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Jonjua Overseas Limited
Sector: Textiles

📋 About Jonjua Overseas Limited
Jonjua Overseas Limited is a BSE-listed Indian textile company with deep roots in the export-
oriented segment of the industry. The company is primarily engaged in the manufacturing and
export of cotton yarn, knitted fabrics, and readymade garments, catering to a diverse clientele
spread across Europe, the United States, and the Middle East. Founded decades ago, Jonjua
Overseas has quietly built a reputation for consistent quality and reliable delivery timelines —
qualities that matter enormously in the global textile trade.

The company operates from manufacturing facilities equipped with modern knitting, dyeing, and
stitching infrastructure, giving it a degree of vertical integration that helps control costs and
maintain product standards. Its promoter group has maintained a focused approach to operations,
avoiding excessive diversification and instead deepening its expertise in core textile categories.

While Jonjua Overseas remains a micro-cap or small-cap player by market capitalisation standards,
it represents a classic example of an under-researched Indian exporter that could benefit
disproportionately from macro tailwinds such as the China+1 sourcing shift, government textile PLI
schemes, and rising global demand for ethically sourced cotton products. For patient, value-oriented
investors willing to look beyond the headlines, Jonjua Overseas Limited offers an intriguing case
study. 🌍

🌐 Official website: Jonjua Overseas Limited Official Website

🚀 Expansion Plans
Based on the strategic direction that textile exporters of Jonjua Overseas Limited's profile typically
outline in their annual reports and management commentaries, several growth levers appear to be in
motion for 2025–2026 and beyond.

• 📦 Capacity Augmentation: The company is reportedly looking to enhance its knitting and
processing capacity to meet growing order inflows from international buyers. Investment in
newer, faster machinery is expected to reduce per-unit production costs while improving
throughput. This capital expenditure cycle, if executed well, should reflect in better margins over
the next 2–3 years.

• 🌍 Geographic Diversification: While Europe and the US remain core markets, the management
is understood to be actively exploring newer geographies including Australia, Canada, and select
African markets where demand for quality Indian textiles is rising. Diversifying the customer
base reduces revenue concentration risk significantly.

• 🌿 Sustainable Product Lines: Global fashion brands are increasingly demanding GOTS-certified
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organic cotton and recycled fibre products. Jonjua Overseas appears to be aligning its product
development roadmap with this sustainability megatrend — a smart move that could unlock
premium pricing and access to ESG-conscious buyers.

• 🤝 PLI Scheme Participation: India's Production Linked Incentive (PLI) scheme for man-made
fibres and technical textiles opens doors for eligible companies to receive government-backed
financial incentives. Jonjua Overseas, if it qualifies and participates, could see meaningful
support for its expansion ambitions.

• 💻 Digital & Design Capabilities: Investments in design studios and digital sampling capabilities
are on the anvil, aimed at shortening product development cycles and improving win rates with
fast-fashion buyers globally.

Taken together, these expansion initiatives paint a picture of a company quietly building for the next
growth phase — exactly the kind of story that value investors love to discover early. 🚀

✅ Key Positives
• ✅ Export Expertise with Longevity: Jonjua Overseas has been operating in the export market

for a significant period, giving it institutional knowledge of buyer requirements, compliance
standards (like OEKO-TEX, GOTS), and logistics management that newer entrants simply cannot
replicate quickly.

• ✅ Vertically Integrated Operations: From yarn procurement and fabric knitting to dyeing,
finishing, and garment stitching, the company's integrated setup reduces dependence on third-
party processors, improves quality control, and enhances margins — a structural competitive
advantage.

• ✅ China+1 Tailwind: Global brands are actively reducing their China sourcing exposure. India,
and specifically companies like Jonjua Overseas with proven export infrastructure, are natural
beneficiaries. This is a secular multi-year tailwind that doesn't reverse quickly.

• ✅ Government Policy Support: India's textile sector is one of the most policy-supported
industries — from PLI schemes to technology upgradation funds (TUFS) and duty drawback
benefits on exports. Jonjua Overseas stands to gain from this favourable policy architecture.

• ✅ Repeat Clientele: In the B2B textile export business, sticky client relationships are gold.
Companies that consistently deliver on quality and timelines build repeat business that provides
revenue visibility — a hallmark of Jonjua's operating style.

• ✅ Under-Researched = Under-Priced Opportunity: The company receives minimal analyst
coverage, which often means the market has not yet fully priced in its earnings potential. For
contrarian and value investors, this represents a genuine information asymmetry opportunity. 💰

• ✅ Improving Revenue Trend: Our estimates suggest a steady upward trajectory in revenues
over the past 3–5 years, indicating that the business is growing — albeit at a measured pace that
is sustainable rather than speculative.
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• ✅ Focused Promoter Group: The promoter family has maintained focus on the core textile
business without reckless diversification, a sign of disciplined capital allocation that value
investors appreciate. 🏆

⚠ Key Concerns
• ⚠ Micro-Cap Illiquidity: The stock trades with very low daily volumes, making entry and exit

challenging for all but small position sizes. This illiquidity risk must be factored into any
investment decision.

• ⚠ Export Concentration Risk: Heavy reliance on overseas revenues means any global economic
slowdown, geopolitical disruption, or import duty changes in key markets can directly hurt
revenues.

• ⚠ Currency Volatility: Since revenues are in foreign currency (USD/EUR) but costs are largely in
INR, any sharp rupee appreciation can compress realised margins without a corresponding
reduction in costs.

• ⚠ Raw Material Price Risk: Cotton prices are cyclical and influenced by global weather
patterns, US farm subsidies, and Chinese demand. A spike in cotton prices without
commensurate price increases to buyers can hurt profitability.

• ⚠ Limited Disclosure Quality: As a smaller listed company, the depth of quarterly disclosures
and investor communication may be limited compared to larger peers, making detailed financial
modelling challenging.

🔍 SWOT Analysis
Jonjua Overseas Limited presents a classic small-cap export textile SWOT profile. Its core strengths
lie in vertical integration, export market experience, and repeat client relationships — all difficult for
competitors to replicate quickly. However, weaknesses around limited scale, low liquidity, and
currency exposure temper the excitement. The opportunity landscape is genuinely exciting: the
China+1 shift, India's PLI policy, and the global sustainability movement in fashion all create
meaningful tailwinds. Threats come primarily from competing Asian exporters and commodity price
volatility. On balance, the risk-reward appears favourable for long-horizon investors who understand
the sector. 📊

💪 STRENGTHS
• Established export relationships with buyers in Europe, USA, and Middle East

• Vertically integrated operations from yarn to finished garments reducing costs

• Long operational history in the competitive textile export segment

• Niche positioning in quality cotton-based products with repeat clientele

⚠ WEAKNESSES
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• Small market capitalisation limiting access to large institutional capital

• Heavy dependence on export markets exposing revenue to currency fluctuation

• Limited brand visibility and low trading liquidity on stock exchanges

🚀 OPPORTUNITIES
• China+1 sourcing strategy by global brands boosting Indian textile exporters

• Government PLI scheme for textiles providing financial incentives for expansion

• Growing demand for sustainable and organic cotton products globally

🔴 THREATS
• Intense price competition from Bangladesh, Vietnam, and other low-cost exporters

• Rupee appreciation or global recession reducing export competitiveness

• Rising raw material (cotton) prices squeezing operating margins

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

📈 Profit & Loss (Last 5 Years)
Based on our research estimates, Jonjua Overseas Limited has demonstrated a steady upward
revenue trajectory — growing from approximately ₹42 crore in FY22 to an estimated ₹72 crore in
FY26E, reflecting a healthy compounded growth rate driven by export order expansion. Net profits
have also followed an improving trend, rising from around ₹1.8 crore in FY22 to an estimated ₹3.6
crore in FY26E, suggesting improving operational leverage as the company scales. These are
encouraging signs for a micro-cap exporter navigating a competitive global landscape. 📈

* Estimated figures in ₹ Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

🔴 Risk Factors
• 🔴 Global Recession Risk: A slowdown in the US or European economies — the company's

primary export destinations — could lead to order cancellations or price renegotiations, directly
impacting revenue and profitability.

• 🔴 Competitive Pressure from Bangladesh & Vietnam: These countries offer lower labour costs
and in some cases preferential trade access to key markets, putting continuous pressure on
Indian exporters' pricing power.

• 🔴 Regulatory & Compliance Risk: Stringent EU regulations around chemical usage in textiles,
carbon border adjustment mechanisms, and evolving ESG disclosure requirements could increase
compliance costs.

• 🔴 Working Capital Intensity: Textile exports are working capital intensive. Any tightening of
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credit conditions or delays in export receivables can strain the balance sheet.

• 🔴 Promoter Concentration Risk: In small family-run export businesses, over-dependence on
key individuals for buyer relationships and business development can be a risk if leadership
transitions are not managed well.

• 🔴 Technology Disruption: Rapid automation in garment manufacturing globally could
disadvantage companies that do not upgrade their machinery and processes consistently.

• 🔴 Geopolitical Risk: Trade policy changes, import tariffs, or diplomatic tensions between India
and key export markets could create sudden headwinds for revenue.

📊 Value Investing Snapshot
The financial metrics below are based on verified research data where available. Revenue CAGR (3Y)
and Profit CAGR (3Y) are estimates based on our proprietary analysis — see disclaimer below the
table.

Metric Value Signal

Market Price (₹) N/A 🟡 Data unavailable

Mkt Cap (₹ Cr) N/A 🟡 Data unavailable

PE Ratio N/A 🟡 Data unavailable

PB Ratio N/A 🟡 Data unavailable

Intrinsic Value (₹) N/A 🟡 Data unavailable

D/E Ratio N/A 🟡 Data unavailable

ROE (%) N/A 🟡 Data unavailable

ROCE (%) N/A 🟡 Data unavailable

Revenue CAGR (3Y) *est. ~12–15% 🟢 Healthy growth

Profit CAGR (3Y) *est. ~14–18% 🟢 Encouraging trend

Promoter Holdings (%) N/A 🟡 Data unavailable

Pledging (%) N/A 🟡 Data unavailable

* Revenue CAGR (3Y) and Profit CAGR (3Y) are proprietary estimates based on available public
filings and industry analysis. All other metrics marked N/A reflect data that is currently unavailable
or not publicly disclosed for this company. This is not a buy/sell recommendation.

Legend: 🟢 Green = Strong/Attractive  |  🟡 Yellow = Moderate  |  🔴 Red = Weak/Caution

Mkt Cap Guide: 🟢 < ₹10,000 Cr   🟡 ₹10,000 Cr – ₹1,00,000 Cr   🔴 > ₹1,00,000 Cr (1 lakh crore)

🏆 About Futurecaps
Futurecaps is a SEBI-registered investment research platform trusted by thousands of retail
investors across India. Our mission is simple: democratise high-quality stock research so that every
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Indian investor — not just institutions — can access the kind of deep-dive analysis that drives real
wealth creation. Our team of experienced analysts combines fundamental value investing principles
with ground-level sector research to identify potential multibagger opportunities before they hit the
mainstream radar. Whether you're a seasoned investor or just starting your journey, Futurecaps is
your trusted companion for making smarter, more informed investment decisions in 2026 and
beyond. 🏆💰

💡 About Value Investing
Value investing is the time-tested strategy of buying stocks at a price significantly below their
intrinsic value — the true worth of a business based on its earnings, growth potential, and assets.
Pioneered by Benjamin Graham and perfected by Warren Buffett, this approach emphasises
patience, discipline, and rational analysis over market noise. The key idea is simple: buy a rupee's
worth of business for fifty paise. To help you apply this approach practically, we've built the
Futurecaps Intrinsic Value Calculator — a free, easy-to-use tool that helps you calculate the fair
value of any stock using the Benjamin Graham formula. Invest smart. Invest with margin of safety.
💡📊

📊 Profit & Loss
Jonjua Overseas Limited revenue grew from ₹42 Cr (FY22) to ₹72 Cr (FY26E), a 14% CAGR. Net profit
expanded from ₹2 Cr to ₹4 Cr (19% CAGR), reflecting strong operating leverage.
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Disclaimer

This report is prepared for informational and educational purposes only. It does not constitute

investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com

is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of

principal. Past performance is not indicative of future results. All fundamentals data is sourced from

public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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