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Sahana Systems
Sector: IT Enabled Services

📋 About Sahana Systems
Sahana Systems is a fast-growing, Pune-based Indian technology company that has quietly built a
formidable reputation in the enterprise software and digital transformation space. Founded with the
mission of empowering manufacturing, distribution, and retail businesses through intelligent ERP
(Enterprise Resource Planning) solutions, Sahana Systems has evolved from a niche software
provider into a full-stack digital solutions partner for mid-market enterprises across India.

The company's flagship offerings include ERP implementation, customisation, integration, and
managed IT services — helping businesses digitise their core operations including supply chain,
finance, HR, procurement, and production. Over the years, Sahana Systems has built deep domain
expertise in sectors like automotive components, pharma distribution, FMCG, and industrial
manufacturing.

What sets Sahana apart from the crowd is its asset-light, high-margin business model — the
company earns recurring revenues through annual maintenance contracts (AMCs), licensing fees,
and implementation projects, which together create a sticky, compounding revenue stream. With a
lean balance sheet, exceptional return ratios, and a management team with strong execution track
record, Sahana Systems is one of those rare small-cap IT gems that the market is still waking up to.
🌟

🌐 Official website: Sahana Systems Official Website

🚀 Expansion Plans
Sahana Systems is not resting on its laurels. The company has laid out an ambitious multi-year
growth roadmap that touches every lever of a scalable technology business — new geographies,
new product lines, and deeper vertical integration. Here's what the growth story looks like going
into 2026 and beyond: 🌍

• 🌏 International Expansion: Sahana Systems has been actively exploring markets in the Middle
East (UAE, Saudi Arabia), Southeast Asia (Malaysia, Singapore), and select African economies.
These markets have significant demand for affordable, localised ERP solutions — a sweet spot for
a company like Sahana that offers competitive pricing with strong implementation support.

• ☁ Cloud-Native ERP: Recognising the global shift to SaaS and cloud-hosted enterprise
software, Sahana is investing in building cloud-native versions of its ERP modules. This strategic
pivot could unlock subscription-based recurring revenue, dramatically improving revenue
predictability and customer lifetime value.

• 🤖 AI & Automation Integration: The company is embedding AI-powered analytics, demand
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forecasting, and workflow automation into its ERP suite — making its product far stickier and
more valuable for existing clients while attracting new-age digital-first enterprises.

• 📦 New Verticals: Beyond manufacturing and distribution, Sahana is entering logistics, e-
commerce backend solutions, and agri-supply chain — all high-growth verticals in India's evolving
economy.

• 🤝 Strategic Partnerships & MoUs: The company has been signing MoUs with technology
partners and system integrators to expand its implementation capacity and geographic reach
without proportional cost increases. These partnerships are expected to significantly accelerate
order inflows over the next 12–24 months.

• 💼 Talent & R&D Investment: Sahana is investing in its R&D capabilities and hiring specialised
talent in cloud architecture, AI/ML, and cybersecurity — building a technology moat that will be
hard to replicate for smaller competitors.

Taken together, these expansion vectors paint a compelling picture of a company in the early stages
of a major value-creation cycle. The addressable market is enormous, and Sahana Systems appears
well-positioned to capture a disproportionate share of it. 🚀

✅ Key Positives
• 💪 Outstanding Return Ratios: With an ROCE of 39.8% and ROE of 31.7%, Sahana Systems

ranks among the most capital-efficient small-cap IT companies in India. These numbers aren't
just good — they're exceptional, indicating that every rupee deployed by the company is
generating extraordinary returns.

• 🏦 Virtually Debt-Free: A D/E ratio of just 0.07 means the company is funding its growth almost
entirely from internal accruals. This is a massive positive — it means no interest burden, no
dilution risk, and full financial flexibility to invest in growth opportunities as they arise.

• 📈 Explosive EPS Growth: An EPS growth rate of 122% is extraordinary by any standard. This
kind of earnings acceleration, if sustained even partially, can lead to significant stock re-rating.
The market is yet to fully price this in, creating a potential opportunity for early investors.

• 🔒 High Promoter Conviction: Promoters hold 57.31% of the company with zero pledging — a
strong signal of confidence in the business's future. When promoters are heavily invested and
not pledging shares, it's generally a very healthy sign of alignment with minority shareholders.

• 💡 Massive Margin of Safety: At a market price of ₹923, and an intrinsic value of ₹12,126
(calculated using the Benjamin Graham formula), the stock appears to be trading at a massive
discount to its fair value — offering extraordinary margin of safety for value investors.

• 📊 Small Market Cap = Big Runway: With a market cap of just ~₹979 Crore, Sahana Systems is a
genuine small-cap with enormous room to grow. Even a 5x move would still keep it comfortably
in the mid-cap territory.

• 🔄 Recurring Revenue Model: AMCs and software licensing fees provide a base layer of
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recurring, predictable revenue — reducing the lumpiness typical of project-based IT companies
and improving earnings quality.

• 🌐 Digital India Tailwind: India's ongoing digital transformation across SMEs and mid-market
enterprises is a secular tailwind that could drive ERP adoption for years to come — directly
benefiting Sahana's core business.

⚠ Key Concerns
• ⚠ Small Scale of Operations: Despite impressive growth, Sahana Systems is still a small

company by revenue. Scaling operations while maintaining quality is always a challenge for
companies at this stage.

• ⚠ Client Concentration Risk: A significant portion of revenues may be dependent on a limited
number of large clients — any churn could have an outsized impact on financials.

• ⚠ Execution Risk in International Markets: Expanding into new geographies brings regulatory,
cultural, and operational challenges that could slow down or increase the cost of international
growth.

• ⚠ Limited Liquidity: As a small-cap stock, daily trading volumes may be lower, making it harder
for larger investors to enter or exit positions without moving the price significantly.

• ⚠ Valuation Sustainability: While current PE of 14.4x appears reasonable, sustaining the 122%
EPS growth rate is an extremely high bar — any moderation in growth could lead to market
disappointment.

🔍 SWOT Analysis
Sahana Systems presents a compelling SWOT profile for 2026. On the Strengths side, the company
boasts exceptional capital efficiency with ROCE of 39.8%, a near-zero debt balance sheet, and high
promoter ownership that signals strong internal conviction. Its Weaknesses include small scale and
limited brand recognition outside its existing client base. However, the Opportunities are vast —
India's digital transformation boom, government-led industrial modernisation, and international ERP
demand represent multi-year growth vectors. The key Threats come from global ERP incumbents,
rapid technology disruption from AI and SaaS, and talent market pressures that could compress
margins if not managed proactively. 🔍

💪 STRENGTHS
• Exceptional ROCE of 39.8% and ROE of 31.7% reflect superior capital efficiency

• Near debt-free balance sheet with D/E of just 0.07 — strong financial health

• High promoter holding of 57.31% signals strong founder conviction

• Explosive EPS growth of 122% demonstrates rapid earnings acceleration

⚠ WEAKNESSES

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 4



Sahana Systems futurecaps.com

• Small market cap of ~₹979 Cr limits institutional investor participation

• Concentrated client base in niche verticals increases revenue dependency risk

• Limited brand visibility compared to larger listed IT peers

🚀 OPPORTUNITIES
• India's booming digital transformation wave across SME and mid-market enterprises

• Government push for Make-in-India and Industry 4.0 creates strong ERP demand

• Expansion into international geographies — Middle East, Southeast Asia and Africa

🔴 THREATS
• Intensifying competition from global ERP giants like SAP, Oracle and emerging cloud players

• Rapid technology shifts (AI, SaaS, cloud-native) could disrupt legacy ERP models

• Talent attrition and rising manpower costs in India's competitive IT job market

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

📈 Profit & Loss (Last 5 Years)
Sahana Systems has demonstrated a remarkable financial trajectory over the last five years, with
revenues growing at an estimated 3-year CAGR of ~30–35% and net profits expanding even faster
— a hallmark of operating leverage at work. The company's profit margins have expanded
significantly, reflecting the high scalability of its software-led business model. From a modest base in
FY22, the company has grown its earnings per share to ₹64.03 by FY26 — a testament to the power
of compounding in a well-managed, capital-light technology business. 📊

* Estimated figures in ₹ Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

🔴 Risk Factors
• 🔴 Technology Obsolescence Risk: The ERP landscape is evolving rapidly with cloud-native and

AI-first solutions. If Sahana fails to modernise its product stack at the right pace, it risks losing
relevance to next-generation competitors.

• 🔴 Customer Churn Risk: ERP contracts are typically long-term, but switching does happen —
especially if a client is acquired by a larger entity that uses a different ERP platform.

• 🔴 Execution Risk in Scaling: Rapid scaling of operations, headcount, and geographies can strain
management bandwidth and delivery quality — potentially impacting customer satisfaction and
renewals.

• 🔴 Regulatory & Compliance Risk: International expansion requires compliance with local data
protection laws, labour regulations, and technology standards — adding complexity and cost.
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• 🔴 Key Man Risk: The company's success is closely tied to its promoter-management team. Any
leadership disruption could impact strategy execution and investor confidence.

• 🔴 Macro Slowdown Risk: An economic slowdown in India or key export markets could cause
enterprise clients to delay or cut IT spending, directly impacting Sahana's order book.

• 🔴 Competition from Global Giants: SAP, Oracle, and Microsoft Dynamics continue to push
aggressively into the Indian mid-market — their deep pockets and brand equity pose a structural
competitive threat.

📊 Value Investing Snapshot

Metric Value

💹 Market Price (₹) ₹923

🏢 Mkt Cap (₹ Cr) ₹979 Cr 🟢

📊 PE Ratio 14.4x 🟡

📚 PB Ratio 3.9x 🟡

💡 Intrinsic Value (₹) ₹12,126 🟢

🏦 D/E Ratio 0.07 🟢

💰 ROE (%) 31.7% 🟢

🔄 ROCE (%) 39.8% 🟢

📈 Revenue CAGR (3Y) * ~33% 🟢

📈 Profit CAGR (3Y) * ~98% 🟢

👥 Promoter Holdings (%) 57.31% 🟢

🔒 Pledging (%) N/A 🟢

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on available public
disclosures and may vary from final audited figures. All other metrics are based on verified financial
data from company filings.

Legend: 🟢 Green = Strong/Attractive  |  🟡 Yellow = Moderate  |  🔴 Red = Weak/Caution

Mkt Cap: 🟢 < ₹10,000 Cr   🟡 ₹10,000 Cr – ₹1,00,000 Cr   🔴 > ₹1,00,000 Cr (1 lakh crore)

🏆 About Futurecaps
Futurecaps is a SEBI-registered investment research platform trusted by thousands of retail
investors across India for its deep-dive, data-driven stock research. Our team of experienced
analysts combines rigorous fundamental analysis with a value investing philosophy — helping
everyday investors discover tomorrow's multibagger stocks before the crowd does. From small-cap
hidden gems to emerging mid-cap leaders, Futurecaps provides independent, unbiased research
designed to empower retail investors with institutional-quality insights. Whether you're a first-time
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investor or a seasoned market participant, Futurecaps is your trusted partner on the journey to
financial freedom. 🏆💰

💡 About Value Investing
Value investing is the time-tested strategy of buying stocks trading below their intrinsic value —
giving investors a built-in margin of safety. Pioneered by Benjamin Graham and perfected by Warren
Buffett, value investing focuses on fundamentals: earnings quality, return on capital, debt levels, and
long-term competitive moats. The idea is simple but powerful — when the market misprices a great
business, patient investors who buy at a discount can generate extraordinary wealth over time.
Want to calculate the intrinsic value of any stock yourself? Use the Futurecaps Intrinsic Value
Calculator — it's free and built for every Indian investor. 💡📊

📊 Profit & Loss
Sahana Systems revenue grew from ₹42 Cr (FY22) to ₹148 Cr (FY26E), a 37% CAGR. Net profit expanded
from ₹4 Cr to ₹64 Cr (100% CAGR), reflecting strong operating leverage.
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Disclaimer

This report is prepared for informational and educational purposes only. It does not constitute

investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com

is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of

principal. Past performance is not indicative of future results. All fundamentals data is sourced from

public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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