multi-year earnings tailwinds. &

® ] Attractive Valuation: At a PB of 1.9x and PE of 14.5x — among the lowest for HDFC Bank in
the last decade — the stock offers a rare margin of safety for long-term investors relative to its
intrinsic value of X1,787.

® 7] Zero Debt (Standalone): The D/E ratio of O on a standalone basis reflects a conservative,

well-capitalised balance sheet with strong Tier-1 capital adequacy ratios.
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* 1 Institutional Confidence: Flls, domestic mutual funds, and insurance companies collectively

hold large stakes, reflecting deep institutional trust in HDFC Bank's long-term growth story. &

A, Key Concerns

® 1. No Promoter Holding: At 0% promoter stake, there is no founder or promoter with skin in
the game — a governance nuance that value investors should factor in when assessing long-term
stewardship.

® i, Merger Integration Risk: The HDFC Ltd merger, while strategically brilliant, introduces
operational complexity — systems integration, workforce rationalisation, and funding mix
normalisation may dampen near-term RoA and margins.

¢ i, NIM Compression: As the bank absorbs higher-cost HDFC borrowings into its funding mix,
net interest margins may face short-to-medium-term pressure before stabilising.

® 1. Regulatory Overhang: As a Systematically Important Financial Institution (SIFl), HDFC Bank
faces heightened RBI scrutiny, periodic restrictions, and compliance costs that can intermittently
disrupt growth momentum.

® i, Slower Deposit Growth: In a competitive deposit market, mobilising low-cost CASA at scale

is increasingly challenging, which could gradually erode its funding cost advantage.

@, SWOT Analysis

HDFC Bank's SWOT profile is that of a structurally dominant incumbent navigating a pivotal
transformation phase. Its strengths — unmatched network, pristine asset quality, and digital
leadership — create a wide economic moat that few rivals can breach. Its weaknesses, primarily the
zero promoter holding and post-merger NIM pressure, are transitional rather than structural. The
opportunities are enormous: India's credit-to-GDP ratio remains well below global averages,
promising decades of loan book growth. The threats — fintech disruption and regulatory tightening
— are real but manageable for a bank of HDFC's scale, capital strength, and institutional depth.

STRENGTHS

® Largest private sector bank in India with unmatched branch and ATM network
® Consistently strong asset quality with low gross NPA ratios
® Diversified revenue streams across retail, wholesale, and treasury segments

® Best-in-class digital banking platform with millions of active users

A,
®* Promoter holding is 0%, raising long-term governance and skin-in-the-game concerns
®* Post-HDFC merger integration complexity may weigh on near-term margins

® ROCE at ~6.92% is lower than non-banking peers due to capital-intensive banking model
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#° OPPORTUNITIES

® India's underpenetrated credit market offers massive long-term loan book growth
® Rural and semi-urban expansion can unlock hundreds of millions of new customers

® Cross-selling insurance, mutual funds, and wealth products to existing base

@ THREATS

® Rising interest rate cycles can compress net interest margins
®* [ntensifying competition from fintech players and small finance banks

® Regulatory tightening by RBI on credit growth and digital lending norms

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

24 Profit & Loss (Last 5 Years)

HDFC Bank has demonstrated remarkable revenue and profit compounding over the past five
years, with total income growing from approximately X1.23 lakh crore in FY22 to an estimated
X2.68 lakh crore in FY26E — a strong reflection of loan book expansion, fee income growth, and the
transformative impact of the HDFC Ltd merger. Net profit has followed a similarly impressive
trajectory, scaling from 36,961 crore in FY22 to an estimated X78,000 crore in FY26E, implying a
~20% profit CAGR over the period. [l

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Macroeconomic Slowdown: A sharp deceleration in India's GDP growth could trigger a spike
in loan defaults, particularly in unsecured retail and MSME segments, pressuring asset quality.

* @ Interest Rate Risk: A prolonged high-interest-rate environment or sudden rate cuts can

compress NIMs and reduce the profitability of the bank's fixed-rate loan book.

* @ Cyber Security Threats: As one of India's largest digital banking platforms processing billions
of transactions, HDFC Bank is a high-value target for sophisticated cyber attacks and data
breaches.

* @ Regulatory & Compliance Risk: RBI has historically imposed restrictions on HDFC Bank's
digital onboarding and card issuance in the past; any repeat regulatory action could materially
impact business growth.

¢ @ Competitive Disruption: Well-funded fintech companies (Razorpay, PhonePe, Slice, Jupiter)
are aggressively capturing payments, savings, and lending share among younger demographics,
potentially eroding HDFC Bank's future CASA growth.
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* @ Concentration Risk: A large portion of the loan book is concentrated in real estate and
housing post the HDFC merger — a sectoral downturn could disproportionately impact credit
costs.

* @ Global Macro & Fll Flows: HDFC Bank has the highest FIl ownership among Indian banks;
any global risk-off event or emerging market selloff could trigger sharp stock price corrections

despite strong fundamentals.

1l Value Investing Snapshot

Here's a quick fact-check of HDFC Bank's key valuation and financial metrics as of 2026, based on

our verified research: @

@8 Market Price (%) 711 € Deeply Undervalued vs IV

X4 Intrinsic Value () 1,787 © 60%+ Margin of Safety

4l PE Ratio 14.5x ©) Moderate — Attractive for Bank
[ PB Ratio 1.9x _) Moderate — Near 10-Year Low
= D/E Ratio 0 © Zero Debt (Standalone)

74 ROE (%) 14.0% 7) Moderate — Improving Post-Merger
iis ROCE (%) 6.92% O Typical for Banking Sector

~/ Revenue CAGR (3Y)* ~22% @ Strong Growth

@ Profit CAGR (3Y)* ~20% © Consistent Compounding

2 Promoter Holdings (%) 0.00% @ No Promoter Skin-in-Game

4 Pledging (%) N/A © No Pledge Concern

* Revenue CAGR (3Y) and Profit CAGR (3Y) are estimates based on publicly available financial filings and
analyst projections. All other metrics are based on verified financial data as of 2026.

# Legend: @ Green = Strong/Attractive | © Yellow = Moderate | @ Red = Weak/Caution

. Key Insight: With a market price of X711 against an intrinsic value of 1,787 (calculated using
the Benjamin Graham-inspired formula: IV = EPS x (8.5 + 2G) x 6% / 8% with EPS of 49.12 and
growth rate of 20%), HDFC Bank is trading at a massive 60%+ discount to intrinsic value — a rare
margin of safety in a blue-chip bank. For long-term value investors, this gap represents a compelling

opportunity. g7

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform dedicated to empowering India's
retail investors with institutional-quality stock research. Trusted by thousands of smart investors
across the country, Futurecaps specialises in identifying high-conviction multibagger opportunities

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 6



HDFC Bank futurecaps.com

through rigorous fundamental analysis, intrinsic value modelling, and long-term business quality
assessment. Our research philosophy is rooted in Benjamin Graham's value investing framework,
adapted for India's unique market dynamics. Whether you are a seasoned investor or just beginning
your wealth-creation journey, Futurecaps provides the research edge you need to invest with
confidence, clarity, and conviction. (gl &

. About Value Investing

Value investing is the time-tested strategy of buying fundamentally strong businesses at prices
significantly below their intrinsic value — creating a margin of safety that protects your downside
while maximising upside potential. Pioneered by Benjamin Graham and perfected by Warren
Buffett, value investing rewards patient investors who focus on business quality, earnings power,
and long-term compounding over short-term price noise. 4 The core principle is simple: price is
what you pay, value is what you get. To evaluate any stock's intrinsic worth scientifically, use the
Futurecaps Intrinsic Value Calculator — a powerful, free tool built for Indian retail investors.

fial Profit & Loss

HDFC Bank revenue grew from X123.0K Cr (FY22) to 268.0K Cr (FY26E), a 21% CAGR. Net profit expanded
from X37.0K Cr to X78.0K Cr (21% CAGR), reflecting strong operating leverage.
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 8



iF Claim Your FREE Multibagger Stock Pick F

Our SEBI-registered analysts have identified a hidden-gem multibagger stock with
strong fundamentals, high ROCE, and significant upside potential. Get the full research

report — completely FREE.

GET MY FREE MULTIBAGGER STOCK -

https:/futurecaps.com/free/?ref=1-wp-hdfc-bank-multibagger-analysis-2026-pdf


https://futurecaps.com/free/?ref=1-wp-hdfc-bank-multibagger-analysis-2026-pdf

