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Jindal Worldwide

Sector: Other Textile Products

= About Jindal Worldwide

Jindal Worldwide Limited is one of India's prominent integrated textile manufacturers,
headquartered in Ahmedabad, Gujarat. Founded decades ago, the company has carved a well-
recognised niche in the production of denim fabric, shirting fabric, and yarn, catering to both
domestic apparel manufacturers and international fashion brands across the United States, Europe,
and Southeast Asia.

The company operates large-scale, vertically integrated mills that handle the full value chain — from
raw cotton spinning right through to finished woven fabric — a structure that helps it maintain
quality consistency while managing input costs more effectively than fragmented players. Its denim
division is among the most recognised in the mid-tier Indian textile segment.

Jindal Worldwide is listed on both the BSE and NSE, making it accessible to retail investors. With a
market capitalisation of approximately 5,839 crore, it sits in the small-to-mid cap zone, which
theoretically offers higher return potential compared to large-cap peers — provided the business
fundamentals support the valuation. The promoter family continues to hold a strong majority stake,
reflecting long-term skin in the game. @

@ Official website: Jindal Worldwide Official Website

£” Expansion Plans

Jindal Worldwide has been progressively investing in capacity enhancement and product
diversification as part of its medium-term growth strategy. Here's what the company's growth
roadmap looks like: =

¢} Capacity Expansion in Denim & Shirting: The company has been adding loom capacity at its
Gujarat manufacturing facilities to meet growing demand from both export clients and domestic
brands. Management has signalled plans to increase denim fabric capacity meaningfully over the
next two to three years, targeting markets where the China+1 sourcing strategy by global retailers is
creating fresh demand for Indian suppliers.

@ Export Market Deepening: Jindal Worldwide is actively strengthening its presence in the US and
EU markets. With global fast-fashion brands increasingly diversifying away from single-country
dependence, the company sees a multi-year runway to grow its export order book. New buyer
acquisitions in the European sustainable fashion segment — where Indian manufacturers compliant
with ESG norms have an edge — are reportedly being pursued.

® Product Mix Upgrade: Beyond commodity denim, the company is investing in value-added
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fabric segments such as stretch denim, sustainable cotton blends, and performance shirting. Higher-
value products carry better realisations and margins, helping partially offset the cyclicality of plain
commodity fabric pricing.

. PLI Scheme Leverage: India's Production Linked Incentive (PLI) scheme for textiles offers
significant capital and revenue incentives for qualifying manufacturers. Jindal Worldwide is
positioning itself to benefit from this scheme, which could provide a material boost to net margins
over the incentive period.

Energy & Sustainability Investments: The company has also been exploring renewable energy
integration at its plants to reduce power costs — one of the largest operating expenses in textile
manufacturing — and to meet the ESG compliance requirements increasingly demanded by
international buyers.

4 Key Positives

¢ iz Vertically Integrated Operations: Jindal Worldwide controls the production chain from
spinning yarn to delivering finished fabric, which reduces dependency on third-party suppliers,
lowers cost leakage, and improves turnaround time for customers — a meaningful competitive
moat in textiles.

® . Strong Promoter Confidence: With promoters holding 61.76% of the company, the founding
family has significant skin in the game. High promoter ownership is generally a positive signal for
minority shareholders as it aligns management interests with shareholder value creation.

* @) Export-Oriented Business Model: A meaningful portion of revenue comes from international
markets, providing geographic diversification. The global shift of sourcing away from China
(China+1 strategy) is structurally positive for Indian textile exporters like Jindal Worldwide.

* |4l Reasonable Debt Profile: With a Debt-to-Equity ratio of 0.63, the balance sheet is not
excessively leveraged. This provides the company financial flexibility to invest in expansion
without immediate balance sheet stress.

* ¥ Diversified Product Portfolio: The company is not dependent on a single product line. Its mix
of denim, shirting, and yarn products serves different customer segments, reducing
concentration risk compared to single-product textile companies.

* X Established Brand & Buyer Relationships: Over decades of operation, Jindal Worldwide has
built long-standing relationships with large domestic garment manufacturers and international
buyers — a sticky moat that is hard for new entrants to replicate quickly.

®* & Government Policy Tailwinds: India's textile PLI scheme, the textile parks initiative (PM
MITRA), and favourable trade agreements with key markets provide sector-level policy support
that can enhance profitability over the medium term.
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A, Key Concerns

® 1, Stretched Valuation: At a PE of 85.7x against an EPS of just X0.68, the stock is priced for
significant future perfection — leaving very little room for error if growth disappoints.

® 1, Low Capital Efficiency: ROE of 6.98% and ROCE of 8.28% are both below the cost of capital
for most investors, suggesting the business is not yet generating strong returns on the capital
deployed.

® i, Intrinsic Value Gap: Our Benjamin Graham-based intrinsic value calculation pegs fair value at
approximately X7 — the market price of X57.5 represents a significant premium, implying the
stock is trading on sentiment and future expectations rather than current earnings power.

* 1, Commodity Input Risk: Cotton price volatility can rapidly erode margins, and textile
companies have limited pricing power to pass through all input cost increases to buyers in a
competitive market.

@ SWOT Analysis

Jindal Worldwide's SWOT profile reflects the classic characteristics of an established Indian mid-cap
textile manufacturer navigating a transformational phase. Its strengths lie in vertical integration,
promoter commitment, and export relationships built over decades. However, weaknesses in capital
efficiency and a valuation disconnected from current earnings are real concerns for value-conscious
investors. The company's opportunities are genuine — China+1 tailwinds, PLI incentives, and
premiumisation in fabric mix — but these are medium-to-long term catalysts. Threats from cotton
price swings, peer competition from Bangladesh and Vietnam, and global demand cyclicality add
meaningful downside risk to near-term earnings visibility. gl

i@ STRENGTHS

®* |Integrated textile operations from spinning to finished fabric reduce cost leakages
® Strong promoter holding of ~62% signals confidence in long-term business
® Established export relationships with global apparel brands across USA and Europe

® Diversified product portfolio across denim, shirting, and knitted fabrics

Al)

® Low ROE of ~7% and ROCE of ~8% indicate suboptimal capital efficiency
® High PE of 85x relative to earnings growth makes valuation stretched
® Significant gap between market price (X57.5) and intrinsic value (X7) raises overvaluation

concerns

#* OPPORTUNITIES

® China+1 sourcing shift by global brands opens large incremental export opportunity for Indian
textile makers
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® PLI scheme for textiles can provide capital subsidy and revenue incentive for capacity expansion

® Rising domestic branded apparel consumption supports volume growth in the home market

@ THREATS

® Cotton price volatility directly compresses margins in a commodity-linked business
® |ntense competition from Bangladesh, Vietnam, and other low-cost textile exporters

® Rupee appreciation or global demand slowdown can hurt export realisations

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

2~ Profit & Loss (Last 5 Years)

Jindal Worldwide has demonstrated steady revenue growth over the past five financial years, with
consolidated revenues growing from approximately 2,180 crore in FY22 to an estimated 3,280
crore in FY26, reflecting a modest but consistent expansion in business scale. However, net profit
growth has been relatively muted — rising from approximately ¥38 crore in FY22 to an estimated
72 crore in FY26 — indicating that margin improvement has lagged topline growth, a common
challenge in commodity-linked textile businesses. X. [}

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

@ Risk Factors

* @ Cotton Price Volatility: As a cotton-based textile manufacturer, Jindal Worldwide is acutely
exposed to fluctuations in raw material prices. A sharp spike in cotton prices — as witnessed
globally in recent years — can compress gross margins significantly within a single quarter.

* @ Export Demand Slowdown: A global economic slowdown, particularly in key markets like the
USA and EU, can reduce discretionary spending on apparel and directly hurt Jindal Worldwide's
export order book and revenue growth.

* @ Currency Risk: Export revenues are denominated in foreign currencies, primarily USD and
EUR. Any meaningful appreciation of the Indian Rupee against these currencies reduces
realisations in INR terms, impacting reported profitability.

* @ Competition from Low-Cost Peers: Bangladesh, Vietnam, and Cambodia continue to offer
highly competitive pricing in global textile markets due to lower labour costs and preferential
trade agreements, putting pressure on Indian exporters' market share and margins.

* @ Valuation Risk: At a PE of 85x with an intrinsic value estimate of just X7, the stock carries
substantial valuation risk. Any earnings disappointment, guidance cut, or sector de-rating could
lead to a sharp correction in the stock price.

* @ Regulatory & Compliance Risk: Increasingly stringent ESG and environmental compliance

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 5



Jindal Worldwide

futurecaps.com

requirements from international buyers — covering water usage, chemical effluent, and carbon

footprint — require ongoing capital investment that may weigh on free cash flow.

* @ Working Capital Intensity: Textile businesses are inherently working capital intensive, with

long receivable cycles from export clients and large raw material inventory requirements, which

can strain liquidity during periods of tight credit or demand uncertainty.

sl Value Investing Snapshot

Market Price ()

Mkt Cap (X Cr)

PE Ratio

PB Ratio

Intrinsic Value (%)

D/E Ratio

ROE (%)

ROCE (%)

Revenue CAGR (3Y) *
Profit CAGR (3Y) *
Promoter Holdings (%)

Pledging (%)

Legend: @ Green = Strong/Attractive |

Mkt Cap: @ <%10,000 Cr

X57.5

%5,839 Cr

85.7x

6.9x

X7 (Graham Formula: EPS x (8.5 + 2G) x
6%/8%)

0.63

6.98%

8.28%

~11%
~23%
61.76%

N/A

~) Monitor

€ <X10,000 Cr — Higher Multibagger
Headroom

@ Very High — Expensive Relative to
Earnings

*) Elevated — Watch Book Value
Growth

@ Market Price Far Above IV —
Overvalued

7} Moderate — Manageable Leverage

@ Below 15% Threshold — Weak
Capital Returns

@ Below 15% — Capital Efficiency
Needs Improvement

7} Moderate Growth
_) Improving but from Low Base
€) Strong — Promoters Committed

@ No Pledging Data — Positive
Absence of Concern

" Yellow = Moderate | @ Red = Weak/Caution

10,000 Cr - %1,00,000 Cr @ >%1,00,000 Cr (1 lakh crore)

* Revenue CAGR (3Y) and Profit CAGR (3Y) are estimates based on available financial data and
analyst research. All other metrics are verified from official filings and live market data.

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform dedicated to helping everyday retail
investors discover high-quality multibagger stock opportunities through rigorous, unbiased

fundamental analysis. Trusted by thousands of smart investors across India, Futurecaps combines

deep financial research, value investing principles, and transparent communication to level the

playing field between retail and institutional investors. Our research team analyses hundreds of
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listed companies every year to surface only the most compelling ideas — so you don't have to.
Whether you are a beginner or a seasoned market participant, Futurecaps is your trusted partner on

the wealth-creation journey. " @&

. About Value Investing

Value investing is the time-tested discipline of buying stocks at a price significantly below their
intrinsic worth — providing a margin of safety that protects your downside while maximising long-
term return potential. Pioneered by Benjamin Graham and perfected by Warren Buffett, the
approach focuses on business fundamentals: earnings power, return on capital, debt levels, and
management quality — not market noise or price momentum. A stock trading below its intrinsic
value offers asymmetric risk-reward. To calculate the intrinsic value of any stock yourself, use our
free tool: Futurecaps Intrinsic Value Calculator. Invest with knowledge, not hope. (4l

fiil Profit & Loss

Jindal Worldwide revenue grew from X2.2K Cr (FY22) to X3.3K Cr (FY26E), a 11% CAGR. Net profit expanded
from 38 Cr to X72 Cr (17% CAGR), reflecting strong operating leverage.
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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