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Techknowgreen
Sector: Consulting Services

A hidden gem in India's booming environmental engineering space — could this be your next
multibagger? 🚀

📋 About Techknowgreen
Techknowgreen Solutions Limited is a niche environmental engineering company headquartered in
India, specialising in the design, supply, installation, and commissioning of water treatment plants
(WTPs), sewage treatment plants (STPs), effluent treatment plants (ETPs), and allied green
infrastructure systems. Founded with a clear mission to make clean water accessible and industrial
waste manageable, the company has carved out a meaningful position in India's rapidly growing
environmental services sector.

The company primarily serves municipal bodies, urban local bodies (ULBs), government agencies,
and industrial clients across multiple Indian states. Its project portfolio spans a wide range — from
small decentralised sewage treatment systems for townships to large-scale municipal water
infrastructure projects. What makes Techknowgreen stand out is its end-to-end engineering
capability: from conceptual design through civil construction, mechanical installation, to
commissioning and operations & maintenance (O&M) contracts.

With a market cap of just ₹105 crore as of 2026, Techknowgreen remains firmly in the micro-cap
territory — largely undiscovered by institutional investors, yet demonstrating financial metrics that
larger companies would envy. With government schemes like Jal Jeevan Mission, AMRUT 2.0, and
Smart Cities Mission pumping thousands of crores into water infrastructure annually, the company
is positioned at the sweet spot of a multi-decade structural growth story. 💧

🌐 Official website: Techknowgreen Official Website

🚀 Expansion Plans
Techknowgreen's growth roadmap for 2026 and beyond is anchored on three powerful pillars:
geographic expansion, product diversification, and O&M revenue scaling.

📍 Geographic Expansion: Historically concentrated in select western and central Indian states, the
company has been actively bidding for projects across Rajasthan, Uttar Pradesh, Madhya Pradesh,
and Maharashtra — states that have seen aggressive AMRUT 2.0 and Smart City spending.
Management has indicated intent to establish a stronger footprint in southern and eastern India as
well, where urbanisation-driven wastewater challenges are intensifying. New regional offices and
project execution hubs are being set up to support this expansion.

🏭 Capacity & Capability Upgrades: The company is investing in proprietary treatment
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technologies including Moving Bed Biofilm Reactor (MBBR) and Membrane Bioreactor (MBR)
systems, which command higher margins than conventional designs. By developing in-house IP
around these newer technologies, Techknowgreen aims to differentiate from commodity EPC
players and protect its margins. Tie-ups with global technology partners are also reportedly under
evaluation.

🔄 Operations & Maintenance (O&M) Revenue: One of the most exciting expansion levers is the
growing O&M contract book. Unlike one-time project revenues, O&M contracts deliver annuity-
like, recurring income with predictable margins. As past projects move into the operational phase,
the O&M revenue share in total income is expected to grow meaningfully over the next 3–5 years —
improving revenue quality and earnings visibility significantly.

🌍 International Opportunities: Management has also hinted at exploring Southeast Asian and
African markets, where India's expertise in cost-effective water treatment solutions is increasingly
valued. While international revenue remains nascent, it represents a long-term optionality that could
be a significant re-rating catalyst.

With a strong order book momentum driven by government schemes and an evolving business mix,
Techknowgreen's expansion story looks credible and well-funded given its near-debt-free balance
sheet. 💪

✅ Key Positives
• 💰 Exceptional Capital Efficiency: A ROCE of 28% and ROE of 24.1% are extraordinary for an

EPC/environmental engineering company. These figures indicate that management is generating
excellent returns on every rupee deployed — a hallmark of quality businesses.

• 🏦 Near-Debt-Free Balance Sheet: With a D/E ratio of just 0.19, Techknowgreen carries
minimal financial risk. In an industry where project-based companies often over-leverage, this
conservatism is refreshing and leaves ample room for future borrowing if needed for growth.

• � High Promoter Confidence: Promoters hold a robust 65.58% stake with zero pledging — a
powerful signal that the founders have full conviction in the business and are not under any
financial stress.

• 📜 Regulatory Tailwinds: Environmental compliance mandates for industries and municipalities
are only getting stricter. Central and state governments are legally bound to meet pollution
control norms — making Techknowgreen's services non-discretionary and recession-resilient.

• 🏗 Massive Government Scheme Pipeline: Jal Jeevan Mission (₹3.6 lakh crore), AMRUT 2.0
(₹2.77 lakh crore), and Smart Cities Mission collectively represent one of the largest government-
backed infrastructure programmes in Indian history — all directly relevant to Techknowgreen's
core business.

• 📈 Attractive Valuation: At a PE of 10.8x and PB of 2.3x for a company growing revenues and
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profits at a healthy clip with stellar return ratios, the stock appears attractively priced relative to
peers and sectoral benchmarks.

• 🔄 O&M Revenue Model: A growing proportion of recurring O&M contracts improves earnings
predictability — a feature increasingly valued by quality-conscious investors.

• 🌱 ESG Tailwind: As ESG investing gains prominence, companies in the clean water and
environmental space are receiving premium valuations globally. Indian markets are gradually
catching up to this theme.

⚠ Key Concerns
• ⚠ Micro-Cap Liquidity Risk: At ₹105 Cr market cap, the stock has limited trading volumes —

large buy/sell orders can significantly move the price, making entry and exit difficult for larger
investors.

• ⚠ Government Dependency: A substantial chunk of revenues comes from government
contracts, which are subject to payment delays, bureaucratic inefficiencies, and political changes
— creating working capital stress during slow disbursement periods.

• ⚠ Execution Risk: Project-based businesses inherently face cost overruns, delays, and dispute
risks — especially in large civil infrastructure projects.

• ⚠ Limited Analyst Coverage: Being a micro-cap with no institutional ownership, the stock lacks
research coverage — meaning mispricings (both up and down) can persist longer than in well-
covered stocks.

🔍 SWOT Analysis
Techknowgreen presents a compelling SWOT profile that value investors will find intriguing. On the
strengths side, the company boasts enviable return ratios (ROCE 28%, ROE 24%), a clean balance
sheet, and strong promoter commitment — rare qualities in micro-cap EPC companies. Its
weaknesses include limited scale, geographic concentration, and dependence on government
receivables. The opportunities are enormous: India's multi-lakh crore water infrastructure pipeline,
rising industrial compliance requirements, and potential international expansion. Key threats include
competition from larger players, government payment delays, and any policy slowdown in
infrastructure spending that could compress margins and defer order execution timelines. 💡

💪 STRENGTHS
• Strong ROCE of 28% and ROE of 24% reflecting high capital efficiency in a niche environmental

engineering segment

• Near-debt-free balance sheet with D/E of only 0.19, giving financial flexibility for future growth

• High promoter holding of 65.58% signals strong insider confidence in the business

• Operates in a government-mandated, regulation-driven sector ensuring consistent order inflows
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⚠ WEAKNESSES
• Small market cap of ₹105 Cr limits institutional coverage and liquidity

• Revenue concentration risk with dependence on government/municipal contracts

• Limited geographic diversification — primarily operates within select Indian states

🚀 OPPORTUNITIES
• India's Jal Jeevan Mission and AMRUT 2.0 schemes worth lakhs of crores create massive order

pipeline

• Rising industrial compliance requirements for effluent treatment drive private sector demand

• Expansion into international markets and newer green infrastructure verticals

🔴 THREATS
• Intense competition from larger EPC players and established water treatment companies

• Project execution delays due to government approvals and funding cycles

• Any slowdown in government infrastructure spending could hurt order book

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

📈 Profit & Loss (Last 5 Years)
Techknowgreen has demonstrated a consistent upward trajectory in both revenues and net profits
over the last five financial years, reflecting the robust demand environment for water and
wastewater treatment solutions in India. Revenue has grown from an estimated ₹38 Cr in FY22 to
approximately ₹95 Cr in FY25, while net profit has expanded from ₹4.2 Cr to ₹12.4 Cr — implying
healthy margin expansion as the business scales. FY26 estimates suggest continued momentum
with revenues potentially crossing ₹118 Cr and profits approaching ₹16 Cr, subject to order
execution timelines. 📊

* Estimated figures in ₹ Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

🔴 Risk Factors
• 🔴 Working Capital Intensity: Government projects often involve delayed payments, leading to

stretched receivables cycles and elevated working capital requirements that can strain cash
flows.

• 🔴 Competition Intensification: Large infrastructure conglomerates and listed water treatment
peers are increasingly entering the municipal EPC space, which could compress bid margins over
time.

• 🔴 Regulatory & Compliance Risk: Changes in environmental regulations, tender norms, or
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government scheme structures could alter the competitive landscape or project economics.

• 🔴 Key Person Dependency: As a founder-led micro-cap company, the business carries key-man
risk — over-dependence on a small leadership team.

• 🔴 Raw Material & Commodity Exposure: Prices of steel, pipes, membranes, and chemicals —
key inputs for water treatment plants — are subject to global commodity cycles and can impact
project margins.

• 🔴 Interest Rate Risk: Although the D/E is low today, any future expansion financed by debt in a
rising interest rate environment could pressure profitability.

• 🔴 Concentration Risk: Loss of a few large government contracts could have a disproportionate
impact on revenues given the company's current scale.

📊 Value Investing Snapshot
All figures as per latest available filings and verified research data. Revenue CAGR (3Y) and Profit
CAGR (3Y) are analyst estimates — see disclaimer below table.

Metric Value

📌 Market Price (₹) ₹142

🏢 Mkt Cap (₹ Cr) ₹105 Cr 🟢

📊 PE Ratio 10.8x 🟡

📖 PB Ratio 2.3x 🟡

💎 Intrinsic Value (₹) N/A —

🏦 D/E Ratio 0.19 🟢

💰 ROE (%) 24.1% 🟢

⚙ ROCE (%) 28.0% 🟢

📈 Revenue CAGR (3Y)* ~26% 🟢

📉 Profit CAGR (3Y)* ~31% 🟢

� Promoter Holdings (%) 65.58% 🟢

🔒 Pledging (%) N/A / Nil 🟢

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on available financial trend
data and may differ from actuals. All other metrics are sourced from verified company filings.

Legend: 🟢 Green = Strong/Attractive  |  🟡 Yellow = Moderate  |  🔴 Red = Weak/Caution

Mkt Cap: 🟢 < ₹10,000 Cr   🟡 ₹10,000 Cr – ₹1,00,000 Cr   🔴 > ₹1,00,000 Cr (1 lakh crore)

🏆 About Futurecaps
Futurecaps is a SEBI-registered investment research platform trusted by thousands of retail
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investors across India for discovering high-conviction, fundamentally strong multibagger stock
opportunities. Our team of seasoned analysts combines deep financial modelling, on-ground
industry research, and value investing frameworks to identify stocks before they enter mainstream
radar. Whether you're a beginner learning the ropes of equity investing or a seasoned investor
hunting for your next 5x or 10x idea, Futurecaps brings institutional-quality research to your
fingertips — in plain, jargon-free language that makes sense. 💡

💡 About Value Investing
Value investing is the time-tested philosophy of buying fundamentally strong companies at prices
below their intrinsic worth — popularised by Benjamin Graham and perfected by Warren Buffett.
The core idea is simple: Mr Market is emotional and often misprices stocks, creating opportunities
for patient, rational investors. Key metrics like PE, PB, ROE, ROCE, and intrinsic value help identify
these mispriced gems. A margin of safety — buying significantly below intrinsic value — protects
your downside while maximising upside. Want to calculate the intrinsic value of any stock yourself?
Try the Futurecaps Intrinsic Value Calculator — it's free, simple, and powerful. 📐

📊 Profit & Loss
Techknowgreen revenue grew from ₹38 Cr (FY22) to ₹118 Cr (FY26E), a 33% CAGR. Net profit expanded
from ₹4 Cr to ₹16 Cr (39% CAGR), reflecting strong operating leverage.
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Disclaimer

This report is prepared for informational and educational purposes only. It does not constitute

investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com

is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of

principal. Past performance is not indicative of future results. All fundamentals data is sourced from

public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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