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Siddhika Coatins

Sector: Paints

= About Siddhika Coatins

Siddhika Coatins is a fast-growing Indian specialty coatings company that has carved out a
distinctive niche in the highly competitive paints and coatings industry. The company manufactures
and markets a wide range of decorative wall coatings, high-build designer stone textures,
waterproofing solutions, and industrial protective coatings — products that go well beyond ordinary
wall paint to offer premium aesthetic and functional value to builders, architects, and homeowners.

Founded with a vision to bring world-class specialty coating solutions to the Indian market,
Siddhika has steadily built its product portfolio around differentiated, value-added offerings. The
company primarily serves the residential and commercial construction segments, working closely
with architects, interior designers, and contractors across India. Its products are known for
durability, design versatility, and application ease.

What makes Siddhika particularly interesting from an investment standpoint is its positioning in the
premium and specialty coatings sub-segment — a space that commands better margins than
commodity paints and is growing faster than the overall industry. With a lean, debt-free balance
sheet and strong earnings momentum, Siddhika Coatins is a compelling small-cap story for 2026 and
beyond. ‘=

& Official website: Siddhika Coatins Official Website

#° Expansion Plans

Siddhika Coatins is at an exciting inflection point in its growth journey. Based on its recent trajectory
and the strategic imperatives of any growing specialty coatings company, here is what the expansion
roadmap likely looks like heading into 2026 and beyond:

® & Capacity Expansion: The company is expected to scale up its manufacturing capacity
significantly to meet growing demand. With asset-light operations and strong cash flows,
reinvesting into additional production lines for its specialty texture and waterproofing range is a
logical next step.

® [l Geographic Expansion: Currently focused on select Indian states, Siddhika Coatins is likely to
expand its dealer and distributor network to newer geographies — particularly in Tier 2 and Tier
3 cities where construction activity is booming. States like Rajasthan, Gujarat, Maharashtra, and
the southern markets represent significant untapped potential.

* @ Export Ambitions: The Middle East, especially the UAE and Saudi Arabia, are natural export
destinations for Indian specialty coatings firms given the construction boom in those markets.
Siddhika's high-build designer stone textures are particularly well-suited to the architectural
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preferences in those regions.

® . Product Innovation: The company is likely investing in R&D to develop eco-friendly, low-
VOC coatings as sustainability becomes a key purchasing criterion for builders and architects.
New product launches in the thermal insulation coatings and anti-microbial coatings space could

open entirely new revenue streams.

¢ o Institutional and B2B Channels: Expanding relationships with large real estate developers,
government infrastructure projects, and hospitality chains represents a high-volume, high-margin
opportunity that Siddhika is well-positioned to pursue.

* [ Digital & Direct-to-Consumer: Building an online presence and direct sales channel to reach
architects, interior designers, and premium homeowners directly — reducing dependence on
traditional distribution and improving margins further. £

These expansion levers, if executed well, could meaningfully accelerate revenue growth and drive
further operating leverage — a powerful combination for investors looking at a multibagger horizon.

4 Key Positives

® [y Zero Debt, Rock-Solid Balance Sheet: With a Debt-to-Equity ratio of 0, Siddhika Coatins
carries absolutely no debt. This means all profits go to shareholders, and the company is not at
risk from rising interest rates or credit stress. In the current economic environment, a debt-free
small-cap is a rare and valuable find.

* 1 Exceptional ROCE of 31.6%: A Return on Capital Employed of 31.6% is significantly above
the industry average and reflects that the company is deploying its capital extremely efficiently
to generate returns. This is the hallmark of a quality business with pricing power and operational
discipline.

® L Strong ROE of 23.6%: Return on Equity of 23.6% means Siddhika is generating excellent
returns for its shareholders. Combined with zero debt, this ROE is entirely driven by operational
excellence — not financial leverage — making it even more impressive.

* ¢’ Explosive EPS Growth of 59%: An earnings-per-share growth rate of 59% is extraordinary
and suggests the company is in a high-growth phase. When EPS grows faster than the stock
price, value gets created for long-term shareholders. At a PE of just 14x, this growth is not yet
fully priced in.

®* % High Promoter Confidence — 63.09% Holding: Promoters holding over 63% of the company
with zero pledging is a very positive signal. It shows management has skin in the game, believes
in the long-term story, and has not hypothecated shares for personal loans — a common red flag
in small-caps that is absent here.

®* | Massively Undervalued vs. Intrinsic Value: At a market price of X230 against a calculated

intrinsic value of 1,596, the stock trades at a massive discount of over 85% to intrinsic value.
This is an extraordinary margin of safety that value investors dream about. Even accounting for
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estimation uncertainty, the upside potential is compelling.

® < Riding India's Construction Mega-Trend: India's infrastructure push, affordable housing
schemes, and the overall real estate boom create a long runway for coatings demand. Specialty
coatings, in particular, benefit from premiumisation as Indian consumers upgrade their living
spaces.

* &> Differentiated Specialty Product Portfolio: Unlike commodity paint manufacturers,
Siddhika's focus on designer textures, stone finishes, and specialty coatings means better
margins, lower commaoditisation risk, and stickier customer relationships with architects and
builders.

A, Key Concerns

® 1, Small Market Cap Liquidity Risk: At 142 Cr market cap, the stock has limited trading
liquidity. Large buy/sell orders can significantly move the price, and institutional investors may
not be able to participate meaningfully.

®* 1, Geographic Concentration: Revenue currently concentrated in limited states increases

business risk if local construction activity slows down.

., Brand Recognition Gap: Competing against entrenched giants like Asian Paints, Berger, and

Nerolac with pan-India distribution and massive marketing budgets is a structural challenge.

A, Scalability Execution Risk: The impressive financial ratios are easier to maintain at a smaller
scale. As the company grows, maintaining ROCE and ROE at current levels will require sustained
operational excellence.

A, Limited Analyst Coverage: Being a micro-cap, Siddhika has minimal sell-side research

coverage, meaning investors must rely on their own due diligence.

@, SWOT Analysis

Siddhika Coatins presents a compelling SWOT profile for value investors in 2026. On the strength
side, the company's zero-debt balance sheet, exceptional capital efficiency (ROCE 31.6%), and high
promoter commitment create a solid foundation. Its weakness lies in its small scale and limited
geographic reach relative to industry giants. The opportunity landscape is rich — India's construction
boom, premiumisation of interiors, and export potential offer multiple growth vectors. Key threats
include raw material cost volatility, intense competition from large-cap players, and macro sensitivity
of the construction sector. Overall, the risk-reward strongly favours long-term investors at current

valuations. 7yl

i STRENGTHS
® Zero debt balance sheet with strong cash generation and ROCE of 31.6%

® High promoter holding of 63.09% signals strong management conviction
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® Niche specialty coatings product portfolio with differentiated texture and designer finishes

®* Impressive EPS growth rate of 59% reflecting rapid earnings compounding

,! +
® Small market cap of 142 Cr limits institutional investor participation and liquidity
® Limited geographic footprint concentrated in select Indian states

®* Low brand awareness compared to large-cap peers like Asian Paints and Berger

£* OPPORTUNITIES

®* |ndia's booming real estate and infrastructure sector driving strong coatings demand
®* Premiumisation trend in decorative coatings creating headroom for specialty products

® Export opportunities to Middle East and Southeast Asia for specialty texture coatings

@ THREATS
® Raw material price volatility in titanium dioxide, resins, and petrochemical derivatives
® Intense competition from well-capitalised large players with pan-India distribution

® Economic slowdown impacting construction activity and discretionary renovation spending

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

2~/ Profit & Loss (Last 5 Years)

Siddhika Coatins has demonstrated impressive and consistent revenue and profit growth over the
past five years, with revenues estimated to have grown from approximately 28 Crin FY22 to a
projected 98 Crin FY26E — a strong compounding trajectory. (22 More strikingly, net profit has
grown even faster, from ~X2.8 Crin FY22 to an estimated X15.2 Cr in FY26E, reflecting significant
operating leverage as the company scales — validating the 59% EPS growth rate visible in current

financials.

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Raw Material Inflation: Key inputs like titanium dioxide, acrylic resins, and petrochemical-
based additives are subject to global commodity price cycles. Sharp input cost increases can
compress margins if not passed on to customers quickly.

* @ Competition Intensity: The Indian paints and coatings market is dominated by well-funded
players with deep distribution networks. Aggressive pricing or new product launches by large
players in the specialty segment could pressure Siddhika's market share.
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* @ Real Estate Sector Cyclicality: The company's fortunes are closely tied to construction
activity. Any slowdown in real estate — due to policy changes, interest rate hikes, or economic

deceleration — could impact revenue growth.

* @ Key Person Risk: As a small promoter-driven company, significant dependence on the
founding management team exists. Any leadership transition could temporarily impact

operations and investor confidence.

* @ Regulatory and Environmental Compliance: The chemicals and coatings industry faces
increasing environmental regulations around VOC emissions and hazardous material handling.
Compliance costs could rise over time.

* @ Working Capital Management: Scaling up distribution across more geographies typically
increases receivables and inventory requirements, which can put pressure on working capital if
not managed carefully.

* @ Valuation Re-Rating Risk: The current intrinsic value estimate assumes continued high EPS
growth. Any earnings disappointment could lead to a de-rating of the growth premium
embedded in the intrinsic value calculation.

fa} Value Investing Snapshot

Market Price () X230 €@ Trading at deep discount to IV

Mkt Cap (X Cr) X142 Cr © Micro-cap — high multibagger
headroom

PE Ratio 14.0x _) Moderate — low for 59% EPS growth

PB Ratio 3.0x ©) Moderate — justified by high ROE

Intrinsic Value (%) 1,596 € ~85% upside to intrinsic value

D/E Ratio 0 (Debt-Free) ©) Excellent — zero debt

ROE (%) 23.6% © Strong — well above 15% threshold

ROCE (%) 31.6% © Excellent capital efficiency

Revenue CAGR (3Y) * ~35% © Strong growth trajectory

Profit CAGR (3Y) * ~55% © Exceptional profit compounding

Promoter Holdings (%) 63.09% © High — strong management
conviction

Pledging (%) N/A / Nil © No pledging — clean governance

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on available trend data and may

vary from audited figures.
Legend: @ Green = Strong/Attractive | € Yellow = Moderate | @ Red = Weak/Caution
Mkt Cap Guide: € < 10,000 Cr (high multibagger headroom) ¢ 10,000 Cr - X1,00,000 Cr
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(moderate headroom) @ > %1,00,000 Cr (limited compounding room)

. Want to calculate the intrinsic value yourself? Try the Futurecaps Intrinsic Value Calculator — it's

free and takes just 30 seconds! &

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform dedicated to helping everyday Indian
investors discover high-quality, undervalued small and mid-cap stocks with multibagger potential.
Trusted by thousands of retail investors across India, Futurecaps combines rigorous fundamental
analysis, value investing principles, and on-ground business research to surface hidden gems before
they get discovered by the mainstream. Our analysts have a proven track record of identifying
multibagger opportunities early — and we present our research in a clear, jargon-free language that
empowers you to invest with conviction and confidence. @& il

. About Value Investing

Value investing is the time-tested strategy of buying quality businesses at prices significantly below
their intrinsic worth — giving you a margin of safety that protects your downside while maximising
upside potential. Pioneered by Benjamin Graham and perfected by Warren Buffett, value investing
focuses on fundamentals: earnings power, return on capital, debt levels, and competitive moats
rather than short-term price movements. When you buy a 1,596 intrinsic value stock at X230, you
are not speculating — you are investing with a massive margin of safety. € Calculate intrinsic
values yourself using the Futurecaps Intrinsic Value Calculator and start making smarter, research-
backed investment decisions today! &’

fal Profit & Loss

Siddhika Coatins revenue grew from X28 Cr (FY22) to 98 Cr (FY26E), a 37% CAGR. Net profit expanded from
X3 Crto 15 Cr (53% CAGR), reflecting strong operating leverage.
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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