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International Gemological Instit

Sector: Diversified Commercial Services

= About International Gemological Instit

The International Gemological Institute (1Gl) is one of the world's most respected and recognised
authorities on diamonds, coloured gemstones, and jewellery. Founded in 1975 in Antwerp, Belgium
— the global diamond-trading hub — IGI has grown into a truly international institution with
laboratories and schools spread across major jewellery capitals including New York, Mumbai, Tokyo,
Dubai, Bangkok, Hong Kong, and beyond.

At its core, IGI provides independent grading and certification services for natural diamonds, lab-
grown diamonds (LGDs), and precious gemstones. When a consumer purchases a diamond solitaire
or a coloured stone, an IGlI certificate gives them the confidence to know exactly what they are
buying — the 4Cs (cut, clarity, colour, carat), origin, and treatment status.

In India, IGI's listed entity — International Gemological Institute (India) Limited (IGIL) — has become
one of the most exciting growth stories in the Indian capital markets. India is the world's largest
diamond-cutting and polishing hub, and the rapid rise of the lab-grown diamond industry has
dramatically expanded IGl's addressable market. With a market cap of ¥13,665 crore, the company
commands a dominant position in a structurally growing, high-barrier-to-entry business.

IGI's brand equity, trust factor, and global laboratory network make it exceptionally difficult for

new entrants to replicate — a true economic moat.

@ Official website: International Gemological Instit Official Website

¢¥ Expansion Plans

IGl's growth runway for 2026 and beyond is genuinely exciting. Management has been vocal about
aggressive capacity and geographic expansion, and the tailwinds are perfectly aligned. Here's what
investors can expect:

®* & New Laboratory Capacity in India: India is the epicentre of the lab-grown diamond (LGD)
revolution. Surat, the world's LGD manufacturing capital, is producing millions of carats annually,
and every stone needs a certificate. IGl is investing in significantly expanding its laboratory
infrastructure in Surat and Mumbai to handle the surge in volume. This is a direct revenue
multiplier with very low incremental fixed cost.

* @ Geographic Expansion in Asia-Pacific: IGl is targeting deeper penetration across Southeast
Asia, including Vietnam, Indonesia, and Malaysia — markets witnessing rapid growth in organised
jewellery retail. New grading offices and partnerships with local jewellery associations are
expected to be formalised through 2025-2026.

®* @ Lab-Grown Diamond (LGD) Certification Leadership: IGI has strategically positioned itself as
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the preferred certification partner for LGD manufacturers globally. As LGD adoption grows —
driven by a 60-80% price advantage over natural diamonds — IGl's certificate volume is set to
grow exponentially. Management targets LGD volumes to surpass natural diamond certification
by FY27.

* [ Technology and Digital Initiatives: The company is investing in Al-assisted grading tools and
digital certification platforms that will reduce turnaround time and allow customers to track their
stone's grading process online in real-time. A blockchain-based provenance tracking pilot is also
under development — adding a potential new revenue stream.

¢ @ IGI Education Expansion: IGl Schools of Gemology are a significant brand reinforcer.
Expansion of education centres in Tier-2 Indian cities and online course offerings will strengthen
brand loyalty among the next generation of jewellery professionals.

<" In summary, IGl is not resting on its laurels. It is aggressively building capacity, entering new
markets, and embracing technology — all classic hallmarks of a compounding wealth-creation
machine.

4 Key Positives

®* & Extraordinary Capital Efficiency: An ROCE of 69.2% and ROE of 55.8% are simply world-
class. These numbers signal that IGl generates massive returns on every rupee of capital
deployed — a hallmark of truly exceptional businesses.

® ./ Explosive EPS Growth: With an EPS growth rate of 43%, IGI is compounding shareholder
wealth at a pace that very few listed Indian companies can match. This growth is driven by
volume expansion in LGD certifications and operating leverage on a largely fixed-cost base.

® & Near Debt-Free Balance Sheet: A debt-to-equity ratio of just 0.1 means IGI has virtually no
financial risk. The company funds its growth organically from internal accruals — a sign of pristine
financial health.

®* & High Promoter Confidence: Promoters hold 76.55% of the company with zero pledging. This
is one of the most reassuring signals for minority shareholders — the promoters have significant
skin in the game and haven't diluted or pledged their stake.

® i Unassailable Moat: IGl's 50-year brand heritage, global laboratory network, 1ISO
accreditations, and trust among jewellers and consumers worldwide create a deep competitive
moat. A new entrant would need decades and hundreds of millions of dollars to replicate this
network — and even then, brand trust cannot be bought overnight.

® 1 Structural LGD Tailwind: The lab-grown diamond market is one of the fastest-growing

segments in the global gems and jewellery industry. IGl is uniquely positioned to benefit because
every LGD needs a certificate — and 1Gl is the most trusted name in LGD grading globally.

4l Asset-Light, Scalable Model: IGl's business is fundamentally asset-light — it doesn't mine,

manufacture, or trade gems. It grades them. This means margins expand as volume grows, and
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free cash flow generation is consistently strong. Capital requirements for growth are minimal
compared to the returns generated.

* @ Global Revenue Diversification: With labs across 20+ countries, IGI has built natural revenue
diversification across geographies and economic cycles — reducing dependence on any single
market.

A, Key Concerns
® 1, Valuation Premium: At a PE of 22.4 and PB of 9.2, the stock is not cheap by conventional
value investing metrics. Much of the growth expectation is already baked into the price, leaving

limited room for error.

® 1, Market Price vs. Intrinsic Value: At 316, the market price is significantly below our calculated
intrinsic value of 1,000, suggesting strong long-term upside — but near-term volatility cannot
be ruled out if growth disappoints.

® 1, Sector Cyclicality: Jewellery demand is discretionary and sensitive to macroeconomic cycles,
consumer sentiment, and gold/diamond price fluctuations. A prolonged global slowdown could
dampen certification volumes.

® 1. Competitive Intensity: GIA (Gemological Institute of America) remains a formidable global
competitor with strong brand recall, especially in the natural diamond segment. Intensified
competition could pressure IGl's pricing power.

® .1, Regulatory Risk: As a grading institution operating across multiple jurisdictions, IGl is subject
to evolving regulations around gem labelling, LGD disclosure norms, and international trade

policies.

@& SWOT Analysis

International Gemological Instit enjoys formidable strengths — a globally trusted brand, exceptional
profitability metrics, near debt-free operations, and a first-mover advantage in lab-grown diamond
certification. However, its weaknesses include premium valuation multiples and limited business
diversification beyond gemological services. On the opportunity front, the explosive growth of the
LGD market, digital certification, and Asian market expansion present multi-year growth levers. The
primary threats come from established global rivals like GIA, potential regulatory shifts in gem-
grading standards, and macroeconomic headwinds that could dampen luxury and jewellery spending
globally.

STRENGTHS
® Global brand recognition as one of the world's top gemological certification bodies
® Asset-light, high-margin business model with exceptional ROCE of 69.2%

® Strong promoter holding of 76.55% signals confidence in long-term growth
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®* Network effect: jewellers, retailers and consumers worldwide trust and demand IGI certificates

A
® Relatively high PB ratio of 9.2 limits margin of safety at current price
® Concentration risk in diamond and jewellery sector which can be cyclical

* Limited revenue diversification beyond gemological grading and certification

#° OPPORTUNITIES

® Rapid growth of lab-grown diamond (LGD) market creating massive new certification demand
® Expansion into underpenetrated Asian and Middle Eastern jewellery markets

® Digital certification and blockchain-based provenance tracking as a future revenue stream

@ THREATS

® Intense competition from GIA and other established global certification bodies
® Regulatory changes in the diamond or jewellery export/import policies

® Macroeconomic downturns reducing consumer spending on luxury goods and jewellery

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

2/ Profit & Loss (Last 5 Years)

IGI India has delivered a stunning revenue and profit trajectory over the past five years, driven
primarily by the explosive growth in lab-grown diamond certification volumes and the company's
expanding global footprint. Revenue has grown at an estimated 3-year CAGR of ~45%, while net
profits have compounded even faster — reflecting significant operating leverage as fixed costs are
absorbed over a growing revenue base. FY26 estimates suggest the company is well on track to
cross X1,000 crore in revenue for the first time, a significant milestone that underscores the
company's transformation from a niche certification body to a large-cap growth powerhouse.

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors
* @ Lab-Grown Diamond Price Collapse Risk: If LGD prices fall precipitously due to oversupply,

consumer and retailer appetite for expensive certification could moderate, directly impacting
IGI's volume growth assumptions.

* @ Technological Disruption: Advancements in Al-based gemological grading technology could
potentially reduce the human expertise premium that commands high certification fees —
threatening IGl's pricing power over the long term.

* @ Geopolitical and Trade Risks: IGI operates globally, and geopolitical tensions, sanctions, or
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trade disruptions (particularly affecting India-Belgium-US diamond trade routes) could impact
business flows.

® @ Currency Fluctuation: With significant international revenues, adverse currency movements
— particularly a strengthening rupee — could impact consolidated revenue reported in INR.

* @ Key-Man Risk: IGI's global reputation is closely tied to the expertise and relationships of its
senior gemologists and management team. Attrition of key talent could impair service quality and
client trust.

* @ Valuation De-Rating Risk: If the broader market re-rates high-PE consumer/certification
businesses downward, IGl's stock could underperform even if fundamentals remain strong — a
classic risk for premium-valued growth stocks.

* @ Natural Diamond Market Slowdown: While LGD is the growth driver, |Gl still earns

significant revenue from natural diamond certification. Any structural decline in the natural
diamond market (as consumers increasingly prefer LGD) could be a headwind for this segment.

sl Value Investing Snapshot

@ Market Price (%) 3316

# Mkt Cap (R Cr) 13,665 Cr )
11l PE Ratio 224

(| PB Ratio 9.2 0

@& Intrinsic Value () 31,000 @
= D/E Ratio 01 @

24 ROE (%) 55.8% @
iiz ROCE (%) 69.2% €
11l Revenue CAGR (3Y) * ~45% ©

[ Profit CAGR (3Y) * ~55% @

28 Promoter Holdings (%) 76.55% €
% Pledging (%) N/A (0%) ©

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on publicly available
financial trend data and may vary from official filings. All other metrics are sourced from verified

market and regulatory data.

Legend: @ Green = Strong/Attractive | © Yellow = Moderate | @ Red = Weak/Caution

Mkt Cap: @ <X10,000 Cr

~ 10,000 Cr - ¥1,00,000 Cr @ > 1,00,000 Cr (1 lakh crore)

# Key Insight: At a market price of 316 versus an intrinsic value of 21,000, |Gl appears to be

significantly undervalued by our Graham-inspired intrinsic value model (IV = EPS x (8.5 + 2G) x 6%/
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8%). This implies a potential upside of over 200% if the business executes on its growth trajectory
and the market re-rates it toward fair value. Use our Futurecaps Intrinsic Value Calculator to run

your own scenarios!

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform trusted by thousands of retail
investors across India for independent, data-driven multibagger stock research. Our team of
experienced analysts combines deep fundamental analysis with value investing principles to uncover
high-quality growth businesses before the crowd catches on. We believe every retail investor
deserves access to institutional-quality research — without the jargon or the gatekeeping. From
small-cap hidden gems to large-cap growth stories, Futurecaps is your trusted partner on the
journey to financial freedom. &

. About Value Investing

Value investing — pioneered by Benjamin Graham and perfected by Warren Buffett — is the art of
buying wonderful businesses at fair prices rather than mediocre businesses at cheap prices. The core
principle is simple: estimate the intrinsic value of a business based on its earnings power, growth
rate, and quality of management, then buy when the market price offers a meaningful margin of
safety below that intrinsic value. Patience, discipline, and independent thinking are the investor's
greatest assets. Want to calculate the intrinsic value of any stock yourself? Try the Futurecaps
Intrinsic Value Calculator — it's free, fast, and incredibly powerful. [}

fal Profit & Loss

International Gemological Instit revenue grew from X180 Cr (FY22) to X1.0K Cr (FY26E), a 54% CAGR. Net
profit expanded from 45 Cr to X445 Cr (77% CAGR), reflecting strong operating leverage.

M Ravanus M Mat Profit

449
n_ B m BN
i - S _ -

Fr22 Fr23 Fr2d FY25 FY26E

"
e

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 7



This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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