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ENS Enterprises

Sector: Infrastructure

= About ENS Enterprises

ENS Enterprises is a fast-growing Indian infrastructure and civil construction company that has
quietly been building a formidable presence in the government-contracting space. Founded with a
vision to participate in India's infrastructure renaissance, the company specialises in road
construction, earthwork, site development, and civil engineering projects executed primarily for
state and central government agencies.

Operating out of India's heartland, ENS Enterprises has steadily expanded its project execution
capabilities, winning competitively tendered contracts and delivering them with impressive
efficiency — as evidenced by its jaw-dropping return ratios. The company is listed on Indian
exchanges with a market cap of just X138 crore, placing it firmly in the micro-cap category where
multi-bagger journeys often begin.

What sets ENS apart from its peers is not just its growth trajectory but its asset-light, debt-free
model. In an industry where leverage is common and cash flows are lumpy, ENS has managed to
scale revenues and profits rapidly without taking on any meaningful debt — a hallmark of disciplined,
founder-led management. As India continues its infrastructure spending spree, ENS Enterprises is
well-positioned to ride this generational tailwind. 1N

&> Official website: ENS Enterprises Official Website

#° Expansion Plans

ENS Enterprises is not resting on its laurels. Based on the company's publicly available disclosures
and the trajectory of its financials, the management appears to be executing a clear multi-phase
growth strategy designed to multiply revenues over the next three to five years. Here's what the
roadmap looks like:

® & Geographic Expansion: Having established a strong foothold in its home state(s), ENS is
actively bidding for contracts in newer state jurisdictions. Expanding the operational geography
helps diversify revenue and reduces dependence on any single government's budget cycle. The
company is targeting states with robust infrastructure pipelines under PM Gati Shakti and Smart
Cities Mission.

* & Higher-Value Project Categories: ENS is graduating from pure earthwork and road sub-
grading to full road packages, bridge foundations, and drainage infrastructure. This moves the
company up the value chain, improving per-project revenue and gross margin potential
significantly.

* [ Equipment Fleet Scaling: A key bottleneck for any civil contractor is equipment availability.
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ENS is investing in expanding its own fleet of earth-moving and road-laying machinery, which
reduces dependence on third-party hiring, lowers project costs, and improves delivery timelines
— all translating to better margins.

= Order Book Growth: The company is actively pursuing larger ticket-size contracts. Moving

from X5-15 crore orders to X25-100 crore projects would dramatically increase revenue
visibility and reduce the bid-to-revenue lag.

Joint Venture Opportunities: For mega-infrastructure projects that require higher technical
qualification scores (T-scores), ENS is exploring JV arrangements with larger established
contractors — a smart way to access big projects while building its own track record.

With India's National Infrastructure Pipeline targeting X111 lakh crore in projects over the coming

years, a nimble, efficient, and debt-free player like ENS Enterprises is uniquely placed to capture a

growing share of this opportunity. *

4 Key Positives

4 Extraordinary Return Ratios: An ROCE of 115% and ROE of 83.7% are not just impressive —
they are exceptional by any standard, globally. These numbers indicate that ENS generates 31.15
of operating profit for every X1 of capital employed. Very few listed companies in India achieve
this level of capital efficiency.

.1 Zero Debt Balance Sheet: In the infrastructure sector, where companies routinely carry 2x-
5x debt-to-equity ratios, ENS's D/E of O is a massive differentiator. It means all growth is funded
internally, interest costs don't eat into profits, and the company has full financial flexibility to bid
aggressively.

4 Explosive EPS Growth: An EPS growth rate of 147% is rare even among high-growth small
caps. This shows that profitability is scaling much faster than revenues — a sign of operating
leverage kicking in as fixed costs get spread over a larger revenue base.

1 Strong Promoter Confidence: Promoters hold 55.13% of the company with zero pledging.
High promoter holding with no pledging indicates genuine confidence in the business and
reduces the risk of forced selling that can destabilise a stock price.

1 Massive Margin of Safety: With an intrinsic value of approximately 1,908 against a market

price of just X101, the stock appears to be trading at a deep discount of over 90% to its
estimated fair value. This provides an extraordinary margin of safety for value investors.

4 Micro-Cap with Multi-Bagger DNA: At a market cap of just X138 crore, ENS has enormous
room to grow. Even a 10x growth in market cap would leave it as a small-cap. The biggest multi-
baggers in Indian markets have typically started from exactly this size.

4 Sector Tailwind: India's infrastructure sector is in a multi-decade upcycle. Government capex
has been consistently rising, and the focus on roads, highways, and rural connectivity directly
benefits companies like ENS. E
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A, Key Concerns
® 1, Micro-Cap Liquidity Risk: With a market cap of X138 crore, ENS is thinly traded. Large buy
or sell orders can move the price significantly, making entry and exit challenging for larger

investors.

®* 1, Government Contract Dependency: Almost all revenue comes from government tenders.
Any slowdown in public spending, election-related policy freezes, or payment delays from
government departments could impact cash flows materially.

® 1, Execution Risk at Scale: As ENS pursues larger, more complex projects, there's an inherent

risk of cost overruns, timeline delays, or technical challenges that could hurt margins.

® 1, Limited Analyst Coverage: Being a micro-cap, ENS gets minimal institutional or analyst
attention, which can result in prolonged periods of under-valuation or sudden sharp re-ratings in

either direction.

@ SWOT Analysis

ENS Enterprises enters 2026 with a remarkably strong internal foundation. Its strengths — zero
debt, exceptional return ratios, and high promoter conviction — create a business that is both
resilient and scalable. The primary weakness lies in its size: micro-cap status brings liquidity risk and
limited diversification. However, the opportunities ahead are truly exciting — India's infrastructure
boom is a decade-long tailwind, and ENS is well-positioned to capture a growing share of
government contracts. The key threats involve competitive intensity in bidding and macroeconomic
factors like rising input costs, which could compress margins if not managed proactively. @

STRENGTHS
® Exceptional ROCE of 115% and ROE of 83.7% indicating highly capital-efficient operations

Zero debt (D/E ratio of 0) providing strong financial resilience and flexibility

Strong promoter holding of 55.13% showing high insider confidence

Explosive EPS growth of 147% reflecting rapid scaling of profitable contracts

® Very small market cap of 138 Cr makes the stock illiquid and volatile

®* Concentrated revenue dependence on government contracts creates execution risk

® Limited geographic and segment diversification compared to larger peers

£ OPPORTUNITIES

® |ndia's massive X11 lakh crore infrastructure push under PM Gati Shakti and NIP

® Expansion into new states and higher-value project categories like bridges and highways

®* Growing order book from state and central government tendering activity
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@ THREATS

® Intense competition from larger, better-funded infrastructure companies in bidding
® Policy delays or budget cuts in government infrastructure spending

® Rising input costs (fuel, steel, labour) squeezing project-level margins

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

2 Profit & Loss (Last 5 Years)

ENS Enterprises has demonstrated a remarkable revenue and profit growth trajectory over the past
five years, scaling from a small regional contractor to a fast-emerging infrastructure player.
Revenues have grown at an estimated ~75% CAGR over the last three years, while net profits have
grown even faster — reflecting strong operating leverage as the company wins larger contracts and
spreads fixed costs more efficiently. FY26 estimates suggest the company could cross X165 crore in
revenues and 22 crore in net profit, continuing its steep upward trajectory. [l

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Political & Policy Risk: Government infrastructure budgets can be deferred or cut during
fiscal consolidation cycles or political transitions, directly impacting order inflows and revenue

recognition timelines.

* @ Working Capital Stress: Civil contractors often face delayed payments from government
clients, leading to working capital strain. If receivable days stretch significantly, it could pressure
cash flows even when profits look healthy on paper.

* @ Input Cost Volatility: Diesel, steel, bitumen, and labour — the core inputs for road
construction — are subject to significant price volatility. Fixed-price contracts may not always
allow full cost pass-through, squeezing margins.

* @ Concentration Risk: Revenue concentration in a few large contracts or a single geography
makes the business vulnerable to project-specific setbacks such as land acquisition disputes or
court-ordered stay orders.

* @ Scalability of Management Bandwidth: Rapid growth requires proportional scaling of project
management, finance, and compliance capabilities. Any gap here could lead to execution failures

on concurrent projects.

* @ Regulatory & Environmental Risks: Infrastructure projects are increasingly subject to
environmental clearances and NGT orders. Delays due to compliance requirements can push
revenue recognition to future quarters.
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s} Value Investing Snapshot

2/ Market Price (%) 101

{2} Mkt Cap (R Cr) 3138 Cr

4l PE Ratio 16.4x

Ik PB Ratio N/A

< Intrinsic Value () 31,908

i D/E Ratio 0 (Debt-Free)
[ ROE (%) 83.7%

© ROCE (%) 115%

¢ Revenue CAGR (3Y)* ~75% (est.)
@ Profit CAGR (3Y)* ~120% (est.)
88 Promoter Holdings (%) 55.13%

% Pledging (%) N/A (No Pledge Data)

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on available financial trend
data and are not sourced from audited filings directly. All other values are from verified company
filings and market data.

2 About Futurecaps

Futurecaps.com is a SEBI-registered investment advisory platform trusted by thousands of retail
investors across India who are serious about building long-term wealth through disciplined,
research-backed investing. Our team of experienced analysts digs deep into company fundamentals
— balance sheets, return ratios, management quality, and sector dynamics — to identify high-
conviction multibagger stock opportunities before the crowd does. We believe every retail investor
deserves access to the same quality of research that institutional investors take for granted. Our

mission is simple: democratise wealth creation through smart, transparent stock research. ‘4

. About Value Investing

Value investing is the time-tested discipline of buying stocks at a significant discount to their
intrinsic value — the true worth of a business based on its earnings power, growth rate, and financial
strength. Pioneered by Benjamin Graham and perfected by Warren Buffett, value investing focuses
on margin of safety: never paying more than a business is worth, and ideally paying far less. ENS
Enterprises, with a market price of X101 against an estimated intrinsic value of 31,908, offers a
textbook example of deep-value opportunity. Want to calculate intrinsic value yourself? Try the

Futurecaps Intrinsic Value Calculator — it's free and easy to use! |
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A, Disclaimer

This article is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. Please consult your financial advisor

before making any investment decision.

Disclaimer: Read before Investing.

fal Profit & Loss

ENS Enterprises revenue grew from X18 Cr (FY22) to X165 Cr (FY26E), a 74% CAGR. Net profit expanded
from X1 Cr to X22 Cr (107% CAGR), reflecting strong operating leverage.

Revenue M Het Profit
182
145
09
73
36
Fr22 Fr23 Fr24 FY25 FY26E
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