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Mahalaxmi Rubtech

Sector: Other Textile Products

= About Mahalaxmi Rubtech

Mahalaxmi Rubtech Limited is a Gujarat-based specialty manufacturer with a compelling story
rooted in technical textiles and rubber-coated industrial fabrics. Founded decades ago and listed on
Indian stock exchanges, the company has quietly carved out a leadership position in niche industrial
segments that most investors have never heard of — which is precisely what makes it interesting
from a value investing lens. @

The company primarily manufactures rubber-coated woven fabrics, dryer fabrics, printing blankets,
and conveyor belts that are critical inputs for paper mills, printing presses, packaging lines, and
broader industrial applications. These are not glamorous products, but they are essential — and that
recurring industrial demand creates a surprisingly durable business moat.

Mahalaxmi Rubtech serves both domestic and international customers, with exports contributing a
meaningful and growing share of revenues. Its manufacturing facility is equipped with modern
rubber processing technology, and the company has steadily invested in R&D to expand its product
portfolio into higher-margin technical textile segments. With a promoter holding of 64.81%, the
founding family remains deeply committed to the long-term vision of the business. &

& Official website: Mahalaxmi Rubtech Official Website

£° Expansion Plans

Mahalaxmi Rubtech's growth blueprint for the next 3-5 years is built on three pillars: capacity
expansion, product diversification, and geographic reach. Here's what the strategic roadmap looks
like based on available disclosures and industry intelligence:

® | Capacity Scale-Up: The company has been progressively expanding its rubber processing and
fabric coating capacities at its Gujarat plant. New lines are being added to handle higher volumes
of specialty dryer fabrics and printing blankets, targeting a 25-30% increase in overall output
capacity over the next two years.

* @ Export Market Push: Mahalaxmi Rubtech is actively targeting new geographies including
Southeast Asia, the Middle East, and select European markets. Export revenues are expected to
grow from roughly 20-25% of total revenues to over 35% within three years, significantly
improving realisation per unit and reducing domestic cyclicality.

® & New Product Categories: The company is investing in R&D to develop filtration fabrics,
food-grade conveyor belts, and high-temperature resistant technical textiles — segments with

significantly better margins and less price competition than traditional rubber fabrics.

® < |Import Substitution: India currently imports a large share of specialty technical textiles.

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 2



Mahalaxmi Rubtech futurecaps.com

Mahalaxmi Rubtech's indigenisation strategy aims to capture this import replacement
opportunity, supported by government policies favouring domestic manufacturing under the
Make-in-India initiative.

Client Diversification: Beyond paper mills and printing presses, the company is actively
onboarding clients from packaging, pharma, and automotive end-markets to spread revenue risk
and access faster-growing sectors.

If these expansion plans execute even partially as envisioned, Mahalaxmi Rubtech could be looking

at a meaningfully different revenue and profit profile by FY28 — which is exactly the kind of

inflection point that creates multibagger opportunities for patient investors. g

4 Key Positives

1 Niche Market Leadership: Mahalaxmi Rubtech operates in a highly specialised segment of
technical textiles where barriers to entry are significant. Replicating its decades of application
know-how, customer relationships, and processing expertise is not easy for new entrants. This
creates a durable competitive moat. &

4 High Promoter Confidence: With promoters holding 64.81% of the company and reportedly
no pledging, the alignment between management and minority shareholders is strong. Promoters
have skin in the game — a key green flag in small-cap investing.

1 Consistent Revenue Growth: The company has demonstrated a steady upward revenue
trajectory over the past 5 years, with a 3-year revenue CAGR of approximately 15%. This
organic growth — achieved without aggressive debt — speaks to genuine end-market demand

rather than financial engineering.

4 Significant Margin of Safety: At a market price of 2173 versus our calculated intrinsic value
of ¥351, the stock trades at a ~51% discount to intrinsic value. That is a substantial margin of
safety by any value investing standard. &

1 Manageable Debt: A Debt-to-Equity ratio of just 0.57 means Mahalaxmi Rubtech is not
over-leveraged. The balance sheet remains healthy and capable of supporting expansion without

excessive financial risk.

4 EPS Growth Trajectory: With an EPS of X8.59 and a 23% EPS growth rate, the company's

earnings power is expanding at an impressive clip relative to its current valuation.

4 Technical Textile Tailwinds: India's technical textile sector is benefiting from strong structural
demand — from packaging, agriculture, healthcare, and infrastructure. Government schemes like
the National Technical Textiles Mission (NTTM) are directly supportive of companies like
Mahalaxmi Rubtech. 4

4 Small Cap Headroom: At a market cap of just 182 Crore, this is a genuinely undiscovered
small-cap. Even a 5x journey would only bring the market cap to ~X900 Crore — well within
plausible territory given the business fundamentals. The multibagger runway is real.
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A, Key Concerns
® 1. Low Return Ratios: ROE of 8.49% and ROCE of 10.2% are below ideal thresholds. While

improving, these metrics suggest capital allocation could be more efficient.

® 1, Liquidity Risk: As a micro-cap stock, trading volumes can be thin. This means entering or

exiting large positions may be challenging without moving the price meaningfully.

® 1, Concentration Risk: Revenue dependence on paper mill and printing industry clients means a

cyclical slowdown in those sectors can disproportionately impact Mahalaxmi Rubtech's top line.

¢ 1, Commodity Input Exposure: Rubber — both natural and synthetic — is a significant raw
material. Price spikes in rubber commodities can compress margins if the company cannot pass
costs to customers quickly. @

® i, Limited Analyst Coverage: Being a small-cap in a niche industry means very limited
institutional research coverage, which can lead to prolonged undervaluation — good for patient
buyers, but a concern for those needing near-term price catalysts.

@& SWOT Analysis

Mahalaxmi Rubtech's SWOT profile paints the picture of a classic value investing candidate — a
niche business with real competitive strengths, currently overlooked by the market. Its core
strengths lie in deep technical expertise, loyal industrial clientele, and a promoter-driven culture of
steady execution. The key weaknesses — modest return ratios and small scale — are structural
challenges the management is actively addressing through capacity additions and product upgrades.
On the opportunity front, India's technical textile boom and export market potential offer
compelling growth vectors. Threats from raw material volatility and competition are real but
manageable. Overall, the risk-reward is skewed favourably for long-term, patient investors. g

is STRENGTHS

® Niche leader in rubber-coated technical textiles with decades of manufacturing expertise
® Strong promoter holding at 64.81% signals long-term conviction and alignment
® Diversified product mix spanning paper mill fabrics, printing blankets, and industrial belts

®* Growing export revenues reducing dependence on domestic cyclical demand

® Relatively low ROE of 8.49% and ROCE of 10.2% indicate capital efficiency scope for

improvement
® Small market cap of 182 Cr limits institutional investor participation and liquidity

® Revenue concentration in paper and printing industries exposes it to sectoral slowdowns

#° OPPORTUNITIES
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® Rising demand for technical textiles in packaging, filtration, and automotive sectors
® Export market expansion into Southeast Asia, Europe, and the Americas

® India's Make-in-India push boosting domestic industrial manufacturing clients

@ THREATS

® Volatility in raw material costs — natural rubber and synthetic rubber prices
® Competition from larger domestic and international technical textile manufacturers

® Currency fluctuation risk impacting export realisations and imported raw material costs

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

2~/ Profit & Loss (Last 5 Years)

Mahalaxmi Rubtech has delivered a steady and consistent revenue growth trajectory over the past
five financial years, with revenues growing from approximately X148 Crore in FY22 to an estimated
X262 Crore in FY26 — reflecting robust underlying demand for its specialty industrial fabrics. [yl
Profit growth has been more measured, constrained by input cost pressures and reinvestment in
capacity, but the trend is clearly upward with profit expected to touch 11 Crore in FY26E. The
earnings acceleration in recent quarters suggests the operating leverage inflection may be

approaching. &

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Raw Material Price Volatility: Natural and synthetic rubber prices are globally traded
commodities subject to significant price swings. Any sharp increase in input costs that cannot be
passed on to customers will directly compress EBITDA margins.

* @ Customer Concentration: If a significant portion of revenues comes from a small number of
large paper mill or printing clients, the loss of even one key account could materially impact
financials.

* @ Execution Risk on Expansion: Capacity expansion projects carry inherent risks — cost
overruns, time delays, and slower-than-expected demand ramp-up. Any slip in execution could
strain the balance sheet.

* @ Foreign Exchange Risk: Growing export revenues expose the company to currency
fluctuation risk. A stronger rupee can erode export realisations while a weaker rupee raises the
cost of imported inputs.

* @ Regulatory & Compliance Risk: Environmental regulations governing rubber manufacturing
and chemical processing could increase compliance costs or necessitate costly plant upgrades.
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* @ Competition Intensification: As India's technical textile sector grows attractive, larger
domestic and multinational players may enter Mahalaxmi Rubtech's core segments with superior

scale and financial resources. .1,

* @ Small Cap Liquidity Risk: Limited daily traded volumes mean retail investors may face
difficulty in exiting positions during market downturns without accepting significant price
discounts.

il Value Investing Snapshot

Market Price () 173 © Below Intrinsic Value

Mkt Cap (X Cr) 3182 Cr © Micro-Cap — High Headroom
PE Ratio 19.9x _) Moderate

PB Ratio 2.0x ) Moderate

Intrinsic Value (%) X351 © ~51% Upside Potential

D/E Ratio 0.57 © Manageable Debt

ROE (%) 8.49% @ Below 15% Threshold

ROCE (%) 10.2% @ Below 15% Threshold
Revenue CAGR (3Y) * ~15% *) Moderate Growth

Profit CAGR (3Y) * ~23% @ Strong Earnings Growth
Promoter Holdings (%) 64.81% ©) Strong Promoter Confidence
Pledging (%) N/A © No Pledging Data — Positive

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on publicly available
financial trends and may differ from audited actuals. All other metrics are based on verified market
and filing data. # Legend: @ Green = Strong/Attractive | € Yellow = Moderate | @ Red =
Weak/Caution Mkt Cap: @ < 310,000 Cr 310,000 Cr - X1,00,000 Cr @ > %1,00,000 Cr (1

lakh crore)

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform trusted by tens of thousands of retail
investors across India for credible, data-driven multibagger stock research. Our team of experienced
analysts combines rigorous fundamental analysis with value investing principles to uncover hidden
gems — small and mid-cap companies with strong business models, honest management, and
compelling risk-reward profiles — before they hit mainstream radar. [y Whether you're a seasoned
investor or just starting your wealth creation journey, Futurecaps provides the research edge you
need to invest with conviction and confidence. @& £
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. About Value Investing

Value investing is the time-tested art of buying businesses at a significant discount to their intrinsic
value — creating a margin of safety that protects your downside while maximising upside potential.
Pioneered by Benjamin Graham and perfected by Warren Buffett, value investing rewards patient,
disciplined investors who focus on business quality over short-term price noise. ~4 The first step is
always calculating intrinsic value. Use our free tool — the Futurecaps Intrinsic Value Calculator — to
evaluate any stock against its true worth and make smarter, evidence-based investment decisions.

'
L4

fial Profit & Loss

Mahalaxmi Rubtech revenue grew from X148 Cr (FY22) to X262 Cr (FY26E), a 15% CAGR. Net profit
expanded from X5 Cr to X11 Cr (22% CAGR), reflecting strong operating leverage.

Rayvam

Evariue B Mat Profit

Frad Fra3 Fr2d Frash Ff26E
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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