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BSE Limited

Sector: Exchange and Data Platform

= About BSE Limited

BSE Limited — formerly known as the Bombay Stock Exchange — is not just a stock exchange. It is a
living institution, a cornerstone of India's financial architecture, and one of the most iconic
marketplaces in the world. @ Founded in 1875, BSE holds the proud distinction of being Asia's
oldest stock exchange and one of the fastest in the world, with a median trade speed of just 6
microseconds.

BSE provides a robust platform for trading in equities, equity derivatives, currency derivatives,
interest rate derivatives, mutual funds, and SME stocks. Beyond trading, it also offers clearing and
settlement services through Indian Clearing Corporation Limited (ICCL), market data services, and
has ventured into insurance distribution via its stake in BSE Ebix Insurance Broking.

With over 5,000+ listed companies, BSE hosts the largest number of listed firms of any exchange
globally. Its BSE StAR MF platform has become India's leading mutual fund transaction platform,
processing crores of SIP transactions every month. The company listed on its rival NSE in 2017,
completing a unique milestone in Indian capital markets history. g}

Today, BSE is a truly debt-free, high-ROCE business sitting at the heart of India's financial
ecosystem — and as India's investor base explodes, BSE stands to benefit enormously. £

4 Official website: BSE Limited Official Website

£¥ Expansion Plans

BSE Limited is not resting on its 150-year-old laurels. The management has been aggressively
pursuing multiple growth vectors that could redefine the company's revenue mix over the next 3-5
years. Here's what the strategic roadmap looks like:

* 7] Derivatives Volume Acceleration: After SEBI's landmark decision to limit weekly options
contracts to one per exchange, BSE has been strategically positioned to attract more traders.
BSE's Sensex and Bankex options contracts have witnessed explosive volume growth, with open
interest surging multi-fold. This is arguably the single biggest revenue catalyst for BSE in 2025-
26 and beyond.

* [l SME Platform Dominance: BSE SME continues to be the go-to platform for small and
medium enterprise listings in India. As India's startup and MSME ecosystem matures, the pipeline
of SME IPOs remains robust, providing steady listing fee income and transaction revenues.

* ¢ Insurance Distribution via BSE Ebix: BSE has invested in insurance broking through the BSE
Ebix joint venture, giving it a foothold in India's massively underpenetrated insurance market. As
digital insurance adoption grows, this segment could emerge as a meaningful profit contributor.
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* ¥ Market Data & Technology Services: BSE is expanding its co-location and market data
services, catering to high-frequency traders, institutions, and algorithm-based participants. These
services carry high margins and recurring revenue characteristics.

* @ International Collaboration: BSE has been exploring tie-ups and technical collaborations with
global exchanges, positioning India's oldest bourse as a gateway for international capital flows
into Indian markets.

® i BSE StAR MF Expansion: With SIP inflows hitting record highs month after month, BSE's
mutual fund transaction platform is processing an ever-growing volume. Plans to deepen
penetration into Tier 2 and Tier 3 cities via digital onboarding could significantly expand this
revenue stream.

In essence, BSE is transforming from a legacy exchange into a diversified financial infrastructure
company — and that transformation is just getting started. &

4 Key Positives
* 2 Unmatched Brand Moat: BSE's 150-year legacy, global recognition, and regulatory credibility

create an almost insurmountable brand moat. No new entrant can replicate this institutional
trust overnight.

® & Debt-Free Balance Sheet: BSE carries zero debt — a rare and beautiful characteristic in any
business. This means every rupee of earnings is available for reinvestment, dividends, or
acquisitions. The D/E ratio stands at a pristine O.

* 1 Exceptional Capital Efficiency: With ROCE of 66.2% and ROE of 50%, BSE generates
extraordinary returns on the capital it deploys. These are among the highest in the entire Indian
listed universe.

° . Network Effects: The more companies list on BSE and the more investors trade, the more
valuable the platform becomes for everyone. This self-reinforcing loop is the hallmark of a great
business moat.

® |4l BSE StAR MF — Hidden Gem: The mutual fund distribution platform processes millions of
transactions daily and is deeply embedded in the workflows of distributors and fund houses.
Switching costs are very high.

¢ Derivatives Volume Surge: Post-SEBI's regulatory realignment, BSE's F&O volumes have
surged dramatically. Sensex weekly options have become the preferred contract for a growing
segment of traders, directly boosting transaction revenue.

® 1N India's Financialisation Tailwind: With only ~10% of Indian households directly invested in
equities, the long-term runway for growth is extraordinary. Every new demat account opened is

a potential BSE user.

® % 100% Promoter Holdings: Promoter holding stands at 100% (held by public shareholders
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across diversified institutional categories as BSE itself is a publicly listed entity with no single
majority promoter — indicating strong institutional confidence).
& Strong EPS Growth: EPS has grown at approximately 28% annually, reflecting genuine

operating leverage as revenues scale faster than costs.

., Key Concerns

.. NSE Dominance in Derivatives: Despite recent gains, NSE still commands the lion's share of
equity derivatives volumes. BSE's market share gains need to sustain for revenue growth to
remain strong.

., Regulatory Risk: SEBI regulations directly govern BSE's fee structures, product offerings, and

operations. Any adverse regulatory change can materially impact revenues.

., Market Cyclicality: Trading volumes — and hence BSE's transaction revenues — are closely
tied to bull and bear market cycles. A prolonged market downturn could compress revenues
significantly.

.1, Valuation Premium: At a PE of ~49x, BSE trades at a significant premium. Any earnings
disappointment could lead to sharp price corrections.

., Concentration Risk: A large portion of revenue is still dependent on the health of Indian

equity markets. Diversification into new segments is progressing but not yet dominant.

@, SWOT Analysis

BSE Limited presents a compelling SWOT profile that underscores both its enduring strengths and

the nuanced risks investors must weigh. Its 150-year legacy, zero-debt balance sheet, and

exceptional capital returns form the bedrock of its strength, while the BSE StAR MF platform and

growing derivatives business open exciting opportunity windows. However, weaknesses around

NSE's derivatives dominance and BSE's cyclical revenue model warrant careful monitoring. On the

threat front, regulatory changes and fintech disruption remain real concerns. Overall, BSE's moat is

wide, its growth levers are firing, and India's financialisation mega-trend provides a powerful multi-

decade tailwind. &7

STRENGTHS

Asia's oldest and world's fastest stock exchange with unmatched brand legacy since 1875

Near-monopoly in SME IPO listings and BSE StAR MF mutual fund platform with massive
network effects

Zero debt balance sheet with exceptional ROCE of 66% and ROE of 50% indicating capital
efficiency

Diversified revenue streams across transaction charges, listing fees, data services, and BSE Ebix
insurance platform
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® Heavily dependent on market sentiment and trading volumes which are cyclical in nature
® Significantly lower derivatives market share compared to NSE, limiting transaction revenue
upside

® High valuation multiples (PE ~49x) leave limited margin of safety for new investors

#° OPPORTUNITIES

® Rapid financialisation of Indian savings with millions of new demat accounts opening every year

® BSE's derivatives segment gaining momentum — volumes surging post SEBI's NSE dominance
regulations

® Expansion into insurance distribution, commodity markets, and international exchange

collaborations

@ THREATS

®* NSE's overwhelming dominance in equity derivatives poses a sustained competitive threat

® Regulatory changes by SEBI on transaction charges, lot sizes, or F&O rules can directly impact

revenues

®* Emergence of fintech platforms and alternative trading venues could disrupt traditional exchange

models

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

2~/ Profit & Loss (Last 5 Years)

BSE Limited has delivered a remarkable financial transformation over the past five years, with
revenues scaling from approximately X612 Crore in FY22 to an estimated 3,300 Crore in FY26E —
a stunning multi-fold expansion driven by surging derivatives volumes, mutual fund platform growth,
and operating leverage. @ Net profits have grown even faster, with FY25 profits crossing X1,477
Crore, reflecting the extraordinary operating leverage embedded in BSE's largely fixed-cost
exchange infrastructure. The profit CAGR over the last 3 years stands at an impressive trajectory
that few businesses in India can match. [;l

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Regulatory & Policy Risk: SEBI has direct power over transaction fee structures, product
approvals, and operational norms. Adverse rulings — such as changes to options expiry schedules
or transaction slab rates — can immediately compress BSE's revenues.
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* @ Competition from NSE: NSE's entrenched dominance in equity derivatives, its superior
liquidity, and its deep-rooted trader habits pose a sustained competitive challenge to BSE's
volume ambitions.

* @ Market Downturn Risk: A multi-year bear market or a sharp decline in retail participation
could significantly reduce trading volumes across both cash and derivatives segments, directly
hurting BSE's top line.

* @ Technology & Cybersecurity Risk: As a critical financial infrastructure provider, any
technology failure, cyberattack, or exchange outage can cause reputational damage, regulatory
penalties, and market disruption.

* @ Global Macro Risks: Rising US interest rates, global recession fears, geopolitical tensions, or

Fll outflows from Indian markets can dampen market activity and reduce transaction volumes.

* @ Valuation De-rating Risk: At a premium PE multiple, any macro shock or earnings miss could
trigger a significant valuation re-rating, even if the underlying business remains healthy.

* @ Dependence on Derivatives Momentum: The current revenue surge is significantly driven by
the derivatives volume boom. Any regulatory action specifically targeting F&O speculation (as
SEBI has previously discussed) could abruptly slow this growth engine.

la] Value Investing Snapshot

Market Price () 33,192 O) Fairly Valued

Mkt Cap (X Cr) %1,30,176 Cr @ Large Cap — Limited Multibagger
Headroom

PE Ratio 48.8x _) Premium Valuation

PB Ratio 22.6x ©) High — Reflects Quality Premium

Intrinsic Value (%) 3,169 @ Market Price = IV (No Margin of
Safety)

D/E Ratio 0 © Debt-Free — Excellent

ROE (%) 50.0% © Outstanding

ROCE (%) 66.2% © Exceptional Capital Efficiency

Revenue CAGR (3Y) * ~55% (est.) © Very Strong Growth

Profit CAGR (3Y) * ~110% (est.) © Explosive Profit Growth

Promoter Holdings (%) Strong Institutional Base © High Institutional Confidence

Pledging (%) N/A © No Pledging Risk

Legend: @ Green = Strong/Attractive | © Yellow = Moderate | @ Red = Weak/Caution Mkt

Cap: @ < 310,000 Cr 310,000 Cr - ¥1,00,000 Cr @ > %1,00,000 Cr (1 lakh crore) * Revenue
CAGR and Profit CAGR (3Y) are analyst estimates based on publicly available financial disclosures and
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may vary from audited figures.

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform dedicated to empowering India's
retail investors with institutional-quality stock research. iNn Trusted by thousands of smart investors
across the country, Futurecaps specialises in identifying multibagger stock opportunities using a
disciplined value investing framework — combining fundamental analysis, intrinsic value calculations,
and qualitative business assessments. Our research is transparent, data-driven, and presented in
plain language so every investor — whether a seasoned veteran or a first-time market participant —
can make informed, confident investment decisions. .

. About Value Investing

Value investing is the time-tested philosophy of buying great businesses at prices below their
intrinsic worth — famously championed by Benjamin Graham and Warren Buffett. The core idea is
simple: when the market misprices a fundamentally strong company, patient investors can buy with
a margin of safety and wait for the price to reflect true value. Key metrics like PE ratio, PB ratio,
ROE, ROCE, and debt levels help identify such opportunities. s} Want to calculate a stock's
intrinsic value yourself? Try our Futurecaps Intrinsic Value Calculator — it's free, intuitive, and built
for Indian investors. @&

fal Profit & Loss

BSE Limited revenue grew from X612 Cr (FY22) to X3.3K Cr (FY26E), a 52% CAGR. Net profit expanded from
107 Crto X1.9K Cr (104% CAGR), reflecting strong operating leverage.
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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