FUTURECAPS

Suzlon Energy Multibagger Stock 2026 Analysis

Multibagger Stock Analysis 2026

SUZLON ENERGY: MULTIBAGGER 2026 OUTLOOK
INNGVATIUN & GROWTH -

CLEAN ENER

FUTURECAPS RESEARCH

& Read the full article online: https:/futurecaps.com/portfolio/suzlon-energy-multibagger-analysis-2026/

Generated August 2026 | SEBI Reg. RA INH200006956 | futurecaps.com


https://futurecaps.com/portfolio/suzlon-energy-multibagger-analysis-2026/

Suzlon Energy futurecaps.com

Suzlon Energy

Sector: Heavy Electrical Equipment

= About Suzlon Energy

Suzlon Energy Limited is India's largest renewable energy solutions provider and one of the most
recognisable names in the global wind energy industry. Founded in 1995 by Tulsi Tanti — often
called the 'Wind Man of India' — Suzlon started as a textile company before pivoting to wind energy,
a decision that would redefine Indian clean power for decades. Headquartered in Pune,
Maharashtra, the company today commands a cumulative installed base of over 20,000 MW across
India, making it the undisputed domestic leader in wind energy.

Suzlon's business model is beautifully integrated: it designs and manufactures wind turbine
generators (WTGs), develops end-to-end wind energy projects for utilities, corporates and
independent power producers, and then continues to earn recurring revenue through its Operations
& Maintenance (O&M) division — one of the stickiest revenue streams in the renewable energy
space. The company operates across the entire value chain: rotor blades, nacelles, towers,
generators, and control systems are all manufactured in-house, giving it a strong competitive moat.

After a painful deleveraging journey through the early 2020s, Suzlon has emerged lean, profitable
and debt-free — a remarkable turnaround story that has captured the imagination of retail and
institutional investors alike. €

&> Official website: Suzlon Energy Official Website

#° Expansion Plans

Suzlon's growth runway going into 2026 and beyond is nothing short of exciting. The company is
aggressively capitalising on India's commitment to achieving 500 GW of renewable energy capacity
by 2030, and wind energy is a key pillar of that national ambition. Here is what the company's
expansion roadmap looks like:

® _ Larger Turbines, Higher Efficiency: Suzlon has been scaling up its turbine portfolio to offer
higher-capacity WTGs (3 MW and above). Its 3.x MW hybrid lattice tubular (HLT) tower platform
is already gaining traction in high-wind and moderate-wind zones, unlocking previously unviable
sites across India.

® » Manufacturing Capacity Expansion: The company is investing in expanding its blade and
nacelle manufacturing facilities in Gujarat and Rajasthan to meet surging order inflows. This
vertically integrated capacity gives Suzlon a pricing and delivery advantage over competitors
relying on third-party suppliers.

® [, Offshore Wind Ambitions: India's nascent offshore wind sector is being closely tracked by
Suzlon. With the government issuing offshore wind energy tenders along the Gujarat and Tamil
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Nadu coastlines, Suzlon is positioning itself as a future contender in this high-growth sub-

segment.

® 3% Hybrid Wind-Solar Projects: Suzlon is exploring hybrid energy projects that co-locate wind
and solar assets on the same land parcel — improving land utilisation, grid stability, and returns
for customers. This is a logical diversification that leverages its existing project development
expertise.

* [l C&l Segment Growth: The Corporate & Industrial (C&I) green energy procurement market is
booming as large Indian companies commit to net-zero targets. Suzlon is actively pitching wind
energy solutions directly to corporates — a higher-margin, faster-growing segment compared to
utility-scale tenders.

hd . O&M Fleet Expansion: With over 20,000 MW under service, every new installation adds to

its recurring O&M revenue base — a powerful annuity stream that smoothens earnings volatility.

The combination of new product launches, capacity additions, and market segment diversification
sets Suzlon up for a multi-year compounding story. 4

4 Key Positives

* 1 Market Leadership: Suzlon is India's #1 wind energy company by installed base — a moat
built over nearly three decades of operating experience, relationships with state DISCOMs, and
proven project delivery track record.

® 1 Debt-Free Balance Sheet: This is perhaps the most transformative change in Suzlon's recent
history. With a D/E ratio of just 0.03, the company has virtually eliminated the debt burden that
plagued it for years. This dramatically reduces financial risk and frees up cash flows for growth
investments.

* 71 Exceptional Return Ratios: A ROCE of 35.6% and ROE of 38.2% are world-class metrics that
signal highly efficient capital deployment — both figures are well above industry averages for
capital-intensive energy businesses.

® [ Surging Order Book: Suzlon has been reporting record quarterly order inflows, reflecting
strong demand from utilities, PSUs, and corporate clients riding the renewable energy wave. A
healthy order book provides multi-quarter revenue visibility.

® 1 Recurring Revenue from O&M: The Operations & Maintenance division services a massive
installed fleet and generates predictable, high-margin revenue regardless of new order cycles —
acting as a natural earnings buffer.

* 1 Policy Tailwinds: India's Renewable Purchase Obligation (RPO) mandates, Production Linked
Incentive (PLI) schemes for solar and wind manufacturing, and aggressive state-level wind energy
tenders all structurally benefit Suzlon over the next decade.

* 1 EPS Growth Momentum: With an EPS growth rate of 38%, Suzlon is compounding earnings
at a pace that justifies investor excitement. If this trajectory sustains, EPS could double in under
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3 years.

® ] Vertical Integration Advantage: Manufacturing most critical components in-house reduces
supply chain dependency, controls costs, and protects margins — a structural edge over asset-
light competitors.

® 1 Experienced Leadership: Post-restructuring, Suzlon's management team has demonstrated
disciplined capital allocation, consistent execution, and a sharper focus on profitable growth over

top-line vanity metrics.

1, Key Concerns

¢ i, Low Promoter Holding: At just 11.70%, promoter ownership is unusually low — well below
the comfort threshold of 50%+ that value investors typically prefer. This raises questions about
long-term strategic alignment and could make the stock vulnerable to hostile takeover or
management instability.

* 1, Execution Risk: Wind energy projects are complex and subject to land acquisition delays, grid
connectivity issues, and adverse weather conditions — all of which can push project timelines
and revenue recognition into future quarters.

¢ 1, Customer Concentration: A significant portion of Suzlon's order book may be concentrated
among a handful of large clients or government entities, making revenue streams vulnerable to
policy shifts or counterparty defaults.

® 1, Valuation Premium: As we detail in the snapshot below, the current market price of ¥47.8

appears significantly undervalued versus the intrinsic value of 189 — but investors should note
that market sentiment can remain disconnected from fundamentals for extended periods.

@& SWOT Analysis

Suzlon Energy's SWOT profile is that of a reformed turnaround champion now positioned for
secular growth. Its strengths — market leadership, debt-free status, and exceptional return ratios —
are formidable moats built over decades. Weaknesses like low promoter holding and execution risk
warrant monitoring. On the opportunity side, India's green energy supercycle is a generational
tailwind: 500 GW by 2030 means massive wind energy tenders for years to come. Threats from
global OEMs and policy uncertainty are real but manageable given Suzlon's entrenched domestic
relationships and vertically integrated model. Overall, the SWOT balance tilts clearly in the bull's

favour. 4

STRENGTHS
® |ndia's largest wind energy solutions provider with 20,000+ MW installed capacity
® Debt-free balance sheet after successful deleveraging — D/E of just 0.03

® Robust order book driven by India's renewable energy push and government targets
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® \Vertically integrated business model covering manufacturing, installation and O&M services

A,
®* \Very low promoter holding at 11.70%, raising governance and commitment concerns
® Highly capital-intensive business with long project execution cycles

® Revenue concentration in India with limited international diversification

#° OPPORTUNITIES

®* |ndia's 500 GW renewable energy target by 2030 creates massive wind energy demand
® Hybrid wind-solar projects and offshore wind expansion opening new revenue streams

® Growing corporate green energy procurement (C&l segment) adding to order pipeline

@ THREATS
® |ntense competition from global OEMs like Vestas, Siemens Gamesa and domestic players
® Policy uncertainty and land acquisition delays can stall project timelines

® Supply chain disruptions in key components like blades, nacelles and towers

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

2/ Profit & Loss (Last 5 Years)

Suzlon Energy's financial revival has been nothing short of spectacular. Revenue has grown from
approximately 6,522 Crore in FY22 to an estimated 13,200 Crore in FY26 — nearly doubling in
four years — reflecting surging order inflows and strong execution. More impressively, net profit has
exploded from X96 Crore in FY22 to an estimated 2,150 Crore in FY26, a more than 22x jump
that illustrates the power of operating leverage as a leaner, debt-free Suzlon scales its topline. The
trajectory validates the company's transformation from a debt-laden survivor to a high-growth
profitability engine. @

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

@ Risk Factors

* @ Policy & Regulatory Risk: Any slowdown in government renewable energy targets, changes
in wind energy tariff structures, or delays in land and environmental clearances could materially
impact project pipelines and revenue timelines.

* @ Competition Intensification: Global wind OEMs like Vestas, Siemens Gamesa and GE
Vernova, as well as domestic players like Inox Wind, are aggressively competing for India's
growing wind energy market — pricing pressure is a constant risk.

* @ Supply Chain Vulnerability: Key raw materials like steel (for towers), fibreglass (for blades),
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and rare earth metals (for generators) are subject to global commodity price swings and supply
disruptions, which could compress margins.

* @ Foreign Exchange Risk: While Suzlon is primarily India-focused, any residual foreign currency

debt or import of specialised components exposes it to INR depreciation risk.

* @ Concentration in Wind: Unlike diversified renewable energy players, Suzlon's primary
expertise is wind energy. A structural shift in India's energy mix toward solar (which is seeing
steeper cost declines) could disadvantage wind-only players over the long term.

* @ Low Promoter Stake — Governance Risk: The unusually low promoter holding of 11.70%
means that institutional and retail investors hold the vast majority of the float. This can lead to
higher stock volatility and potential governance concerns if management incentives are not
aligned with minority shareholders.

* @ Working Capital Intensity: Large project-based businesses often face working capital stress
— delayed payments from state DISCOMs or developers can strain cash flows even when the

order book looks strong.

g} Value Investing Snapshot

Here is a quick-glance value investing dashboard for Suzlon Energy, colour-coded for easy

interpretation: @ Strong | © Moderate | @ Caution

Mee e s
Market Price (%) 347.8 @ Deeply Undervalued vs IV
Intrinsic Value (%) 3189 © 75% Margin of Safety
PE Ratio 22.6x 2) Moderate — Fair for Growth
PB Ratio 6.6x _) Elevated but Justified by ROE
ROE (%) 38.2% © Excellent
ROCE (%) 35.6% © Excellent
D/E Ratio 0.03 © Near Debt-Free
EPS (X) 32.99 © Growing at 38% YoY
Revenue CAGR (3Y) * ~19% @ Strong
Profit CAGR (3Y) * ~150%+ © Exceptional Turnaround
Promoter Holdings (%) 11.70% @ Low — Monitor Closely
Pledging (%) N/A © No Pledging Data / Clean

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on publicly available
financial disclosures and may differ from audited figures. All other metrics are sourced from verified

filings and market data.

Legend: @ Green = Strong/Attractive | © Yellow = Moderate | @ Red = Weak/Caution
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. Intrinsic Value Methodology: IV = EPS x (8.5 + 2G) x 6% / 8% — where G is the expected EPS
growth rate (38%). This gives an intrinsic value of X189 versus the current market price of ¥47.8 —
implying a potential upside of ~295% if the stock were to reach fair value. That is a remarkable
margin of safety for value investors. Want to calculate it yourself? Use our Futurecaps Intrinsic
Value Calculator.

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform trusted by tens of thousands of retail
investors across India. Our mission is simple: democratise high-quality equity research that was once
available only to institutional investors. Our team of experienced analysts combines fundamental
value investing principles with on-the-ground sector research to identify multibagger stock
opportunities before they become mainstream. Whether you are a first-time investor or a seasoned
market participant, Futurecaps equips you with the insights, tools, and confidence to invest smarter.
Join our growing community of informed investors today! £

. About Value Investing

Value investing is the time-tested strategy of buying great businesses at prices significantly below
their intrinsic worth — and then patiently holding while the market corrects the mispricing.
Popularised by Benjamin Graham and perfected by Warren Buffett, value investing focuses on
business fundamentals over market noise: earnings power, return on capital, competitive moats,
and management quality. The goal is always a meaningful margin of safety — buying X1 of value for
R0.50 or less. Suzlon, trading at ¥47.8 against an intrinsic value of X189, is a textbook example of
potential value. Discover more stocks like this using the Futurecaps Intrinsic Value Calculator. (4}

fial Profit & Loss

Suzlon Energy revenue grew from X6.5K Cr (FY22) to X13.2K Cr (FY26E), a 19% CAGR. Net profit expanded
from 96 Cr to X2.1K Cr (118% CAGR), reflecting strong operating leverage.
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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