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Infosys Limited

Sector: Computers - Software & Consulting

= About Infosys Limited

Infosys Limited is one of India's most iconic technology companies — and arguably one of the most
respected IT services brands on the planet. Founded in 1981 by N.R. Narayana Murthy and six co-
founders with a seed capital of just 10,000, Infosys has grown into a X4.12 lakh crore market-cap
behemoth listed on both Indian bourses (NSE, BSE) and the New York Stock Exchange (NYSE:
INFY).

Headquartered in Bengaluru, India, Infosys provides end-to-end IT services including software
development, application management, cloud computing, artificial intelligence, cybersecurity, and
business process outsourcing. The company serves over 1,800 clients across 50+ countries, with a
heavy concentration of Fortune 500 companies in its roster.

Infosys operates across key verticals — BFSI (Banking, Financial Services & Insurance), Retail,
Manufacturing, Energy, Communications, and Life Sciences — making it a diversified but focused
technology powerhouse. With its flagship platforms like Infosys Cobalt (cloud), Infosys Topaz (Al),
and Infosys Equinox (commerce), the company is squarely positioned at the intersection of
enterprise digital transformation and next-generation Al.

As of FY25, Infosys employs over 3.17 lakh professionals globally — a testament to its scale,

delivery capability, and enduring client trust. @

> Official website: Infosys Limited Official Website

¢¥ Expansion Plans

Infosys is not resting on its laurels. The company has laid out an ambitious multi-year expansion
playbook that touches technology, geography, and talent — all three pillars of sustainable IT growth.

@ Al-First Strategy with Infosys Topaz: Infosys has made generative Al the centrepiece of its next
growth chapter. Infosys Topaz — its Al-first suite of services, solutions and platforms — is being
aggressively embedded into client engagements across every vertical. The company is targeting $2
billion+ in Al-related revenues over the medium term, and early deal wins suggest the pipeline is

building rapidly.

Cloud Expansion via Infosys Cobalt: Cloud transformation remains a secular tailwind, and
Infosys Cobalt — the company's integrated cloud service offering — continues to win large deals.
Infosys is deepening partnerships with Microsoft Azure, AWS, and Google Cloud, positioning itself
as a preferred implementation partner for enterprise cloud journeys globally.
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@ Geographic Diversification: While North America and Europe remain the primary revenue
engines, Infosys is actively expanding in Middle East, Australia, Southeast Asia, and Latin America.
The company has opened new delivery centres and innovation hubs in these regions to reduce
client concentration risk and tap emerging technology spending.

Large Deal Wins & Strategic Acquisitions: Infosys has consistently maintained a strong large-
deal Total Contract Value (TCV) — clocking $4+ billion in large deal wins in recent quarters.
Alongside organic growth, the company continues to make bolt-on acquisitions in niche technology
areas like cybersecurity, engineering services, and data analytics to fill capability gaps and accelerate
market entry.

® Talent & Re-skilling Investments: Infosys is investing heavily in Al and cloud re-skilling of its 3+
lakh workforce, running programmes through its Lex learning platform. This keeps the talent engine
future-ready and reduces dependency on external hiring in a competitive talent market.

Put together, these expansion bets position Infosys to grow its revenue base meaningfully through
FY26 and beyond — making it a quality compounder worth tracking closely. 4

%4 Key Positives
® 2 Exceptional Return Ratios: With a ROCE of 45.6% and ROE of 35.7%, Infosys is among the

most efficient capital allocators in the Indian IT universe. These numbers reflect a business that
generates extraordinary value from every rupee of equity deployed.

* @& Virtually Debt-Free Balance Sheet: A Debt-to-Equity ratio of just 0.05 means Infosys runs
almost entirely on internal accruals. In an environment of rising interest rates and credit

tightening, a clean balance sheet is an enormous competitive moat.

®* & Diversified Revenue Mix: No single client accounts for more than 5% of revenues, and no
single vertical exceeds 35%. This diversification insulates Infosys from sector-specific downturns
and macro shocks.

® [3] Consistent Free Cash Flow Generation: Infosys has a track record of converting 90%+ of net
profits into free cash flow — funding generous dividends, share buybacks, and strategic
acquisitions without stretching the balance sheet.

* (= Early-Mover in Al & GenAl Services: The Infosys Topaz platform puts the company ahead of
many peers in monetising the generative Al wave, a trend expected to drive enterprise IT
spending for the next decade.

* @ Global Delivery Model: Infosys's distributed delivery model — with development centres
across India, Americas, Europe, and APAC — provides cost arbitrage, geo-redundancy, and

proximity to clients simultaneously.

® 4 Undervalued vs. Intrinsic Value: At a market price of 1,015 against a calculated intrinsic
value of 1,478, the stock trades at a meaningful discount — offering a margin of safety of ~31%
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for value investors.

® & Shareholder-Friendly Capital Return: Infosys has returned tens of thousands of crores to
shareholders through dividends and buybacks over the past decade, with a payout policy that
ties returns to free cash flow generation.

1, Key Concerns

® i, Low Promoter Holding: At , promoter stake is relatively low compared to peers like
TCS. While institutional ownership is high, low insider holding can sometimes reduce alignment
with minority shareholders.

¢ i, Revenue Growth Moderation: After the post-COVID surge, IT demand has normalised.
Infosys's revenue growth in FY25 was in the low single digits, reflecting client budget caution in
key markets like the US and Europe.

® 1. Wage Inflation & Attrition: Retaining top talent in a competitive market continues to be a
margin headwind. Periodic salary hikes and rising fresher-to-lateral hiring costs weigh on EBIT
margins.

® 1, Macro Sensitivity: Being predominantly an export-oriented business, Infosys earnings are

sensitive to INR/USD exchange rate movements. Rupee appreciation can erode reported

earnings despite volume growth.

@, SWOT Analysis

Infosys's SWOT profile is that of a high-quality, globally competitive technology company with
durable strengths and manageable risks. Its decades of brand equity, superior return ratios, and Al-
first strategic pivot are powerful strengths. The primary weakness — low promoter holding and
geographic concentration — are structural rather than existential. On the opportunity side, the Al
and cloud supercycle is still in its early stages, and Infosys is exceptionally well-positioned to capture
a disproportionate share. Threats from competition and visa regulations are real but not unique to
Infosys, and the company's scale provides natural insulation. €

STRENGTHS

® Global brand with 40+ years of IT services excellence and Fortune 500 client base
® Strong ROCE of 45.6% and ROE of 35.7% reflecting superior capital efficiency
® Diversified revenue across BFSI, retail, manufacturing, energy and life sciences verticals

® Robust Al and cloud capabilities via Infosys Cobalt, Topaz and digital transformation platforms

® Low promoter holding of 13.82% may signal limited insider conviction
® High dependence on North America and Europe for over 80% of revenues
® Significant exposure to rupee appreciation which compresses export margins
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#° OPPORTUNITIES

Massive global Al and generative Al adoption wave creating multi-billion dollar deal pipelines
Cloud migration and digital transformation spending by enterprises still in early innings

Expansion into newer geographies like Middle East, APAC and Latin America

@ THREATS

Intensifying competition from Accenture, TCS, Wipro and global captive centres
Rising attrition and talent costs putting pressure on operating margins

US visa restrictions and protectionist policies affecting offshore delivery models

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

24 Profit & Loss (Last 5 Years)

Infosys has delivered a steady revenue CAGR of approximately 9-10% over the past three years,
growing from X1.22 lakh crore in FY22 to an estimated X1.77 lakh crore in FY26E. Net profit has
also expanded consistently, reflecting disciplined cost management and operating leverage —
growing from 22,110 crore in FY22 to an estimated 28,600 crore in FY26E. The profit trajectory
underscores Infosys's ability to protect margins even in a demand-moderated environment. &

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

@ US & EU Macro Slowdown: A prolonged economic slowdown in North America or Europe —
Infosys's two largest revenue geographies — could trigger client budget freezes and deal
deferrals, materially impacting growth guidance.

@ Immigration & Visa Risks: Tightening of H-1B and other work visa regimes in the US could
force Infosys to accelerate localisation hiring, compressing margins in its most profitable market.
@ Currency Volatility: Significant rupee appreciation against the US dollar and euro reduces the
INR value of offshore revenues, even if volumes remain healthy.

@ Competitive Intensity: Global players like Accenture, IBM, and Cognizant, as well as domestic
rivals TCS and Wipro, are all competing aggressively for the same Al and cloud transformation
deals. Pricing pressure can emerge, especially in commoditised service lines.

@ Client Concentration (Top 10 Clients): While well-diversified, Infosys's top 10 clients
contribute ~30%+ of revenues. A relationship disruption or insourcing decision by even one large

client can create a meaningful revenue dent.

@ Regulatory & Data Privacy Risks: Operating across 50+ countries exposes Infosys to evolving
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data localisation laws (GDPR, DPDP Act in India), cybersecurity regulations and cross-border
data flow restrictions that add compliance costs and operational complexity.

* @ Al Disruption Risk (Double-Edged): While Infosys is investing in Al, a rapid shift to Al-led
automation could reduce the volume of human-hours billed — a structural risk to the traditional
time-and-material revenue model in the long run.

lal Value Investing Snapshot

Market Price (%) 31,015 ©) Fairly valued vs. intrinsic value

Mkt Cap (X Cr) %4,12,077 Cr @ Large-cap — limited explosive
multibagger headroom

PE Ratio 13.2x _) Moderate — reasonable for an IT
blue-chip

PB Ratio 5.2x *) Moderate — premium justified by
high ROE

Intrinsic Value (%) 31,478 © Stock trading at ~31% discount to IV

D/E Ratio 0.05 @) Near debt-free — very strong balance
sheet

ROE (%) 35.7% ©) Excellent — far above 15%
benchmark

ROCE (%) 45.6% €) Exceptional capital efficiency

Revenue CAGR (3Y) * ~10% ©) Moderate but consistent growth

Profit CAGR (3Y) * ~9% ©) Steady — margin discipline holding
up

Promoter Holdings (%) 13.82% @ Low promoter stake — monitor
closely

Pledging (%) N/A © No pledging — clean ownership
structure

Legend: @ Green = Strong/Attractive | € Yellow = Moderate | @ Red = Weak/Caution

Mkt Cap: @ < 10,000 Cr 10,000 Cr - 31,00,000 Cr @ > %1,00,000 Cr (1 lakh crore)

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on publicly available
financial filings and management commentary. All other metrics are based on verified financial data

as of the date of this report.

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform dedicated to helping everyday retail
investors discover high-quality, undervalued stocks with multibagger potential. Trusted by
thousands of smart investors across India, Futurecaps combines rigorous fundamental analysis,
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value investing principles, and transparent research to cut through market noise. Our team of
experienced analysts digs deep into balance sheets, annual reports, and industry trends so you don't
have to. Whether you're a seasoned investor or just starting your wealth-creation journey,
Futurecaps is your trusted research partner for 2026 and beyond. g1 «”

. About Value Investing

Value investing is the time-tested strategy of buying great businesses at prices below their intrinsic
worth — pioneered by Benjamin Graham and perfected by Warren Buffett. The core idea is simple:
Mr. Market is often irrational, and patient investors who buy quality companies with a margin of
safety are rewarded handsomely over time. Key metrics to evaluate include PE ratio, PB ratio, ROE,
ROCE, free cash flow, and of course — intrinsic value. Want to calculate the intrinsic value of any
stock yourself? Try the Futurecaps Intrinsic Value Calculator — it's free and beginner-friendly! /5 &

fiil Profit & Loss

Infosys Limited revenue grew from X121.6K Cr (FY22) to X176.5K Cr (FY26E), a 10% CAGR. Net profit
expanded from X22.1K Cr to ¥28.6K Cr (7% CAGR), reflecting strong operating leverage.

M Ravenus M Mzt Profit
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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