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Millworks Technologies

Sector: Aerospace & Defense

E About Millworks Technologies

Millworks Technologies is a fast-emerging, niche Indian technology company operating at the
exciting intersection of design engineering and digital fabrication software. The company's core
expertise lies in providing millwork design, estimation, production, and project management
software solutions — purpose-built for the woodworking, cabinetry, modular furniture, and
architectural millwork ecosystem. Think of it as the vertical SaaS champion for an industry that has
historically been severely under-digitised. &

Founded with a vision to modernise how millwork projects are designed, quoted, and executed,
Millworks Technologies has steadily carved a defensible niche in a market where international
players have long overlooked Indian SMEs. The company's software platforms help manufacturers
slash design time, reduce material wastage, and improve project delivery timelines — translating
directly into bottom-line savings for their clients.

Listed on India's stock exchanges, the company has demonstrated explosive financial traction in
recent years, catching the eye of discerning retail investors and small-cap analysts alike. With a
current market capitalisation of approximately 2,000 Crore, it still sits comfortably in small-cap
territory — which, for multibagger hunters, is exactly where the most exciting compounding journeys

tend to begin. &

&> Official website: Millworks Technologies Official Website

£° Expansion Plans

Millworks Technologies appears to be in the early innings of a multi-year growth runway, and its
expansion strategy reflects the ambitions of a company that knows exactly where it wants to go. 4

@ Geographic Expansion: Having consolidated its position in the domestic Indian market, the
company is understood to be actively pursuing international markets — particularly the United
States, the United Kingdom, and GCC (Gulf Cooperation Council) countries — where the millwork
industry is substantially larger and software adoption is a business necessity rather than a luxury.
Export-led growth could dramatically expand the total addressable market (TAM) from hundreds of

crores to several thousand crores. &

) New Product Verticals: Millworks Technologies is reportedly investing in expanding its product
suite beyond millwork-specific software into adjacent categories such as modular kitchen design
platforms, custom furniture production management tools, and Al-assisted estimation engines.
These new product lines would allow the company to cross-sell and upsell to its existing client base

while simultaneously opening doors to entirely new customer segments. (@
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4z Capacity and Team Scaling: To support this growth, the company is expected to significantly
scale its R&D headcount and sales team, particularly in tier-2 Indian cities where engineering talent
is available at competitive costs. A robust partner and reseller network is also being developed to
accelerate geographic reach without proportionally scaling direct costs.

Cloud & SaaS Transition: Like many smart software businesses, Millworks Technologies is
believed to be transitioning its product offerings toward a cloud-based, subscription (SaaS) model —
a move that, once complete, typically unlocks higher revenue predictability, improved margins, and a
significantly higher valuation multiple from the market. %

All these vectors together paint a picture of a company that is not just riding the current wave of
digitisation but actively building the infrastructure for the next decade of growth. .1

4 Key Positives

® ¢ Extraordinary Return Ratios: An ROCE of 81% and ROE of 70% are not just good — they are
exceptional by any standard. These numbers suggest the business generates massive value from
every rupee of capital deployed, a hallmark of truly high-quality businesses.

® & Near Debt-Free Balance Sheet: With a Debt-to-Equity ratio of just 0.2, Millworks
Technologies is virtually debt-free. This financial conservatism means the company is not
beholden to lenders, can weather downturns comfortably, and retains full flexibility to invest in
growth opportunities as they arise.

* ) Explosive EPS Growth: An EPS growth rate of 383% is a staggering figure. It reflects a
business that has crossed an inflection point — where fixed costs are absorbed and incremental
revenues flow disproportionately to the bottom line. This kind of operating leverage is the engine
behind multibagger returns.

®* % Niche Moat & High Switching Costs: Operating in a highly specialised vertical — millwork
design and engineering software — the company faces limited direct competition in India. Once a
manufacturer integrates its software into production workflows, switching is expensive, time-
consuming, and disruptive, creating powerful customer stickiness.

® & Small-Cap with Multibagger Headroom: At a market cap of 2,000 Crore, the company has
enormous room to grow. History shows that India's most celebrated multibaggers were
discovered precisely at this stage — small, under-covered, and undervalued relative to their
potential.

® < Riding a Structural Tailwind: India's booming real estate, infrastructure, and interior design
markets are structural demand drivers for millwork products — and therefore for the software
that helps manufacturers serve this demand more efficiently.

® |4l Significant Undervaluation vs Intrinsic Value: At a market price of 1,136 versus a calculated
intrinsic value of 16,857, the stock offers a potential upside that commands serious attention
from value investors following Benjamin Graham-style margin-of-safety principles.
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A, Key Concerns

® 1, Elevated Valuation Multiple: A PE ratio of 53.9x, while justifiable given growth rates, leaves

limited room for earnings misses. Any slowdown in growth could trigger sharp price corrections.

¢ i, Promoter Holding Below 50%: Promoter stake at 47.18% — just below the psychological
50% mark — warrants monitoring. A declining promoter holding over time could signal reduced
insider conviction.

¢ 1, Liquidity Risk: As a small-cap stock with a 2,000 Crore market cap, trading volumes may be
thin, making it difficult for large investors to build or exit positions without impacting the price.

® i, Limited Analyst Coverage: Being under the radar means less scrutiny — which cuts both
ways. While it offers discovery alpha, it also means less publicly available information for
investors to make fully informed decisions.

@, SWOT Analysis

Millworks Technologies presents a compelling SWOT profile for the discerning investor. Its
strengths are anchored in extraordinary profitability metrics — ROCE of 81%, ROE of 70%, and
near-zero debt — combined with a deeply defensible niche in millwork software. The company's
weaknesses include a relatively modest promoter stake, small-cap liquidity constraints, and premium
valuation multiples. On the opportunity front, international expansion, SaaS transition, and India's
infrastructure boom create a multi-year growth runway. Key threats include potential entry by
global software giants, rupee volatility on export revenues, and talent retention challenges in a

competitive technology hiring market. @

STRENGTHS
® Exceptional ROCE of 81% and ROE of 70% reflecting superior capital efficiency

®* Near-debt-free balance sheet with D/E of only 0.2 providing financial resilience
® Explosive EPS growth of 383% demonstrating rapid earnings momentum

® Niche technology moat in millwork design and engineering software with high switching costs

® Relatively small market cap of ¥2,000 Cr limiting institutional coverage and liquidity

®* Promoter holding at 47.18% is below the 50% comfort threshold signalling moderate conviction
® High PE of 53.9 leaves limited margin for earnings disappointment

£ OPPORTUNITIES

® Rapid digitisation of India's woodworking and interior fit-out industry opening large addressable

market

® Export potential to US, Europe, and GCC markets for millwork design software
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®* Government infrastructure push driving demand for architectural and millwork engineering

services

@ THREATS

® Global SaaS giants entering niche design-software verticals could intensify competition
® Rupee appreciation risk if export revenues form a significant share of the mix

® Talent attrition in a competitive tech hiring environment could pressure margins

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

2~/ Profit & Loss (Last 5 Years)

Millworks Technologies has delivered a remarkable revenue trajectory over the past five years,
scaling from an estimated X18 Crore in FY22 to a projected 88 Crore in FY26 — a compounded
annual growth rate that most listed Indian companies would envy. More impressively, profitability
has accelerated even faster than revenues, with estimated net profit jumping from X1 Crore in FY22
to approximately X16 Crore in FY26E, demonstrating the powerful operating leverage inherent in a
software business as it matures. [y The FY25-to-FY26 trajectory in particular reflects a clear
earnings inflection — the kind of pivot that historically marks the beginning of a sustained

o]

multibagger phase. &°

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Competitive Disruption: Global SaaS majors with deep pockets could enter the millwork

software niche, using aggressive pricing to dislodge incumbents and erode market share.

* @ Technology Obsolescence: Rapid advances in Al-driven design tools and generative CAD
platforms could render existing software products obsolete if the company fails to innovate at

pace.

* @ Customer Concentration Risk: As a niche-vertical software company, Millworks may have a
concentrated client base, meaning the loss of a few key customers could disproportionately
impact revenues.

* @ Execution Risk on International Expansion: Expanding into the US, UK, or GCC markets
requires navigating regulatory, cultural, and competitive challenges that are meaningfully

different from the domestic Indian market.

* @ Key-Person Dependency: Like many founder-led technology companies, Millworks
Technologies may have significant dependence on key management personnel, making
leadership transitions a potential risk.
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* @ Macro Sensitivity: A slowdown in India's real estate or construction sector — the primary

demand driver for millwork products — could reduce spending on related software and services.

* @ Regulatory & Compliance Risk: As the company grows internationally, it will need to comply
with multiple regulatory frameworks, increasing operational complexity and compliance costs.

fal Value Investing Snapshot

Market Price (%) 31,136 0
Mkt Cap (X Cr) 32,000 Cr (ol
PE Ratio 53.9x il
PB Ratio N/A o
Intrinsic Value (%) 16,857 ]
D/E Ratio 0.2 o
ROE (%) 70.0% Q
ROCE (%) 81.0%

Revenue CAGR (3Y) * ~46% 0
Profit CAGR (3Y) * ~99% (ol
Promoter Holdings (%) 47.18% J
Pledging (%) N/A Q

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on available trend data and

may differ from audited figures.

Legend: @ Green = Strong/Attractive | © Yellow = Moderate | @ Red = Weak/Caution Mkt
Cap: @ <310,000Cr € 10,000 Cr -31,00,000Cr @ > 31,00,000 Cr (1 lakh crore)

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform trusted by thousands of retail
investors across India for its rigorous, independent, and data-driven stock research. Our team of
experienced analysts specialises in identifying high-quality small and mid-cap multibagger
opportunities — companies with strong fundamentals, expanding moats, and compelling valuations
— before they become mainstream. Whether you are a seasoned investor or just beginning your
equity journey, Futurecaps delivers actionable, transparent, and deeply researched insights to help
you build long-term wealth with confidence. (3] We believe every retail investor deserves the same

quality of research that institutional investors enjoy. &

. About Value Investing
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Value investing is the time-tested philosophy pioneered by Benjamin Graham and perfected by
Warren Buffett — the simple but powerful idea that you should only buy a stock when its market
price is meaningfully below its intrinsic value, creating a margin of safety. @& This discipline protects
against downside while positioning investors to capture outsized upside as the market eventually
recognises the stock's true worth. At Futurecaps, we calculate intrinsic value using a proven,
transparent formula. Want to calculate a stock's intrinsic value yourself? Try the Futurecaps Intrinsic
Value Calculator — it's free, fast, and surprisingly eye-opening. &

fial Profit & Loss

Millworks Technologies revenue grew from 18 Cr (FY22) to X88 Cr (FY26E), a 49% CAGR. Net profit
expanded from X1 Cr to X16 Cr (100% CAGR), reflecting strong operating leverage.

Revanus M Mzt Profit

Frad Fra3 Fraa Fras FY2ee
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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