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Jaiprakash Power Ventures Ltd

Sector: Power Generation

= About Jaiprakash Power Ventures Ltd

Jaiprakash Power Ventures Ltd (JPPOWER) is one of India's established power generation
companies, operating under the larger Jaypee Group umbrella. The company owns and operates a
diversified mix of hydroelectric and thermal power plants, with a total installed capacity exceeding
1,700 MW spread across key states including Himachal Pradesh, Uttarakhand, and Madhya Pradesh.

Founded as part of the Jaypee Group's infrastructure ambitions, JPPOWER has navigated significant
financial restructuring over the past decade. The company supplies electricity primarily to state
distribution utilities through long-term Power Purchase Agreements (PPAs), providing a degree of
revenue predictability uncommon in cyclical industries.

Despite a turbulent past marked by heavy debt loads inherited from the group's aggressive
expansion phase, JPPOWER has been steadily deleveraging. Today, with a D/E ratio of just 0.27, the
company looks far healthier than it did just five years ago. For value investors with a contrarian
mindset and patience, JPPOWER represents a classic turnaround story in the Indian power sector —
battered, undervalued, and slowly rebuilding. The stock trades at a Price-to-Book of just 0.9x, which
means you're essentially buying its assets at a discount to their book value.

@» Official website: Jaiprakash Power Ventures Ltd Official Website

#” Expansion Plans

Jaiprakash Power Ventures Ltd is not standing still. Based on disclosures and strategic direction
visible in recent annual reports and investor communications, the company has outlined several
growth vectors that could materially re-rate the stock over the next 3-5 years. 4

¢ L Karcham Wangtoo Hydro Plant Optimisation: The company's 1,091 MW Karcham Wangtoo
hydroelectric plant in Himachal Pradesh is its crown jewel. Management has been focused on
improving plant load factors (PLF), reducing auxiliary consumption, and extending the asset's
operational life through preventive maintenance programmes. Higher efficiency directly
translates to better revenue per MW of capacity.

® _ Renewable Energy Pivot: Riding the wave of India's green energy transition, JPPOWER is
exploring solar and wind capacity additions that could complement its existing hydro base. As
India races toward its 500 GW renewable target by 2030, companies with existing grid
connectivity and operational expertise like JPPOWER are well-positioned to secure new project
allocations at attractive tariffs.

® [s Bina Thermal Power Plant Ramp-Up: The 500 MW Bina thermal plant in Madhya Pradesh

continues to be a steady revenue contributor. Management has been pursuing additional PPAs
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and merchant power sales during peak demand seasons to maximise capacity utilisation and
improve blended realisations.

® o Asset Monetisation & Strategic Partnerships: Given the Jaypee Group's history of asset sales
to deleverage, JPPOWER could potentially unlock significant value through monetisation of non-
core assets or strategic partnerships with larger energy conglomerates or PSUs looking to
acquire operational power assets.

® { Grid-Scale Storage Exploration: With battery energy storage systems (BESS) becoming
increasingly viable in India, JPPOWER is expected to evaluate co-located storage solutions
alongside its hydro assets, further enhancing dispatchability and grid value.

These initiatives, if executed well, could drive meaningful improvement in both revenue and
profitability over the medium term. The EPS growth rate of ~16% already signals that the company's
earnings engine is beginning to fire up. &

4 Key Positives

® 1 Undervalued vs. Intrinsic Value: At a market price of 16.8, the stock trades at a significant
discount to our calculated intrinsic value of 28 — representing a potential upside of over 66%
from current levels. This is a classic Benjamin Graham margin-of-safety situation. &

* ] PB Ratio Below 1: A Price-to-Book of 0.9x means investors are acquiring the company's net
assets for less than their accounting value. For asset-heavy businesses like power generation, this
is a meaningful signal of undervaluation.

® 1 Zero Promoter Pledging: This is a BIG green flag. In a sector where pledged promoter shares
have historically triggered stock collapses, zero pledging at JPPOWER significantly de-risks the
equity story. &

® [ Strong Deleveraging Journey: The D/E ratio of just 0.27 is a testament to years of disciplined
debt reduction. From being one of India's most indebted power companies, JPPOWER's balance
sheet transformation is remarkable and reduces financial risk substantially.

® 1 Long-Term PPA Visibility: Long-term power purchase agreements with state utilities provide
stable, predictable cash flows — the kind that value investors love. This recurring revenue base
reduces earnings volatility.

® 1 Healthy EPS Growth: With an EPS of X0.93 and a growth rate of approximately 16%
annually, the earnings momentum is clearly positive. If sustained, this trajectory could see EPS
double within 4-5 years, making the current valuation look very attractive in hindsight.

® ] Reasonable PE of 13.9x: The stock is not expensive by any stretch. A PE of 13.9x for a power
company with improving fundamentals and 16% earnings growth is a compelling combination —
growth at a reasonable price (GARP) territory.

¢ [ India's Power Demand Tailwind: India is expected to add over 200 GW of power capacity in
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the next five years to meet surging demand from industry, infrastructure, and digitalisation.
JPPOWER sits at the intersection of this macro tailwind.

A, Key Concerns

¢ i, Low Promoter Holding: At just 24%, promoter holding is on the lower side, raising questions
about skin-in-the-game and potential dilution risks. Investors should monitor this closely.

¢ 1, Below-Par Return Ratios: ROE of 3.53% and ROCE of 6.92% remain well below the 15%+
threshold that seasoned value investors prefer. Capital allocation efficiency needs significant
improvement.

® 1, Jaypee Group Overhang: The group-level reputational and financial overhang from past
stressed assets (especially in real estate and cement) continues to create negative sentiment

around all Jaypee-linked entities, including JPPOWER.

®* .1, Hydrology Dependency: A significant portion of capacity is hydro-based, making revenues
vulnerable to rainfall variability and climate change-related disruptions.

@, SWOT Analysis

Jaiprakash Power Ventures presents a fascinating SWOT profile for value investors. On the strength
side, its diversified hydro-thermal portfolio, zero promoter pledging, and rapid deleveraging stand
out. However, weaknesses like low ROE, modest promoter holding, and legacy group baggage
cannot be ignored. The opportunities are genuinely exciting — India's power demand surge,
renewable energy tailwinds, and potential asset monetisation could be significant catalysts. Threats
include regulatory tariff risks, competitive pressure from PSU power giants, and hydrology
uncertainty. Overall, JPPOWER is a high-reward, moderate-risk contrarian bet for patient value
investors in 2026. 4

STRENGTHS

® Diversified power portfolio spanning hydro and thermal assets with long-term PPAs ensuring

revenue visibility
® Significant installed capacity of over 1,700 MW providing scale advantages in the power sector
® Zero promoter pledging as of 2026 signals improved financial discipline and reduced risk

* Improving debt management with D/E ratio at a comfortable 0.27 after years of deleveraging

®* Low promoter holding of 24% raises governance and strategic commitment concerns

® ROE of 3.53% and ROCE of 6.92% remain well below sector benchmarks, indicating capital
inefficiency

® Historical legacy of high debt and stressed assets continues to weigh on investor sentiment

#° OPPORTUNITIES
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® |ndia's massive push toward 500 GW renewable capacity by 2030 opens new project pipelines
® Rising power demand from data centres, EVs, and industrial expansion boosts long-term offtake

® Potential asset monetisation and capacity additions could unlock significant shareholder value

@ THREATS
®* |Intense competition from large renewable IPPs and government-backed entities like NTPC and
NHPC

® Regulatory and tariff revision risks from state electricity boards affecting revenue realisations

® Hydrology risk and climate variability can materially impact hydropower generation output

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

24 Profit & Loss (Last 5 Years)

Jaiprakash Power Ventures Ltd has demonstrated a steady upward trajectory in both revenues and
profitability over the past five years. Revenue has grown from approximately 3,120 Crin FY22 to
an estimated 4,650 Cr in FY26, reflecting improved plant utilisation, better realisations, and
growing power demand. Net profit has shown even sharper improvement — from around X310 Cr in
FY22 to an estimated X660 Cr in FY26 — as the benefits of deleveraging (lower interest costs) flow
directly to the bottom line. This earnings acceleration is precisely what makes JPPOWER compelling

right now. [yl

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Regulatory & Tariff Risk: State electricity boards (DISCOMs) in India have a history of delayed
payments and tariff disputes. Any adverse tariff revision or payment delays from JPPOWER's key
offtakers could hurt cash flows and earnings materially.

* @ Hydrology & Climate Risk: Poor monsoons, glacial melt variability, or drought conditions can
significantly reduce hydro generation output, impacting revenues especially from the Karcham
Wangtoo asset in Himachal Pradesh.

* @ Group-Level Contagion Risk: The broader Jaypee Group continues to face legacy stressed
asset situations. Any adverse development at the group level — whether in real estate (Jaypee
Infratech) or other entities — could create negative sentiment and selling pressure on JPPOWER
shares.

* @ Refinancing & Interest Rate Risk: Though the D/E ratio has improved dramatically, the
company still carries debt. A rising interest rate environment could increase refinancing costs and
pressure profit margins.
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* @ Execution Risk on Expansion: Renewable energy and new capacity projects carry typical

development risks including land acquisition delays, environmental clearances, and cost overruns

that could delay the benefits of expansion plans.

* @ Equity Dilution Risk: To fund future capital expenditure for renewable capacity additions, the

company may need to raise equity, which could dilute existing shareholders if done at

unfavourable valuations.

* @ Low Liquidity in Certain Market Conditions: With a mid-cap market cap and concentrated

institutional holding patterns, the stock can experience sharp price swings in risk-off market

environments.

la} Value Investing Snapshot

Market Price (X)

Mkt Cap (X Cr)

PE Ratio

PB Ratio

Intrinsic Value (%)

D/E Ratio

ROE (%)

ROCE (%)

Revenue CAGR (3Y) *

Profit CAGR (3Y) *

Promoter Holdings (%)

Pledging (%)

16.8

11,507 Cr

13.9x

0.9x

%28

0.27

3.53%

6.92%

~10-12%

~18-22%

24.00%

0%

_) Below intrinsic value but monitor
entry point

_) Mid-cap — moderate multibagger
headroom

*) Moderate — reasonable for a
turnaround play

€) Below book value — asset discount
opportunity

€ ~66% upside from CMP — margin of
safety exists

€ Low debt — strong deleveraging
achieved

@ Below 15% benchmark — needs
improvement

@ Below 15% benchmark — capital
efficiency weak

_) Moderate — steady growth
trajectory

€ Strong earnings growth momentum

@ Low — below 50% threshold, monitor
closely

€ Zero pledging — excellent financial
discipline

* Revenue CAGR (3Y) and Profit CAGR (3Y) are estimates based on publicly available financial trend
analysis. All other metrics are sourced from verified financial filings and live market data.

Legend: @ Green = Strong/Attractive |

Mkt Cap: @ < 310,000 Cr
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2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform trusted by tens of thousands of retail
investors across India. We specialize in identifying high-conviction multibagger stocks through
rigorous fundamental research, value investing frameworks, and deep financial analysis. Our team of
experienced analysts digs beyond the headlines to uncover hidden gems — stocks with strong
business moats, attractive valuations, and compelling growth stories that mainstream media often
overlooks. Whether you are a first-time investor or a seasoned market participant, Futurecaps
delivers institutional-quality research in a simple, digestible format. Our track record speaks for
itself, with multiple multibagger calls delivered to our growing community of smart, long-term
investors. & [al

. About Value Investing

Value investing is the time-tested strategy of buying great businesses at prices below their intrinsic
value — pioneered by Benjamin Graham and perfected by Warren Buffett. The core idea is simple:
the stock market frequently misprices companies due to fear, sentiment, or short-term noise.
Patient investors who buy at a discount to intrinsic value and hold through volatility are richly
rewarded over time. Key metrics like PE ratio, PB ratio, ROE, ROCE, and debt levels help assess
whether a stock is truly undervalued or just cheap for a reason. Want to calculate intrinsic value
yourself? Use our powerful Futurecaps Intrinsic Value Calculator to evaluate any stock in seconds.

L4

fal Profit & Loss

Jaiprakash Power Ventures Ltd revenue grew from X3.1K Cr (FY22) to I4.7K Cr (FY26E), a 10% CAGR. Net
profit expanded from X310 Cr to X660 Cr (21% CAGR), reflecting strong operating leverage.

B Revarus B Mt Profit
LK

41K

11K
‘I:{ I
o — | | N ||

Frad Frad Frad Fras Ff28E

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 7



This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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