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Anand Rathi Wealth Ltd
Sector: Financial Products Distributor

📋 About Anand Rathi Wealth Ltd
Anand Rathi Wealth Ltd (NSE: ANANDRATHI) is one of India's premier wealth management
companies, operating under the distinguished Anand Rathi Group — a financial services
conglomerate with roots dating back to 1994. The company specialises in providing comprehensive
wealth management solutions to High Net Worth Individuals (HNIs) and Ultra High Net Worth
Individuals (UHNIs), offering services that span mutual fund distribution, portfolio management,
structured products, insurance, and holistic financial planning.

With its headquarters in Mumbai, Anand Rathi Wealth has built a formidable presence across major
Indian cities, managing an Assets Under Management (AUM) base exceeding ₹75,000 crore (as of
recent disclosures). The company's business model is gloriously asset-light — revenues are primarily
driven by advisory fees and trail commissions on AUM, which creates a beautiful, scalable
compounding engine. 🚀

What truly sets Anand Rathi Wealth apart is its relationship-manager-led model — highly trained
wealth managers who develop deep, trust-based relationships with affluent families over long
periods. This sticky clientele and low churn rate form the bedrock of the company's durable
competitive moat. With India's wealth creation story accelerating, this company sits right at the
intersection of financial aspiration and professional advisory. 🏆

🌐 Official website: Anand Rathi Wealth Ltd Official Website

🚀 Expansion Plans
Anand Rathi Wealth Ltd is aggressively pursuing a multi-pronged expansion strategy that positions it
for sustained long-term growth well beyond FY26. Here's what the company's growth blueprint
looks like:

• 📍 Geographic Expansion: The company is deepening its footprint in Tier-2 and Tier-3 cities
across India — places like Surat, Jaipur, Lucknow, Coimbatore, and Nagpur — where a rising class
of business owners and professionals are generating significant new wealth. The idea is simple:
go where the new money is forming, not just where it already exists.

• 👥 Wealth Manager Hiring Drive: Anand Rathi Wealth has outlined ambitious targets to grow its
relationship manager (RM) headcount significantly year-on-year. Each RM brings a book of HNI
clients, directly translating into AUM growth. The company has a structured training programme
— the RM model is both scalable and replicable.

• 💻 Technology & Digital Platform: The company is investing in proprietary digital wealth
management platforms to offer clients seamless portfolio visibility, goal tracking, and rebalancing
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tools. This improves client retention while reducing operational costs — a classic moat-widening
move.

• 🌏 NRI Wealth Management: Anand Rathi Wealth is actively targeting the Non-Resident Indian
(NRI) segment — one of the most underserved yet high-potential client categories in Indian
wealth management. With India's diaspora accumulating substantial overseas wealth, this
segment represents a significant growth runway.

• 📦 Product Diversification: Beyond mutual funds, the company is expanding offerings in
Alternative Investment Funds (AIFs), structured products, and insurance wrappers to capture a
higher share of the client wallet. This mix shift also improves revenue quality and margin profile.

• 🤝 Strategic Partnerships: Collaborations with global asset managers and insurance providers
are being explored to bring world-class products to Indian HNI portfolios, further strengthening
the value proposition.

Collectively, these initiatives suggest that Anand Rathi Wealth is not resting on its laurels — it is
actively compounding its moat while the Indian wealth management opportunity scales to new
heights. 💰

✅ Key Positives
• 🏆 Market Leadership in HNI Wealth Management: Anand Rathi Wealth is one of the top

independent wealth management firms in India, with a decades-long track record of serving
affluent families. Brand equity and trust in this business are extremely difficult to replicate
overnight.

• 📈 Outstanding Capital Efficiency: With a ROCE of 57.5% and ROE of 45.3%, the company
generates extraordinary returns on the capital it employs. This is the hallmark of a truly
exceptional business — one that grows without needing to constantly raise fresh equity or debt.

• 🔒 Near Debt-Free Balance Sheet: A Debt-to-Equity ratio of just 0.08 means the company has
virtually no financial leverage risk. In an environment where interest rates can be volatile, this is a
massive structural advantage.

• 💡 Asset-Light, Fee-Based Revenue Model: Unlike banks or NBFCs that need heavy capital
deployment, Anand Rathi Wealth earns trail fees and advisory commissions on AUM. As AUM
grows, revenues grow — without proportional cost increases. This creates powerful operating
leverage.

• 🌱 India's Underpenetrated Wealth Market: India has one of the world's fastest-growing HNI
populations. With financialisation of savings at an early stage and mutual fund penetration still
low compared to developed markets, the total addressable market (TAM) is enormous.

• � Experienced Management Team: The company is led by seasoned professionals with deep
domain expertise. The management's ability to attract, train, and retain high-quality wealth
managers has been a consistent competitive advantage.
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• 📊 Consistent Earnings Growth: The company has delivered exceptional EPS growth of ~118%,
reflecting not just revenue expansion but also margin improvement — a sign of operational
maturity and business quality.

• 🛡 Sticky Client Relationships: HNI clients, once onboarded by a trusted wealth manager, rarely
switch providers. This high client retention rate ensures a durable, recurring revenue stream that
compounds over time.

⚠ Key Concerns
• ⚠ Premium Valuation: At a PE of 79.4 and PB of 35.8, the stock is priced for near-perfection.

Any earnings disappointment could result in significant price correction.

• ⚠ Market-Linked Revenue: A significant portion of income is tied to equity AUM. A sustained
bear market would compress fee income and could hurt profitability materially.

• ⚠ Low Promoter Holding: Promoter stake of 41.37% is below the 50% threshold that value
investors typically prefer — this moderately reduces the alignment signal.

• ⚠ Regulatory Sensitivity: SEBI's evolving regulations around distribution commissions and
advisory fee disclosures could impact the company's revenue model if unfavourable changes are
introduced.

• ⚠ Key-Person Dependency: The wealth management business is relationship-driven — any
significant attrition of senior wealth managers could lead to client exits and AUM outflows.

🔍 SWOT Analysis
Anand Rathi Wealth Ltd presents a compelling SWOT profile for long-term investors. Its strengths
lie in an asset-light, high-ROCE business with a trusted brand serving India's growing affluent class.
The primary weakness is its premium valuation and market-linked revenue cyclicality, which can
introduce earnings volatility. On the opportunity front, India's massive underpenetrated wealth
management market and the rising tide of HNI wealth creation offer multi-year structural tailwinds.
However, threats from regulatory changes, competitive intensity, and market downturns require
investors to monitor closely. Overall, the business quality is exceptional — the question is always
about entry price.

💪 STRENGTHS
• Market-leading position in HNI wealth management with a strong brand under the Anand Rathi

Group umbrella

• Exceptional ROCE of 57.5% and ROE of 45.3% reflecting a highly capital-efficient, asset-light
business model

• Near debt-free balance sheet with D/E ratio of just 0.08, providing financial stability and
flexibility
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• Consistent AUM growth driven by India's rising affluent class and increasing financialisation of
savings

⚠ WEAKNESSES
• Relatively low promoter holding of 41.37% may raise governance concentration concerns

• High PE ratio of 79.4 reflects premium valuation, limiting near-term margin of safety for value
investors

• Revenue highly dependent on equity market performance and AUM levels, making earnings
cyclical

🚀 OPPORTUNITIES
• India's wealth management industry is underpenetrated — only ~3% of household savings are in

financial assets, leaving massive headroom

• Rising number of HNIs and UHNIs in India creates a large, fast-growing addressable market for
premium wealth services

• Digital expansion and technology-led advisory platforms can dramatically scale client acquisition
at lower costs

🔴 THREATS
• Regulatory changes by SEBI on fee structures or mutual fund commission models could

compress margins

• Intensifying competition from banks, global wealth managers, and fintech platforms targeting
HNI clients

• A prolonged equity market downturn could erode AUM, reduce fee income, and dampen
earnings growth significantly

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

📈 Profit & Loss (Last 5 Years)
Anand Rathi Wealth Ltd has delivered exceptional revenue and profit growth over the past five
years, reflecting the power of its AUM-linked fee model riding India's equity market boom. Revenue
has grown at an estimated 3-year CAGR of approximately 38–40%, while net profit has
compounded even faster — demonstrating strong operating leverage as the business scales. FY26
estimates continue to reflect robust double-digit growth momentum. 📊

* Estimated figures in ₹ Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

🔴 Risk Factors
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• 🔴 Equity Market Downturn: A prolonged bear market or significant correction in Indian equities
would directly reduce AUM values, compress trail fee income, and negatively impact earnings —
this is the single largest risk for the business.

• 🔴 Regulatory Risk: SEBI could introduce stricter regulations on mutual fund distributor
commissions, advisory fee structures, or conflict-of-interest disclosures that may materially alter
the company's revenue model.

• 🔴 Competitive Pressure: Large private sector banks (HDFC, ICICI, Kotak), global wealth
managers (Julius Baer, Sanctum), and well-funded fintech platforms are all targeting the HNI
segment, which could intensify competition for client acquisition.

• 🔴 Talent Attrition Risk: The departure of key relationship managers along with their client
books is a structural risk in the wealth management industry. Building institutional processes to
minimise this risk remains an ongoing challenge.

• 🔴 Valuation Risk: At a PE of ~79x, the stock leaves very little room for earnings misses. Any
growth deceleration could result in significant de-rating of the multiple and consequent price
erosion.

• 🔴 Concentration Risk: A significant portion of AUM may be concentrated in equity-linked
products. Any investor preference shift towards fixed income or alternative assets could slow
AUM growth.

• 🔴 Macroeconomic Risk: Slowdown in India's GDP growth, rising inflation, or global risk-off
sentiment could reduce the investable surplus of HNI clients, slowing new AUM inflows.

📊 Value Investing Snapshot
Here is a comprehensive snapshot of key financial metrics for Anand Rathi Wealth Ltd, colour-coded
to help you assess valuation and quality at a glance:

Metric Value

📌 Market Price (₹) ₹2,211

🏦 Mkt Cap (₹ Cr) ₹36,715 Cr

📉 PE Ratio 79.4x

📚 PB Ratio 35.8x

💎 Intrinsic Value (₹) ₹5,107 (IV = EPS × (8.5 + 2G) × 6%/8%)

⚖ Valuation vs IV Overvalued vs Market Price (IV ₹5,107 > Price ₹2,211 — but
PE is stretched)

🏋 D/E Ratio 0.08 ✅

💹 ROE (%) 45.3% ✅

🔁 ROCE (%) 57.5% ✅

📈 Revenue CAGR (3Y)* ~38–40% ✅
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💰 Profit CAGR (3Y)* ~45–50% ✅

👥 Promoter Holdings (%) 41.37% 🟡

🔒 Pledging (%) N/A ✅

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on publicly available financial
disclosures and may differ from audited figures.

Legend: 🟢 Green = Strong / Attractive  |  🟡 Yellow = Moderate / Watch  |  🔴 Red = Weak /
Caution Mkt Cap Guide: 🟢 <₹10,000 Cr   🟡 ₹10,000 Cr – ₹1,00,000 Cr   🔴 >₹1,00,000 Cr (1
lakh crore)

🏆 About Futurecaps
Futurecaps is a SEBI-registered investment research and advisory platform trusted by thousands of
retail investors across India. Our mission is simple: help everyday investors discover high-quality
multibagger stocks before the crowd does, using rigorous fundamental research, value investing
frameworks, and deep-dive company analysis. Our team of experienced analysts combines bottom-
up stock picking with macroeconomic insights to surface stocks with genuine long-term wealth
creation potential. Whether you are a first-time investor or a seasoned market participant,
Futurecaps provides the research edge you need to invest with conviction. 💪📊

💡 About Value Investing
Value investing is the time-tested investment philosophy pioneered by Benjamin Graham and
Warren Buffett — the idea of buying businesses at prices significantly below their intrinsic value,
providing a margin of safety that protects capital while maximising upside. A stock's intrinsic value is
the present worth of all future cash flows it is expected to generate. When the market price is lower
than intrinsic value, a buying opportunity arises. Want to calculate intrinsic value yourself? Use our
free tool: Futurecaps Intrinsic Value Calculator — it's powerful, simple, and completely free. 🧮✅

📊 Profit & Loss
Anand Rathi Wealth Ltd revenue grew from ₹387 Cr (FY22) to ₹1.3K Cr (FY26E), a 36% CAGR. Net profit
expanded from ₹110 Cr to ₹490 Cr (45% CAGR), reflecting strong operating leverage.
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Disclaimer

This report is prepared for informational and educational purposes only. It does not constitute

investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com

is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of

principal. Past performance is not indicative of future results. All fundamentals data is sourced from

public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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