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Mahindra & Mahindra

Sector: Passenger Cars & Utility Vehicles

= About Mahindra & Mahindra

Mahindra & Mahindra (M&M) is one of India's most iconic and diversified conglomerates, with roots
going back to 1945. Founded by J.C. Mahindra and K.C. Mahindra, the company started as a steel
trading firm and evolved into a global powerhouse spanning automotive, farm equipment, IT,
financial services, real estate, and hospitality.

Today, M&M is best known as India's #1 SUV manufacturer, with a legendary lineup that includes
the Thar, Scorpio-N, XUV700, XUV3XO, and the newly launched all-electric BE6 and XEV %e. The
company commands a dominant share of the Indian SUV market and has consistently outpaced
competitors with its rugged, feature-rich vehicles.

On the agricultural side, M&M is the world's largest tractor manufacturer by volume, serving
millions of Indian farmers through the Mahindra brand. The company's farm equipment segment is a
steady cash-generating engine that complements its high-growth automotive business.

With operations in over 100 countries, a workforce of 260,000+ employees, and a market
capitalisation exceeding X4 lakh crore, M&M is truly a blue-chip behemoth with multibagger
potential baked into its DNA. £

@ Official website: Mahindra & Mahindra Official Website

£” Expansion Plans

Mahindra & Mahindra is in the midst of one of the most ambitious expansion cycles in its 80-year
history — and for long-term investors, this is incredibly exciting. @

 Electric Vehicle Blitz: M&M has committed over 40,000 crore to its electric vehicle roadmap
through FY27. The company has already launched the BE6 and XEV 9e — two stunning all-electric
SUVs built on its INGLO EV platform. Five more EV models are planned for launch by FY27,
including electric versions of the iconic Thar and Bolero. The company is targeting annual EV sales of
1 lakh+ units by FY27.

L= Manufacturing Capacity: A brand-new greenfield EV manufacturing facility in Pune with an
annual capacity of 90,000 units is being ramped up rapidly. Additionally, M&M is expanding its
Chakan plant to boost overall vehicle production capacity from the current ~5.7 lakh units per

annum toward 7+ lakh units by FY27.

@ International Expansion: M&M is actively exploring exports of its EV lineup to select markets in
Europe, the Middle East, and South-East Asia. The company is also scaling up its farm equipment
exports — particularly to the USA, where Mahindra tractors are already well-loved — and targeting a
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10% increase in international tractor volumes annually.

Battery & Supply Chain: M&M has entered into partnerships with global battery suppliers and is
investing in localising battery cell manufacturing in India to reduce costs and improve margins on its
EV products over time.

@ Tech & Software: The company is investing heavily in connected car technology, software-
defined vehicles, and Al-powered driver assistance systems, positioning its vehicles to compete with
global premium brands on the tech front.

All of this adds up to a company firing on all cylinders — traditional SUV dominance, a strong EV
pipeline, global farm equipment reach, and a disciplined financial approach. &’

4 Key Positives

® £ Undisputed SUV King: M&M holds the #1 position in India's booming SUV segment. Models
like the Scorpio-N and XUV700 consistently top sales charts with waitlists stretching months — a
testament to brand power and product desirability that competitors struggle to replicate.

®* & Rock-Solid Balance Sheet: With a D/E ratio of just 0.02, M&M is virtually debt-free. This
gives the company extraordinary flexibility to fund its ambitious EV and capacity expansion plans
without the burden of heavy interest costs eating into profits.

® 4 Outstanding Capital Efficiency: A ROCE of 30.1% and ROE of 23.1% are exceptional for a
capital-intensive automotive business. This tells us that M&M isn't just growing — it's growing
profitably and efficiently.

®* ; World's Largest Tractor Maker: The farm equipment segment is a powerful, defensive cash-
flow engine. As India's rural economy strengthens and mechanisation penetration grows, this
division offers steady, recession-resistant earnings that balance the more cyclical auto business.

® 4§ EV First-Mover Advantage: With the BE6 and XEV 9e receiving phenomenal market
reception, M&M is establishing a credible EV identity. The INGLO platform is purpose-built for
EVs, offering superior range, performance, and technology that rivals much pricier imports.

® (4l Strong EPS Growth: M&M's EPS has been growing at approximately 18% per annum — a rate
that, if sustained, doubles earnings roughly every four years. This compounding earnings machine
is exactly what long-term value investors look for.

* @ Diversified Conglomerate Structure: Beyond autos and tractors, M&M's subsidiaries —
including Tech Mahindra, Mahindra Finance, Mahindra Lifespace, and Club Mahindra — provide
diversified revenue streams and embedded value that may not be fully reflected in the
standalone valuation.

® | Professional Management: Led by MD & CEO Anish Shah, M&M has consistently
demonstrated strategic clarity, disciplined capital allocation, and a shareholder-friendly approach,
including robust dividend payouts and periodic subsidiary value unlocking.
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A, Key Concerns

® i, Low Promoter Holding: At just 18.44%, promoter holding is notably low. While M&M
operates with strong institutional and public shareholder support, this can be a governance
concern for purist value investors.

® 1, Premium Valuation: At a PE of 26.1x, the stock is not dirt cheap. Investors are already pricing

in significant growth, meaning any earnings disappointment could lead to sharp price corrections.

® 1, EV Execution Risk: M&M's future growth story is heavily tied to its EV ambitions. Delays,
quality issues, or slower-than-expected consumer EV adoption could derail near-term growth
narratives.

® 1, Cyclical Agri Segment: Tractor volumes are sensitive to monsoon performance and rural
income cycles — unpredictable factors that can cause earnings volatility in the farm equipment

division.

@ SWOT Analysis

Mahindra & Mahindra's SWOT profile is compelling for long-term investors. Its strengths are
formidable: a dominant SUV franchise, near-zero debt, exceptional capital returns, and world-
leading tractor operations. The primary weakness is low promoter holding and heavy domestic
concentration. Opportunities abound — India's EV revolution, rural mechanisation, and global
expansion of farm equipment. However, threats from intensifying auto competition, commodity
cost inflation, and regulatory shifts in EV policy deserve careful monitoring. On balance, M&M's
strength-opportunity quadrant dominates, making it a high-quality compounder with a credible
multibagger thesis for patient investors. gl

¥s STRENGTHS
® Dominant SUV market leader in India with blockbuster models like Scorpio-N, XUV700, and Thar

® Near-zero debt with D/E of 0.02, giving massive financial flexibility for growth investments
® Strong ROCE of 30.1% reflecting highly efficient capital deployment across business segments
® Fast-growing EV portfolio with BE6 and XEV %e positioning M&M as a future mobility leader

Al)

®* Low promoter holding of 18.44% raises questions about insider conviction and governance
optics
® Revenue concentration in India makes the company vulnerable to domestic economic cycles

® High dependence on the SUV segment means any demand slowdown directly impacts revenues

£ OPPORTUNITIES
® |ndia's EV transition wave offers M&M a first-mover advantage in electric SUVs and last-mile
vehicles
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® Rural income recovery and government farm-support schemes can drive record tractor volumes

® Global expansion into export markets for EVs and farm equipment opens new revenue streams

@ THREATS
®* |ntense competition from Tata Motors, Hyundai, Kia, and new EV entrants could compress
market share

® Rising commodity prices (steel, aluminium, lithium) can squeeze automotive margins significantly

® Regulatory changes in emission norms or EV subsidy policies could disrupt product roadmaps

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

2~ Profit & Loss (Last 5 Years)

Mahindra & Mahindra has delivered a remarkable financial turnaround and growth trajectory over
the past five years. ~/ Revenue has grown from approximately 75,484 crore in FY22 to an
estimated X1,63,000 crore in FY26E — a robust ~21% revenue CAGR driven by strong SUV volumes
and tractor demand. Net profit has been even more impressive, rising from 4,901 crore in FY22 to
an estimated X15,100 crore in FY26E — a ~32% profit CAGR, reflecting both volume growth and
improving operational leverage as M&M's higher-margin SUVs dominate its mix.

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Intensifying Competition: The Indian SUV market is becoming increasingly crowded with
Tata Motors, Hyundai Creta, Kia Seltos, and Maruti's new SUV lineup all competing aggressively.
Any loss of market share could significantly impact revenue growth assumptions.

* @ EV Policy & Subsidy Risk: India's EV subsidy framework (FAME scheme and successors) is
subject to policy revision. Any reduction or withdrawal of EV incentives could dampen consumer
demand and inflate effective vehicle prices, hurting M&M's nascent EV volumes.

* @ Commodity Cost Inflation: Steel, aluminium, copper, and lithium — core inputs for both ICE
vehicles and EVs — remain volatile. A sustained rise in commodity prices could pressure gross
margins, particularly as M&M scales EV production where battery costs are significant.

* @ Monsoon & Rural Demand Risk: A poor monsoon season can depress rural incomes sharply,
directly impacting both tractor demand and entry-level vehicle sales. This remains a structural
risk inherent to M&M's business model.

* @ Global Economic Slowdown: M&M's international operations — particularly US tractor
exports and IT services through Tech Mahindra — are exposed to global growth headwinds,
dollar-rupee volatility, and geopolitical disruptions.
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* @ Technology Disruption: The shift toward software-defined vehicles, autonomous driving, and
new mobility models requires continuous and massive R&D investment. Falling behind on
technology adoption could erode competitive positioning over the medium term.

* @ Valuation Risk: At current price levels, much of M&M's near-term growth is already priced in.
If earnings growth moderates or global risk-off sentiment returns, the stock could face
meaningful de-rating even if fundamentals remain intact.

1l Value Investing Snapshot

Here's a quick-glance value investing dashboard for Mahindra & Mahindra, based on our verified

research as of 2026:

24 Market Price (%) 33,428 “) Fairly Valued
.. PE Ratio 26.1x ) Moderate

% PB Ratio 5.7x _) Moderate

@ Intrinsic Value (%) 34,260 € Upside Potential
7 D/E Ratio 0.02 © Excellent

@ ROE (%) 23.1% @) Strong

© ROCE (%) 30.1% © Excellent

~/ Revenue CAGR (3Y)* ~21% @ Strong

11l Profit CAGR (3Y)* ~32% © Exceptional
2 Promoter Holdings (%) 18.44% @ Low — Watch
% Pledging (%) N/A © No Pledging

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on publicly available financial
data and may vary from audited figures.

Legend: @ Green = Strong/Attractive | € Yellow = Moderate | @ Red = Weak/Caution

. Intrinsic Value Note: The intrinsic value of 34,260 has been calculated using the Benjamin
Graham-inspired formula: IV = EPS x (8.5 + 2G) x 6% / 8%, where EPS =X127.64 and G = 18%
(expected EPS growth rate). The current market price of 3,428 offers an implied upside of
approximately 24% to intrinsic value. Want to calculate intrinsic value for any stock yourself? Try the
Futurecaps Intrinsic Value Calculator. @&

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform dedicated to helping everyday Indian
investors discover high-quality, fundamentally strong multibagger stocks before they go mainstream.
«” Trusted by thousands of retail investors across India, Futurecaps combines rigorous financial
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analysis, value investing principles, and deep industry research to deliver actionable stock insights in
a language everyone can understand. Our research team monitors hundreds of listed companies,
identifying hidden gems and blue-chip compounders with genuine long-term wealth-creation
potential. Whether you're a first-time investor or a seasoned market participant, Futurecaps is your
trusted partner on the journey to financial freedom. @&

. About Value Investing

Value investing — popularised by Benjamin Graham and Warren Buffett — is the art of buying great
businesses at prices below their intrinsic worth. The core idea is simple: markets are occasionally
irrational, creating opportunities to purchase shares of excellent companies at a discount. By
focusing on earnings power, return on capital, debt levels, and management quality — rather than
short-term price movements — value investors build lasting wealth with a margin of safety. € The
key metrics are PE ratio, PB ratio, ROE, ROCE, and intrinsic value. Want to calculate any stock's
intrinsic value instantly? Use the Futurecaps Intrinsic Value Calculator — it's free and incredibly easy
to use! @

fiil Profit & Loss

Mahindra & Mahindra revenue grew from X75.5K Cr (FY22) to X163.0K Cr (FY26E), a 21% CAGR. Net profit
expanded from X4.9K Cr to X15.1K Cr (32% CAGR), reflecting strong operating leverage.
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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