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Netweb Technologies India Limited
Sector: IT Enabled Services

📋 About Netweb Technologies India Limited
Netweb Technologies India Limited is one of India's most exciting homegrown champions in the
high-performance computing (HPC) and AI server manufacturing space. Founded in 1999 and
headquartered in Faridabad, Haryana, Netweb has spent over two decades quietly building deep
engineering expertise in designing, assembling, and deploying cutting-edge computing
infrastructure — long before the AI boom made it fashionable.

The company's product portfolio is impressively broad: supercomputers, AI-accelerated servers,
enterprise workstations, cloud-native servers, storage systems, and data centre infrastructure. Its
clients include ISRO, DRDO, IITs, AIIMS, leading PSUs, and a rapidly expanding base of private
enterprise customers. Netweb listed on Indian stock exchanges in July 2023 with an IPO that was
oversubscribed by over 90 times — a clear signal of investor excitement.

What truly sets Netweb apart is its indigenisation philosophy. At a time when India desperately
needs domestic alternatives to Chinese and Western HPC vendors, Netweb stands as a credible,
proven manufacturer with real customers, real revenues, and real profits. The company's alignment
with the Make in India and PLI (Production Linked Incentive) initiatives gives it a structural policy
tailwind that few peers enjoy. 🇮🇳

🌐 Official website: Netweb Technologies India Limited Official Website

🚀 Expansion Plans
Netweb Technologies is not resting on its laurels. The company has laid out an ambitious multi-year
growth blueprint that spans product, geography, and capacity dimensions. Here's what the
company's strategic direction looks like heading into 2026 and beyond:

• 💡 AI Infrastructure Push: Netweb is aggressively expanding its GPU-accelerated server lineup
to serve the booming demand from AI startups, cloud providers, and government AI missions.
The company is partnering with NVIDIA and other chip vendors to bring best-in-class AI
compute platforms to Indian customers at competitive prices — with domestic manufacturing
advantages baked in.

• 🏗 Capacity Expansion: The company is investing in expanding its Faridabad manufacturing
facility to scale up annual production capacity significantly. Higher throughput is essential as
order books continue to swell from government tenders and enterprise deals.

• 🌏 Geographic Diversification: Netweb is actively exploring export opportunities in Southeast
Asia, the Middle East, and Africa — regions where Indian-made, cost-competitive HPC solutions
can displace expensive Western alternatives. Early partnerships and pilot projects are reportedly
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underway.

• 🔬 R&D Investment: The company is ramping up its in-house R&D team to develop proprietary
motherboards, chassis designs, and liquid cooling solutions — reducing dependence on imported
components and improving margins over time. This also positions Netweb as an IP-driven
company, not merely an assembler.

• ☁ Cloud & Edge Computing: Netweb is extending its portfolio into hyperconverged
infrastructure (HCI) and edge computing nodes to address the growing distributed computing
needs of Indian enterprises and smart city projects.

• 🤝 Government Mega Projects: With India's National Supercomputing Mission (NSM) Phase 2
and various AI compute grid initiatives underway, Netweb is well-positioned to bag large, multi-
year government contracts that could meaningfully re-rate its revenue base.

The combination of domestic capacity build-up, new product lines, and export ambitions makes
Netweb's growth story genuinely multi-dimensional — not a one-trick pony. 🚀

✅ Key Positives
• ✅ First-Mover Advantage in Domestic HPC: Netweb is arguably India's most established

domestic HPC manufacturer with proven deployments at premier institutions like IITs, ISRO, and
DRDO. This institutional credibility is extremely difficult for a newcomer to replicate.

• ✅ Exceptional Return Ratios: With ROCE of 37.5% and ROE of 32.8%, Netweb generates
outstanding returns on capital — a hallmark of quality businesses with pricing power and
operational efficiency.

• ✅ Strong EPS Growth: The company's EPS growth rate of approximately 90% reflects explosive
earnings momentum as operating leverage kicks in on a fast-growing revenue base.

• ✅ Conservative Balance Sheet: A D/E ratio of just 0.39 tells you Netweb isn't funding its
growth recklessly. The company is scaling responsibly, which protects shareholders in
downturns.

• ✅ High Promoter Confidence: Promoters hold 66.98% of the company with zero pledging — a
powerful signal of insider conviction in the business's long-term prospects. Skin in the game
matters.

• ✅ Policy Tailwinds: The Indian government's push for AI compute infrastructure, indigenisation
of defence electronics, and PLI schemes for IT hardware create a durable demand environment
that Netweb is uniquely positioned to capture.

• ✅ Scalable Business Model: As revenues scale, fixed overheads get distributed across a larger
base, driving meaningful margin expansion — a classic operating leverage story that rewards
early investors.

• ✅ Diversified Client Base: From central government bodies and state PSUs to private banks,
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research institutions, and cloud-native startups, Netweb's customer diversity reduces
dependency on any single buyer segment.

• ✅ IPO Track Record: The overwhelming 90x+ IPO oversubscription validated the quality of the
business in the eyes of sophisticated institutional and retail investors — market credibility that
translates into easier capital access for future growth.

⚠ Key Concerns
• ⚠ Rich Valuation: At a PE of 108x, the stock is pricing in several years of strong growth. Any

earnings miss or growth deceleration could trigger a sharp correction.

• ⚠ Revenue Concentration Risk: A significant share of revenues comes from government and
PSU clients, making order flows lumpy and sometimes subject to budget allocation delays.

• ⚠ Component Import Dependency: Despite the Make-in-India positioning, key components
like processors, GPUs, and memory are still imported, exposing margins to rupee depreciation
and global supply disruptions.

• ⚠ Execution Risk at Scale: Rapid growth demands equally rapid scaling of people, processes,
and supply chains — a challenge for a company that is still relatively young at this size.

• ⚠ Intensifying Competition: Global OEMs are waking up to India's HPC opportunity and are
investing in local assembly operations, which could pressure Netweb's market share and margins.

🔍 SWOT Analysis
Netweb Technologies presents a compelling SWOT profile for 2026. On the strength side, its deep
government relationships, proven HPC engineering expertise, and stellar return ratios (ROCE 37.5%,
ROE 32.8%) make it a quality compounder. The weakness of rich valuations and client concentration
warrants caution. Opportunities are enormous — India's AI infrastructure investment cycle, defence
indigenisation, and export potential could drive revenues multi-fold over the next five years.
However, threats from global OEMs, supply chain volatility, and rapid technology shifts in AI
hardware require continuous vigilance from management. Overall, risk-reward favours long-term
believers in India's digital infrastructure story. 🇮🇳

💪 STRENGTHS
• Dominant domestic player in high-performance computing and AI server manufacturing with

deep government and defence relationships

• Strong ROCE of 37.5% and ROE of 32.8% reflecting superior capital efficiency and profitability

• Make-in-India tailwind with PLI scheme benefits and import substitution driving strong order
pipeline

• Diversified product portfolio spanning HPC, AI infrastructure, cloud servers, workstations, and
storage solutions
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⚠ WEAKNESSES
• Elevated PE ratio of 108x suggests rich valuation with limited margin of safety at current price

• High revenue concentration from government and PSU clients creates lumpy order execution
and payment risks

• Small scale relative to global peers limits pricing power in component procurement

🚀 OPPORTUNITIES
• India's AI and data centre boom creating multi-year demand runway for domestically

manufactured HPC infrastructure

• Defence indigenisation push and DRDO/ISRO partnerships opening large strategic computing
contracts

• Export potential to South Asian and Middle Eastern markets as India brands its tech
manufacturing credentials

🔴 THREATS
• Global semiconductor supply chain disruptions could impact component availability and margins

• Entry of well-capitalised global OEMs like Dell, HPE, and Lenovo with aggressive local assembly
strategies

• Rapid technology obsolescence in AI hardware requiring continuous R&D investment to stay
competitive

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

📈 Profit & Loss (Last 5 Years)
Netweb Technologies has delivered a remarkable financial trajectory over the past five years.
Revenue has grown at an estimated 3-year CAGR of approximately 60%+, reflecting the explosive
demand for domestic HPC and AI server solutions. Net profit has grown even faster, with operating
leverage driving profit CAGR estimated at 80%+ as the company scales efficiently on a lean cost
base. The FY26 estimates suggest the momentum remains very much intact, with revenues
potentially crossing ₹2,600 crore and profits approaching ₹310 crore. 📊

* Estimated figures in ₹ Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

🔴 Risk Factors
• 🔴 Valuation Risk: Trading at 108x PE, the stock has very high expectations baked in. A slower-

than-expected growth quarter could compress multiples sharply.

• 🔴 Technology Obsolescence: The AI hardware space is evolving at warp speed. New GPU

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 5



Netweb Technologies India Limited futurecaps.com

architectures and computing paradigms (e.g., quantum computing, neuromorphic chips) could
make current product lines obsolete faster than anticipated.

• 🔴 Geopolitical Supply Chain Risk: Global tensions — particularly US-China semiconductor
restrictions — can create unpredictable component shortages that disrupt Netweb's ability to
fulfil orders on time.

• 🔴 Customer Concentration: If key government contracts are delayed or cancelled (e.g., budget
cuts, policy changes), quarterly revenues could disappoint significantly.

• 🔴 Margin Pressure: As the company competes for larger deals, pricing pressure from both
global players and low-cost assemblers could erode the healthy margins that currently justify the
premium valuation.

• 🔴 Key Person Risk: Much of Netweb's institutional knowledge and client relationships may be
concentrated in a small leadership team — a retention risk as the company grows.

• 🔴 Regulatory & Policy Risk: Changes in PLI eligibility criteria, import duty structures on
components, or government procurement policies could materially impact Netweb's cost
advantages and order pipeline.

📊 Value Investing Snapshot

Metric Value Signal

Market Price (₹) ₹4,736 🟡

Mkt Cap (₹ Cr) ₹28,168 Cr 🟡

PE Ratio 108x 🔴

PB Ratio 37.3x 🔴

Intrinsic Value (₹) ₹6,485 🔴 (Price > IV×70% MoS threshold)

D/E Ratio 0.39 🟢

ROE (%) 32.8% 🟢

ROCE (%) 37.5% 🟢

Revenue CAGR (3Y) *est. ~60% 🟢

Profit CAGR (3Y) *est. ~80% 🟢

Promoter Holdings (%) 66.98% 🟢

Pledging (%) N/A (Nil) 🟢

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on publicly available filings
and growth trajectory. All other metrics are verified from current market and regulatory data.

Legend: 🟢 Green = Strong/Attractive   🟡 Yellow = Moderate   🔴 Red = Weak/Caution Mkt Cap:
🟢 < ₹10,000 Cr   🟡 ₹10,000 Cr – ₹1,00,000 Cr   🔴 > ₹1,00,000 Cr (1 lakh crore)
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🏆 About Futurecaps
Futurecaps is a SEBI-registered investment research platform dedicated to helping retail investors
discover tomorrow's multibagger stocks today. Trusted by thousands of smart investors across India,
Futurecaps combines rigorous fundamental analysis, value investing principles, and on-the-ground
business research to identify high-conviction stock opportunities before the crowd catches on. Our
analyst team tracks hundreds of listed companies — from small-cap hidden gems to large-cap
compounders — delivering actionable, unbiased research that empowers you to invest with
confidence. Whether you are a seasoned investor or just starting your wealth-creation journey,
Futurecaps is your trusted companion. 💰🚀

💡 About Value Investing
Value investing is the time-tested discipline of buying great businesses at prices below their intrinsic
worth — giving yourself a margin of safety that protects against mistakes and market volatility.
Pioneered by Benjamin Graham and perfected by Warren Buffett, this approach focuses on
fundamentals: earnings quality, return on capital, management integrity, and long-term competitive
advantage. The goal is simple — pay ₹70 for something worth ₹100, and let time and compounding
do the heavy lifting. Want to calculate the intrinsic value of any stock yourself? Use the Futurecaps
Intrinsic Value Calculator — it's free, fast, and built for Indian investors. 📊

📊 Profit & Loss
Netweb Technologies India Limited revenue grew from ₹412 Cr (FY22) to ₹2.6K Cr (FY26E), a 59% CAGR. Net
profit expanded from ₹18 Cr to ₹310 Cr (104% CAGR), reflecting strong operating leverage.
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Disclaimer

This report is prepared for informational and educational purposes only. It does not constitute

investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com

is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of

principal. Past performance is not indicative of future results. All fundamentals data is sourced from

public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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