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Finolex Cables Limited
Sector: Cables - Electricals

📋 About Finolex Cables Limited
Finolex Cables Limited is one of India's largest and most trusted manufacturers of electrical and
telecommunication cables. Founded in 1958 and headquartered in Pune, Maharashtra, the company
has built a six-decade legacy of quality, reliability, and innovation in the Indian cable industry. 🏆

The company's product portfolio spans a wide range: electrical wires and cables (used in homes,
offices, and industries), communication and optical fibre cables, copper rods, and a growing range
of electrical accessories including switches, switchgear, and LED lighting products. This
diversification has helped Finolex evolve from a pure-play cable manufacturer into a broader
electrical solutions provider. 💡

Finolex Cables operates state-of-the-art manufacturing facilities in Pune and Goa, and its products
are distributed through a vast pan-India network of over 4,000 authorized dealers and distributors
— giving it unmatched reach in both urban and semi-urban markets. 📦

The company is listed on both BSE and NSE and is backed by the prestigious Finolex Group, which
also includes Finolex Industries (PVC pipes). With a zero-debt balance sheet, strong brand equity,
and exposure to India's booming infrastructure sector, Finolex Cables is a name that retail and
institutional investors alike watch closely. 📊

🌐 Official website: Finolex Cables Limited Official Website

🚀 Expansion Plans
Finolex Cables has laid out an ambitious growth roadmap that aligns perfectly with India's
infrastructure supercycle. Here's what the company's strategic direction looks like heading into
2026 and beyond: 🌱

• 📌 Capacity Expansion: Finolex is investing significantly in expanding its manufacturing
capacities at its Pune and Goa plants. The focus is on scaling up extra-high-voltage (EHV) cables
and optical fibre cables — two categories witnessing explosive demand from power utilities and
telecom players.

• 📌 New Product Categories: The company is aggressively pushing into the electrical accessories
segment — switches, MCBs, switchgear, and LED luminaires. These are high-margin, brand-
driven businesses that complement the core cables portfolio and improve overall revenue
quality.

• 📌 EV & Renewable Energy Cables: Recognizing the structural shift towards electric vehicles
and green energy, Finolex is developing specialized cables for EV charging infrastructure and
solar power projects. This is a nascent but high-growth area where first-mover advantage
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matters. 🌞⚡

• 📌 Rural and Tier-3 Market Penetration: Finolex is expanding its dealer network deeper into
smaller towns and rural markets, leveraging India's rural electrification push under schemes like
Saubhagya and PM Gati Shakti. 🏘

• 📌 Export Push: The company is exploring export opportunities in Southeast Asia, Middle East,
and African markets — geographies with significant infrastructure deficits and growing appetite
for quality Indian cables.

• 📌 Digital & Brand Building: Finolex is investing in digital marketing and brand visibility to
strengthen its position among younger homeowners and architects who increasingly influence
purchase decisions for wiring and cables.

These expansion initiatives, backed by a debt-free balance sheet and strong internal accruals,
position Finolex Cables as a well-funded compounder for the medium-to-long term. 💰

✅ Key Positives
• ✅ Zero Debt Balance Sheet: Finolex Cables carries zero long-term debt — a rare and enviable

position in a capital-intensive manufacturing business. This means all profits flow to
shareholders, not lenders, and the company can self-fund growth without diluting equity. 💪

• ✅ 60+ Years of Brand Trust: The Finolex brand is synonymous with quality in Indian
households. Electricians, contractors, and builders recommend Finolex wires by name — a
testament to its deep brand equity that acts as a powerful economic moat. 🏆

• ✅ India's Infrastructure Tailwinds: With the Indian government's massive push on housing (PM
Awas Yojana), smart cities, metro rail expansion, and renewable energy, the demand for cables
and wires is set to surge for the next decade. Finolex is perfectly positioned to ride this wave. 🌊

• ✅ Diversified Revenue Mix: From household wiring cables to industrial power cables, telecom
optical fibres, and now electrical accessories — Finolex's diversification reduces single-segment
risk and opens multiple growth levers simultaneously. 📦

• ✅ Consistent Profitability: The company has demonstrated consistent revenue and profit
growth over the past five years, with improving margins as higher-value product categories gain
share in the revenue mix. 📈

• ✅ Strong Distribution Network: 4,000+ authorized dealers and distributors spread across India
give Finolex an unmatched last-mile reach — especially critical in the semi-urban and rural
segments where competition is thinner. 🗺

• ✅ Healthy ROCE: A ROCE of 16.6% indicates that management is deploying capital efficiently
and generating solid returns on the money invested in the business — a hallmark of quality
compounders. 📊

• ✅ Dividend Track Record: Finolex has been a consistent dividend-paying company, rewarding
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long-term shareholders with regular income even as it reinvests in growth. This signals financial
health and management confidence. 💸

⚠ Key Concerns
• ⚠ Low Promoter Holding: At just ~35.86%, promoter shareholding is below the comfort

threshold of 50% for many value investors. This raises mild governance and alignment concerns.
🔍

• ⚠ Copper Price Sensitivity: Copper is the primary raw material for cable manufacturing. Any
sharp spike in global copper prices can compress operating margins if the company cannot pass
on costs immediately. 📉

• ⚠ Intensifying Competition: Polycab India, KEI Industries, and Havells are formidable
competitors who are also expanding aggressively. The unorganized sector also remains a price-
competitive threat in lower-end segments. 🥊

• ⚠ Valuation Premium: At a PE of 30.8x and a market price above the calculated intrinsic value,
the stock is not deeply undervalued at current levels — limiting the immediate margin of safety
for new investors. ⚖

🔍 SWOT Analysis
Finolex Cables' SWOT profile reflects a high-quality business with durable competitive advantages,
albeit one that comes with certain cyclical and competitive risks. The company's six-decade brand
legacy, zero-debt balance sheet, and diversified product portfolio constitute powerful strengths that
few peers can match. Its weaknesses — relatively low promoter holding and copper-price sensitivity
— are real but manageable. The opportunities ahead are enormous: India's infrastructure supercycle,
EV revolution, and rural electrification create a multi-decade demand runway for cable
manufacturers. The key threats — competition from Polycab and KEI, and commodity volatility —
require ongoing management attention. Overall, Finolex presents a compelling long-term
investment case for patient value investors.

💪 STRENGTHS
• One of India's most trusted cable brands with 60+ years of legacy and strong brand recall

• Debt-free balance sheet with robust cash generation and zero leverage risk

• Diversified product portfolio spanning electrical cables, telecom cables, copper rods, and
switches

• Wide pan-India distribution network with strong dealer and retailer relationships

⚠ WEAKNESSES
• Relatively low promoter holding at ~36% raises governance and control concerns

• Revenue heavily dependent on copper prices, creating margin volatility
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• Limited international presence compared to global peers, reducing revenue diversification

🚀 OPPORTUNITIES
• India's infrastructure push — housing, smart cities, railways — drives massive cable demand

• Growing EV ecosystem and renewable energy sector require specialized cable solutions

• Government's PLI scheme and Make in India initiative support domestic manufacturing
expansion

🔴 THREATS
• Intense competition from Polycab, KEI Industries, and unorganized sector players

• Copper price volatility on global commodities markets can squeeze margins

• Slowdown in real estate or infrastructure spending could dampen demand cycles

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

📈 Profit & Loss (Last 5 Years)
Finolex Cables has delivered consistent revenue growth over the past five financial years, with
revenues rising from approximately ₹3,812 Cr in FY22 to an estimated ₹5,720 Cr in FY26E —
reflecting a healthy ~10–11% revenue CAGR. 📊 Net profits have similarly trended upward,
growing from ~₹412 Cr in FY22 to an estimated ₹695 Cr in FY26E, as the company benefits from
operating leverage, a richer product mix, and disciplined cost management. The improving profit
trajectory underscores the quality of earnings and management's execution capability. 💰

* Estimated figures in ₹ Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

🔴 Risk Factors
• 🔴 Raw Material Volatility: Copper accounts for a significant portion of input costs. Global

supply disruptions or demand surges (e.g., from EV adoption globally) can cause sharp copper
price spikes, pressuring margins.

• 🔴 Competitive Intensity: The Indian cables market is becoming increasingly competitive with
well-funded players like Polycab, KEI Industries, and Havells gaining market share through
aggressive pricing and distribution expansion.

• 🔴 Slowdown in Infrastructure Spending: Any government policy reversal, fiscal tightening, or
slowdown in real estate and construction activity could materially dampen demand for cables
and wires.

• 🔴 Technological Disruption: Shift towards wireless technologies could, over the long term,
reduce demand for certain categories of telecom cables, requiring product portfolio evolution.
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• 🔴 Corporate Governance Risks: Low promoter shareholding (~36%) could expose the company
to activist investor pressures or management instability if institutional shareholders push for
strategic changes.

• 🔴 Valuation Risk: The stock currently trades above its calculated intrinsic value of ₹1,055,
meaning investors buying at current levels are paying a premium that depends on sustained high
growth to justify.

• 🔴 Currency & Import Risks: India imports a significant portion of its copper requirements. Any
rupee depreciation against the US dollar can increase input costs and squeeze margins.

📊 Value Investing Snapshot
Here's a quick-glance value investing dashboard for Finolex Cables Limited, color-coded to help you
assess the investment thesis at a glance: 👇

Metric Value

Market Price (₹) ₹1,418

Intrinsic Value (₹) ₹1,055 (IV = EPS × (8.5 + 2G) × 6%/8%)

Mkt Cap (₹ Cr) ₹21,707 Cr

PE Ratio 30.8x

PB Ratio 4.3x

ROCE (%) 16.6%

ROE (%) 12.8%

D/E Ratio 0 (Debt-Free)

Revenue CAGR (3Y) * ~11%

Profit CAGR (3Y) * ~13%

Promoter Holdings (%) 35.86%

Pledging (%) N/A (None Reported)

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on publicly available financial
trends. All other metrics are sourced from verified market and company filings data.

 🟢 Green = Strong/Attractive  |  🟡 Yellow = Moderate  |  🔴 Red = Weak/CautionMkt Cap: 🟢 <
₹10,000 Cr   🟡 ₹10,000 Cr – ₹1,00,000 Cr   🔴 > ₹1,00,000 Cr (1 lakh crore)

💡 Intrinsic Value Note: The calculated intrinsic value is ₹1,055, while the current market price is
₹1,418. The stock is trading at a premium to intrinsic value, meaning it is currently overvalued by
this metric. Investors should wait for a better entry point or factor in a higher growth assumption
before committing capital. Use the Futurecaps Intrinsic Value Calculator to model your own
scenarios. 🧮

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 6



Finolex Cables Limited futurecaps.com

🏆 About Futurecaps
Futurecaps is a SEBI-registered investment research platform dedicated to helping India's retail
investors discover high-quality, high-potential stocks before the crowd catches on. Our team of
experienced research analysts uses a rigorous combination of fundamental analysis, value investing
principles, and qualitative moat assessment to identify tomorrow's multibaggers today. Trusted by
thousands of smart retail investors across India, Futurecaps publishes in-depth research reports,
intrinsic value calculations, and exclusive stock recommendations — all designed to help you build
long-term wealth with confidence and clarity. 💰📈 Join the Futurecaps community and invest
smarter, not harder!

💡 About Value Investing
Value investing is the time-tested strategy of buying great businesses at prices below their intrinsic
worth — made famous by legends like Benjamin Graham and Warren Buffett. The core idea is
simple: markets are often irrational in the short term, creating opportunities to purchase quality
stocks at a discount. By focusing on fundamentals — earnings power, return on capital, debt levels,
and competitive moats — value investors build portfolios designed to compound wealth over time
with a built-in margin of safety. 🛡 Want to calculate the intrinsic value of any stock yourself? Try
the Futurecaps Intrinsic Value Calculator — free, simple, and powerful! 🚀

📊 Profit & Loss
Finolex Cables Limited revenue grew from ₹3.8K Cr (FY22) to ₹5.7K Cr (FY26E), a 11% CAGR. Net profit
expanded from ₹412 Cr to ₹695 Cr (14% CAGR), reflecting strong operating leverage.

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 7



Disclaimer

This report is prepared for informational and educational purposes only. It does not constitute

investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com

is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of

principal. Past performance is not indicative of future results. All fundamentals data is sourced from

public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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