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Mishtann Foods

Sector: Packaged Foods

= About Mishtann Foods

Mishtann Foods Limited is a Gujarat-based food processing and FMCG company that has quietly
carved out a meaningful niche in India's rice and agri-food sector. Founded with a vision to bring
premium quality rice to Indian households and global tables, Mishtann is primarily engaged in the
processing, branding, and marketing of basmati rice, non-basmati rice, and a range of agri-
commodities.

The company operates a well-integrated business model — procuring raw paddy from farmers,
processing it at its own facilities, and distributing finished products under its brand across domestic
retail channels as well as export markets in the Middle East, Africa, and South Asia. Listed on BSE,
Mishtann Foods has grown from a relatively obscure small-cap into a company that value investors
are increasingly taking note of — thanks to its near-zero debt, high return ratios, and explosive
earnings growth.

What makes Mishtann particularly interesting is its positioning at the intersection of India's booming
packaged food market and the global appetite for premium Indian rice. With a lean cost structure,
improving brand recognition, and a management team focused on scaling both volumes and
margins, this is a company that punches well above its market cap weight. %

& Official website: Mishtann Foods Official Website

#° Expansion Plans

Mishtann Foods is not resting on its laurels. Based on the company's disclosed strategic direction
and industry dynamics, several exciting growth vectors are in motion for 2025-2027.

Lis Capacity Expansion: The company is investing in scaling its rice milling and processing capacity
at its Gujarat facility. With current volumes growing rapidly, management has signalled plans to add
newer processing lines capable of handling higher tonnage of both basmati and non-basmati
varieties. This vertical integration ensures better margins and quality control, reducing dependence
on third-party processors.

@ Export Market Push: Mishtann is actively targeting export markets in the Gulf Cooperation
Council (GCC) countries, parts of Africa, and Southeast Asia. Indian basmati rice enjoys premium
positioning in these geographies, and Mishtann's competitive pricing combined with improving
brand equity gives it a real shot at winning export contracts from larger, listed agri-exporters.

7 Retail & Modern Trade Penetration: Domestically, the company is pushing deeper into organised

retail, e-commerce, and quick-commerce platforms. Branded rice in smaller SKUs (1 kg, 2 kg packs)
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targeted at urban consumers is a key area of focus. Tie-ups with large retail chains and online
grocery platforms could meaningfully boost brand visibility and direct consumer sales.

i, Product Diversification: Beyond rice, Mishtann is exploring adjacent agri-food categories such
as pulses, flour, and specialty grains — all high-growth areas within India's packaged food ecosystem.
This diversification will reduce commodity concentration risk and open up entirely new revenue

streams.

¢} Packaging Innovation: Premium packaging upgrades — vacuum-sealed, tamper-proof, and eco-
friendly packs — are being rolled out to command better shelf prices and resonate with health-
conscious, urban consumers. This simple but powerful lever can significantly improve realisations
per kg.

Collectively, these initiatives paint a picture of a company in active transformation — from a
commodity processor to a branded food company with real scale ambitions. ¢

%4 Key Positives

® @& Virtually Debt-Free Balance Sheet: With a D/E ratio of just 0.05, Mishtann Foods is one of
the most financially conservative companies in its peer group. This means management is
growing the business without loading it with interest burden — a classic hallmark of quality

compounders.

® |4l Exceptional Return Ratios: ROCE of 22.5% and ROE of 23.3% are outstanding for an FMCG/
agri-processing company of this size. These numbers confirm that every rupee of capital
deployed is generating meaningful returns — the true engine of long-term wealth creation.

* <" Explosive EPS Growth: An EPS growth rate of 91% is extraordinary. This level of earnings
acceleration, if sustained even partially, means the company is in a high-growth compounding
phase. Early investors in such phases tend to benefit disproportionately.

® | Massively Undervalued vs Intrinsic Value: At a market price of just X3.33 against a Benjamin

Graham-derived intrinsic value of 236, the stock appears to be trading at a deep discount —
offering one of the largest margins of safety we've seen in this space.

®* 2 Low PE of 2.02: A PE ratio below 5 is rare and often signals a market pricing anomaly. While
low PE alone isn't a buy signal, combined with high ROE, ROCE, and EPS growth, it suggests the
market may be significantly underpricing this company's earnings power.

®* |, Tailwind from India's Food Export Boom: India is the world's largest rice exporter.
Government support, a weak rupee favouring exports, and rising global food demand create

structural tailwinds that Mishtann is well-positioned to capitalise on.

®* & Brand Building in Progress: The shift from bulk commodity trading to branded packaged
food is a margin-expansion story. As Mishtann builds brand equity, it can command price
premiums — directly feeding into profitability.
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®* % No Pledging of Promoter Shares: Pledged shares are a red flag for corporate governance —
and Mishtann has none. This gives retail investors confidence that promoters have skin in the
game without financial stress on their holdings.

1, Key Concerns

® 1, Promoter Holding Below 50%: At 43.48%, promoter holding is below the comfort threshold
of 50%, which can raise questions about long-term commitment and governance stability.

¢ 1. Low Liquidity as a Small-Cap: With a market cap of ~X359 Cr, the stock has limited
institutional coverage and can be illiquid, leading to sharper price swings in both directions.

® 1, Commodity Price Dependence: Revenue and margins are sensitive to paddy procurement
prices and rice export policies — both can shift quickly based on government decisions or
weather events.

® i, Accounting & Disclosure Quality: Small-cap FMCG/agri companies sometimes have limited

transparency in disclosures. Investors should track quarterly results and annual report

commentary carefully.

® 1. Competitive Pressure: Competing against entrenched brands like KRBL (India Gate) and LT
Foods (Daawat) in branded rice requires sustained marketing investment that could weigh on

near-term margins.

@, SWOT Analysis

Mishtann Foods presents a fascinating SWOT picture for 2026. On the Strengths side, the company
boasts an almost debt-free balance sheet, superior return ratios (ROE 23.3%, ROCE 22.5%), and
explosive EPS growth of 91% — fundamentals that most mid-caps would envy. Its Weaknesses
include sub-50% promoter holding and commaodity revenue concentration. The Opportunities are
vast: India's rice export dominance, growing branded food demand in Tier-2 cities, and adjacent
product categories. However, Threats from government export curbs, climate risks, and competition
from established FMCG giants remain real and must be monitored closely by discerning investors.

Ui

STRENGTHS
¢ Ultra-low debt with D/E of 0.05 — virtually debt-free balance sheet

® Exceptional ROCE of 22.5% and ROE of 23.3% reflecting high capital efficiency
® Strong EPS growth of 91% signalling rapid profitability expansion

® Diversified product portfolio spanning basmati, non-basmati rice and agri-commodities

Al)

® Relatively low promoter holding at 43.48% raises governance questions

® Small market cap of X359 Cr limits institutional coverage and liquidity
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® Revenue heavily dependent on rice commodities subject to price volatility

£ OPPORTUNITIES
® Rising global demand for Indian basmati rice and expanding export markets in Middle East and

Europe
® Government push for agricultural value-addition and food processing infrastructure

®* Growing branded packaged food consumption in Tier-2 and Tier-3 Indian cities

@ THREATS
® Government export restrictions or MSP changes can directly impact rice pricing
®* [Intense competition from large players like KRBL, LT Foods, and regional brands

®* Monsoon variability and climate change affecting paddy crop yields and input costs

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

24 Profit & Loss (Last 5 Years)

Mishtann Foods has delivered a compelling revenue and profit growth trajectory over the past five
years. Revenue has grown from an estimated X820 Cr in FY22 to a projected 2,200 Crin FY26E,
reflecting strong volume growth and improving realisations. More impressively, net profit has surged
from approximately 12 Cr to an estimated X78 Cr over the same period — a ~6.5x increase that
underscores significant operating leverage and margin improvement as the branded business scales.
fal

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Export Policy Risk: Government of India has previously imposed sudden restrictions on rice
exports (e.g., non-basmati white rice export ban in 2023). Any repeat can severely impact
revenues and inventory valuations.

* @ Agri-Commodity Price Volatility: Input costs (paddy procurement) fluctuate based on
monsoon, MSP revisions, and market dynamics — squeezing margins in unfavourable seasons.

* @ Concentration Risk: Heavy dependence on rice as the primary revenue driver means any
structural disruption in this segment disproportionately impacts the entire business.

* @ Working Capital Intensity: Agri-processing businesses typically carry high inventory and
receivables, tying up significant working capital and creating cash flow risks during demand

slowdowns.

* @ Regulatory Compliance: FSSAI regulations, GST applicability on food products, and state-

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 5



Mishtann Foods futurecaps.com

level procurement norms add layers of compliance burden that can affect operational flexibility.

* @ Currency Risk on Exports: Export-driven revenue is subject to rupee appreciation risk. A

stronger INR versus USD/AED can compress export realisations in domestic currency terms.

* @ Corporate Governance at Small-Cap Level: Limited analyst coverage and lower disclosure
standards compared to large-caps mean retail investors must independently verify financial
claims through official filings.

sl Value Investing Snapshot

Market Price () 3.33 ©) Deep discount to intrinsic value

Mkt Cap (X Cr) X359 Cr € Small-cap — high multibagger
headroom

PE Ratio 2.02 T} Extremely low PE — potential value
anomaly

PB Ratio 0.3 @ Trading below book value —
attractive

Intrinsic Value () X236 € Market price is ~98.6% below IV

D/E Ratio 0.05 € Near debt-free — very safe balance
sheet

ROE (%) 23.3% €} Excellent — well above 15%
threshold

ROCE (%) 22.5% ©) Excellent capital efficiency

Revenue CAGR (3Y) * ~28% @ Strong growth trajectory (estimated)

Profit CAGR (3Y) * ~60% € Exceptional profit compounding
(estimated)

Promoter Holdings (%) 43.48% _) Moderate — below 50% comfort
zone

Pledging (%) N/A / Nil © No pledging — clean governance
signal

* Revenue CAGR (3Y) and Profit CAGR (3Y) are estimates based on available financial trend data
and management guidance. All other metrics are sourced from verified filings and market data as of
2026.

Legend: @ Green = Strong/Attractive | € Yellow = Moderate | @ Red = Weak/Caution Mkt
Cap: © <310,000Cr € 310,000 Cr -<1,00,000Cr @ > 31,00,000 Cr (1 lakh crore)

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform trusted by thousands of retail
investors across India. Our mission is simple: democratise access to institutional-quality stock
research for everyday investors. We specialise in identifying multibagger opportunities —
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fundamentally sound, undervalued companies with the potential to deliver extraordinary long-term
returns. Our research team combines deep fundamental analysis, value investing principles, and on-
ground industry insights to bring you stock ideas that are thoroughly vetted. Whether you're a
beginner or a seasoned market participant, Futurecaps is your trusted companion on the journey to
long-term wealth creation. & &

. About Value Investing

Value investing is the time-tested strategy of buying stocks trading below their intrinsic worth —
creating a margin of safety that protects downside while maximising upside potential. Pioneered by
Benjamin Graham and refined by Warren Buffett, this approach focuses on a company's
fundamentals: earnings power, return on equity, debt levels, and growth trajectory. Rather than
chasing market momentum, value investors patiently accumulate quality businesses at a discount
and let compounding do the heavy lifting. To calculate the intrinsic value of any stock yourself, try
the Futurecaps Intrinsic Value Calculator — it's free and incredibly powerful. | (sl

fial Profit & Loss

Mishtann Foods revenue grew from X820 Cr (FY22) to X2.2K Cr (FY26E), a 28% CAGR. Net profit expanded
from X12 Cr to X78 Cr (60% CAGR), reflecting strong operating leverage.
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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