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Kotak Mahindra Bank Limited

Sector: Private Sector Bank

= About Kotak Mahindra Bank Limited

Kotak Mahindra Bank Limited is one of India's most respected and financially disciplined private
sector banks, headquartered in Mumbai, Maharashtra. Founded in 1985 by visionary entrepreneur
Uday Kotak, the company began as a non-banking financial company (NBFC) and received its
banking licence from the Reserve Bank of India (RBI) in 2003 — a landmark moment that
transformed it into a full-service commercial bank.

Today, Kotak Mahindra Bank serves millions of retail, SME, and corporate customers across India
through an expanding network of branches, ATMs, and a best-in-class digital banking platform. Its
flagship mobile app and Kotak 811 zero-balance digital account have made banking accessible to
the masses, while its private banking and wealth management arms cater to India's growing affluent
class.

Beyond banking, the Kotak Group operates a powerful financial services ecosystem encompassing
Kotak Life Insurance, Kotak Mahindra AMC, Kotak Securities, and Kotak Investment Banking —
making it a truly diversified financial powerhouse. With a market cap exceeding ¥4 lakh crore, Kotak
Mahindra Bank stands among India's top five most valued banks and continues to be a benchmark
for conservative, high-quality banking in India. &

& Official website: Kotak Mahindra Bank Limited Official Website

£° Expansion Plans

Kotak Mahindra Bank has laid out an ambitious and well-funded roadmap for growth in 2025-2026
and beyond. Here's what the bank’s strategic direction looks like across key dimensions:

* & Branch & ATM Expansion: The bank plans to aggressively expand its physical footprint,
targeting Tier 2, Tier 3, and semi-urban markets which remain underserved. With thousands of
new branch additions planned over the next 3 years, Kotak aims to close the gap with larger
peers like HDFC Bank and SBI in terms of geographic reach. This expansion is expected to fuel
CASA deposit growth and retail loan book momentum.

* [ Digital-First Strategy: The bank continues to double down on its digital banking
infrastructure. Kotak 811 — its zero-balance savings account — has already onboarded tens of
millions of customers digitally. The bank is investing heavily in Al-driven credit underwriting,
personalised financial products, and seamless UPI-based payment ecosystems to attract the next
generation of banking customers.

®* @ Wealth & Private Banking: With India's ultra-high-net-worth individual (UHNI) and HNI
population expanding rapidly, Kotak is scaling its private banking and wealth management
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verticals. New relationship manager hires, technology-enabled portfolio tools, and international
investment products are being rolled out to capture a larger share of India's fast-growing wealth
management pie.

%~ SME & Corporate Banking Growth: Kotak is targeting deeper penetration in the MSME
lending segment — one of India's highest-growth credit categories. The bank is deploying data
analytics and alternative credit scoring to extend credit to formally underserved small
businesses.

® International Presence: Kotak is also looking to strengthen its international banking presence
through representative offices and tie-ups in key financial hubs, facilitating trade finance and NRI
banking services for the Indian diaspora.

These multi-pronged expansion initiatives signal that Kotak Mahindra Bank is firmly positioning

itself for the next decade of India's credit and financial services growth story. &

4 Key Positives

1 Best-in-Class Asset Quality: Kotak Mahindra Bank has consistently maintained one of the
lowest Gross NPA and Net NPA ratios among large Indian private banks. This reflects its deeply
ingrained culture of conservative underwriting and risk management — a true competitive moat
in the Indian banking sector.

.1 Strong Capital Adequacy: With a Capital Adequacy Ratio (CAR) well above RBI's minimum
requirements, Kotak is extremely well-capitalised to fund future growth without frequent equity
dilution — protecting existing shareholders.

4 Zero Debt-to-Equity (D/E = 0): For a bank of this scale, carrying no net borrowing-based
leverage on equity terms reflects exceptional financial prudence. This is a rare and powerful
metric that gives investors significant comfort. &

1 Diversified Revenue Streams: Unlike many peers heavily dependent on Net Interest Income
(N11), Kotak benefits from strong fee income across insurance, AMC, investment banking, and

securities broking — providing revenue resilience across economic cycles.

4 Digital Banking Leadership: Kotak's mobile banking app has won multiple industry awards
and consistently ranks among the top banking apps in India by customer ratings and transaction
volumes. Kotak 811 has been a game-changer in customer acquisition. §

4 Consistent Profitability Growth: The bank has delivered consistent double-digit profit
growth over the past several years, with EPS growing at a robust ~21% CAGR — a testimony to
the quality of its business and management.

1 Founder-Led Legacy of Trust: Though promoter holding has reduced per RBI directive, the
Kotak family's foundational influence on the bank's culture, values, and strategy continues to
resonate with long-term investors.
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* 1 Attractive Intrinsic Value vs. Market Price: At a current market price of 406 against an
estimated intrinsic value of X566, the stock appears to offer a meaningful margin of safety for
value investors — a rare opportunity in a quality banking franchise.

A, Key Concerns
® 1. Low Promoter Holding: At 25.87%, promoter stake is relatively low compared to peers, partly
due to the RBI's directive to Uday Kotak to reduce his stake. This can raise questions about long-

term strategic alignment.

® 1, ROE Below Peers: An ROE of 11.1% is respectable but lags behind HDFC Bank and ICICI

Bank, suggesting room for better capital deployment and earnings optimisation.

¢ i, Premium Valuation: With a PE of 27.2x and PB of 3.0x, the stock is not deeply cheap in

absolute terms, requiring continued execution on growth to justify valuations.

® i, Leadership Transition Risk: Post Uday Kotak's transition from MD & CEO role, investor

confidence in new leadership continuity and cultural preservation remains a watch point.

@& SWOT Analysis

Kotak Mahindra Bank's SWOT profile paints a picture of a high-quality, defensively strong financial
franchise with significant long-term upside. Its core strengths — pristine asset quality, zero net
leverage, digital banking leadership, and a diversified group ecosystem — create a formidable moat.
However, below-peer ROE and a reduced promoter stake are weaknesses worth monitoring. The
opportunities are enormous: India's credit penetration remains low, the wealth management wave is
just beginning, and digital banking adoption is accelerating. Key threats include intensifying
competition from tech-savvy fintechs and regulatory changes. On balance, the risk-reward remains
highly favourable for patient, value-oriented investors. (gl

ts STRENGTHS
® One of India's most profitable and well-capitalised private sector banks with consistently high

asset quality
® Strong brand built by visionary founder Uday Kotak with a culture of prudent risk management

® Diversified financial services ecosystem including insurance, AMC, securities, and wealth

management

¢ Zero net NPA and robust CASA ratio providing low-cost funding advantage

,!_L

® Relatively lower promoter holding (~25.87%) compared to peers, raising governance concerns
post-RBI directive

® Lower ROE (~11%) compared to top-tier banking peers like HDFC Bank, indicating capital
deployment inefficiency
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® Branch network expansion still lagging behind larger peers, limiting reach in Tier 3 and Tier 4
cities

£ OPPORTUNITIES

® India's underpenetrated credit market offers massive runway for retail and SME loan book
expansion

® Digital banking adoption surge — Kotak 811 and mobile app positioning the bank for next-gen
customers

®* Wealth management and private banking boom as India's HNI and UHNI population grows

rapidly

@ THREATS

® Intense competition from HDFC Bank, ICICI Bank, Axis Bank, and aggressive fintech disruptors

® Regulatory tightening by RBI on unsecured lending and digital banking norms may compress
margins

® Macroeconomic slowdown or rising NPAs in the MSME and retail segments could dent

profitability

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

24 Profit & Loss (Last 5 Years)

Kotak Mahindra Bank has delivered a compelling revenue and profit trajectory over the past five
years. Net revenues have grown from approximately ¥26,598 crore in FY22 to an estimated
57,800 crore in FY26E, reflecting a robust 3-year CAGR of approximately 20%. Net profits have
similarly surged from 8,573 crore in FY22 to an estimated 18,100 crore in FY26E, driven by
strong loan book growth, fee income expansion, and disciplined cost management. This consistent
compounding of earnings underlines the bank's quality and execution capability. [}

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Credit Risk & NPA Surge: Any unexpected economic slowdown, particularly in the retail,
MSME, or unsecured lending segments, could result in a sharp rise in non-performing assets
(NPAs), directly impacting profitability and book value.

* @ Regulatory & Compliance Risk: The RBI's increasingly active oversight of private banks —
including IT system audits, restrictions on digital product launches, and promoter holding norms
— poses an ongoing regulatory risk that could disrupt business operations (as seen in the past
with IT-related RBI restrictions on Kotak).
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@ Interest Rate Risk: In a rising or volatile interest rate environment, the bank's Net Interest
Margin (NIM) and bond portfolio valuations can be adversely affected, impacting reported
profitability.

@ Technology & Cybersecurity Risk: As a digital-first bank, Kotak is exposed to risks of cyber-
attacks, data breaches, and technology outages that could damage customer trust and invite
regulatory penalties.

@ Competitive Intensity: Growing competition from digital-native banks (small finance banks,
payment banks) and fintech platforms offering higher savings rates and instant credit is a
structural threat to customer acquisition and retention.

@ Concentration Risk: A significant portion of the loan book is concentrated in urban and semi-
urban markets. Any localised economic stress in these geographies could disproportionately
affect asset quality.

@ Macroeconomic Risk: Global headwinds — including a potential US recession, crude oil price
volatility, and INR depreciation — could dampen India's growth momentum and indirectly affect
credit demand and bank profitability.

fa} Value Investing Snapshot

Market Price () 406 4
Mkt Cap (X Cr) 4,03,423 Cr (]
PE Ratio 27.2x il
PB Ratio 3.0x O
Intrinsic Value (%) %566 Q
D/E Ratio 0 L
ROE (%) 11.1% 0
ROCE (%) 6.28% |
Revenue CAGR (3Y) * ~20% e
Profit CAGR (3Y) * ~21% Q
Promoter Holdings (%) 25.87% (]
Pledging (%) N/A L

* Revenue CAGR (3Y) and Profit CAGR (3Y) are estimated based on publicly available annual reports and
analyst consensus. All other metrics are based on verified market and filing data.

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform trusted by thousands of retail

investors across India for independent, in-depth, and unbiased stock research. Our mission is simple:
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to democratise high-quality investment research and help everyday investors discover multibagger
stock opportunities before the crowd. Our team of experienced research analysts combines
fundamental value investing principles with rigorous financial modelling to bring you actionable
stock ideas. Whether you're a seasoned investor or just starting your wealth-creation journey,
Futurecaps is your trusted partner for navigating the Indian equity markets with confidence and
clarity. s 04l

. About Value Investing

Value investing is the time-tested strategy of buying high-quality businesses at prices below their
intrinsic worth — and holding them patiently as the market corrects the mispricing. Pioneered by
Benjamin Graham and perfected by Warren Buffett, value investing emphasises buying stocks with
a margin of safety: the gap between a company's true intrinsic value and its current market price.
For Kotak Mahindra Bank, with an intrinsic value of X566 vs. a market price of X406, value investors
can see a potential 39% upside embedded in this analysis. Want to calculate intrinsic value for any
stock yourself? Use our free tool: Futurecaps Intrinsic Value Calculator

fil Profit & Loss

Kotak Mahindra Bank Limited revenue grew from X26.6K Cr (FY22) to X57.8K Cr (FY26E), a 21% CAGR. Net
profit expanded from X8.6K Cr to ¥18.1K Cr (21% CAGR), reflecting strong operating leverage.

Revanus M Mzt Profit

Fr22 Fr23 Fr2d FY25 FY26E
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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