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Tata Consultancy Services Ltd

Sector: Computers - Software & Consulting

= About Tata Consultancy Services Ltd

Tata Consultancy Services Ltd (TCS) is India's largest information technology services and
consulting company, and one of the most valuable IT firms in the world by market capitalisation.
Founded in 1968 as a division of the Tata Group and incorporated as a separate entity in 1995, TCS
has grown from a modest data processing company into a global technology powerhouse operating
across 50+ countries with over 600,000 employees worldwide. @

TCS serves clients across a wide spectrum of industries — Banking, Financial Services & Insurance
(BFSI), retail, consumer goods, manufacturing, life sciences, healthcare, telecommunications, and the
public sector. Its core offerings include IT consulting, application development and management,
business intelligence, cloud computing, Al & machine learning solutions, cybersecurity, and
business process outsourcing (BPO). The company is widely regarded as the gold standard of Indian
IT and consistently ranks among the top 5 employers in the country. &

TCS has been a key driver of India's IT export story, contributing significantly to the nation's foreign
exchange earnings. Its customer-centric approach, robust delivery model, and Tata Group's legacy of
trust make it a formidable long-term compounder in the technology space. |

& Official website: Tata Consultancy Services Ltd Official Website

£° Expansion Plans

TCS is not resting on its laurels — the company has outlined a clear and ambitious roadmap for the
years ahead, doubling down on next-generation technology domains that are reshaping global

industries. @&

= Al & Generative Al Leadership: TCS has made Artificial Intelligence a cornerstone of its growth
strategy. The company has launched TCS Al WisdomNext™, a comprehensive GenAl platform, and
is actively embedding Al capabilities into its enterprise solutions. With thousands of employees
trained in Al and machine learning, TCS is positioned to capture a large share of the $1 trillion global
Al services opportunity over the next decade.

© Cloud Transformation: Cloud migration and modernisation remain among the largest demand
drivers for TCS globally. The company has deepened partnerships with hyperscalers — Amazon Web
Services, Microsoft Azure, and Google Cloud — and is executing multi-year, large-deal cloud
transformation programmes for Fortune 500 clients. TCS's cloud revenues have been growing at a
double-digit pace consistently.

@ Geographic Diversification: While North America and Europe remain its largest markets, TCS is
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actively expanding in Asia-Pacific, the Middle East, and Latin America. The company is investing in
local delivery centres and building regional talent pools to serve government and enterprise clients
closer to home.

= Capacity & Talent Expansion: TCS has announced continued investment in its campus expansion
across India — particularly in Tier-2 cities — to tap into a wider engineering talent pool. The
company's gross hiring plans remain robust, with a significant focus on upskilling existing employees
through its Contextual Masters and TCS iON learning platforms.

< Industry-Specific Solutions: TCS is building proprietary, industry-specific platforms like BaNCS
(BFSI), HOBS (Telecom), and MasterCraft (modernisation) to deepen client stickiness and command
premium pricing, reducing pure time-and-material exposure. These platforms create recurring
revenue streams and powerful switching costs. @

4 Key Positives

° Unmatched Scale & Brand: TCS is India's largest IT company and consistently ranked among
the world's top IT services brands. The Tata Group parentage provides institutional credibility
that opens doors to government and Fortune 500 contracts that smaller peers cannot access.

® 4] Exceptional Capital Efficiency: With a ROCE of 76.7% and ROE of 65.2%, TCS generates
outstanding returns on every rupee of capital deployed — a hallmark of a truly great business
with durable competitive advantages.

® @& Cash-Rich, Debt-Light Balance Sheet: TCS carries an extremely low Debt-to-Equity ratio of
just 0.11, virtually debt-free, and sits on a substantial cash and investment chest. This gives it
enormous financial flexibility to weather economic downturns and invest in strategic priorities.

® 3] Revenue Diversification: TCS's revenue is well-diversified across geographies (Americas,
Europe, Asia-Pacific), verticals (BFSI, Retail, Manufacturing, Healthcare), and service lines —
making it structurally resilient to sectoral headwinds.

* ' Deep Client Relationships: TCS has a large number of $100M+ and $1B+ client relationships,
reflecting deep integration into its clients' technology ecosystems. High client retention rates
(95%+) create stable, recurring revenue visibility.

® ./ Consistent Dividend Payer: TCS has an enviable track record of returning cash to
shareholders through regular dividends and special dividends. It has one of the highest dividend
payout ratios in the Indian large-cap space, making it attractive for income-seeking investors too.
T

* { Strong Promoter Backing: With 71.77% promoter holding (Tata Sons) and zero pledging,
there is complete alignment between management and minority shareholders — a strong signal

of governance quality.

° r. Al-Ready Workforce: TCS has trained over 300,000 employees in Al and emerging
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technologies, making it one of the best-positioned IT services firms to capitalise on the global Al

transformation wave. (@

A, Key Concerns

® i, Large Base Effect: At $27B+ in revenue, TCS's sheer size makes it harder to sustain high

double-digit revenue growth — a concern for investors seeking aggressive near-term expansion.

®* 1. Developed Market Dependence: Over 60% of revenues come from North America and
Europe. Any macroeconomic slowdown, recession fears, or IT budget freezes in these
geographies directly impact TCS's growth trajectory.

® 1, Margin Pressure: Rising employee costs, return-to-office mandates, and competition for
specialised Al talent are creating headwinds to sustaining its historically strong operating

margins.

® 1, Currency Volatility: TCS earns the majority of its revenues in USD and EUR but reports in
INR. A strengthening rupee can erode reported earnings even if underlying business
performance is healthy.

® 1, Premium Valuation: At current market prices, TCS trades at a premium to intrinsic value

estimates, leaving limited margin of safety for new investors at current levels.

@ SWOT Analysis

Tata Consultancy Services stands on a foundation of extraordinary strengths — a globally recognised
brand, industry-leading returns on capital, near-zero debt, and a diversified revenue mix across
geographies and verticals. Its deep integration into clients' mission-critical systems creates powerful
switching costs and recurring revenues. However, its sheer size limits explosive growth potential,
while dependence on North America and Europe introduces macroeconomic sensitivity. The GenAl
revolution presents a multi-trillion-dollar opportunity for TCS to reinvent its service portfolio and
command higher value. Threats include intensifying competition, visa policy headwinds, and

currency risk — manageable but worth monitoring closely for long-term investors. (4|

STRENGTHS

® Largest IT services company in India with a $27B+ revenue base and global delivery model

® Exceptional capital efficiency with ROCE of 76.7% and ROE of 65.2%, among the best in global
IT

® Diversified revenue across BFSI, retail, manufacturing, healthcare and 50+ countries reducing
concentration risk

* Tata Group pedigree provides unmatched brand trust, talent pipeline and long-term client

relationships
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®* Heavy revenue dependence on North America and Europe makes TCS vulnerable to developed-

market slowdowns
® High employee attrition in the IT sector increases talent acquisition and training costs

® Slower revenue growth compared to mid-cap IT peers due to large base effect

£ OPPORTUNITIES

® Surging global demand for Al, generative Al integration, and cloud migration projects worth
trillions of dollars

® Expansion into new verticals like sustainability tech, healthcare digitisation and public sector
digital services

® Large deal wins in BFSI and manufacturing sectors driven by legacy modernisation requirements

@ THREATS
® Intensifying competition from Accenture, Infosys, Wipro and global hyperscalers offering
bundled IT services

® US and EU visa restrictions and protectionist policies impacting offshore delivery economics

® Currency appreciation of Indian Rupee versus USD/EUR can erode reported revenue and

margins

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

24 Profit & Loss (Last 5 Years)

TCS has demonstrated consistent and steady revenue growth over the last five years, scaling from
approximately X1,91,754 crore in FY22 to an estimated X2,72,000 crore in FY26E — reflecting a
healthy 3-year revenue CAGR of approximately ~10%. 4 Net profits have grown from 338,327
crore in FY22 to an estimated 50,200 crore in FY26E, demonstrating resilient margin management
even amid global macro uncertainty, talent cost pressures, and currency headwinds. The consistent

profit growth underscores TCS's pricing power and operational excellence. &

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Global IT Spending Slowdown: Discretionary IT spending cuts by enterprise clients in
response to rising interest rates, inflation, or recession fears in the US and Europe remain the
single biggest near-term risk to TCS's revenue growth.

* @ Immigration & Visa Risks: Restrictions on H-1B visas in the US and work permit challenges in

Europe could increase onshore hiring costs and reduce the offshore-leverage advantage that
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underpins TCS's margin model.

* @ Technological Disruption: The rapid rise of Al-driven automation tools and low-code/no-
code platforms could reduce demand for traditional application development and maintenance
services, which still form a significant part of TCS's revenue mix.

* @ Client Concentration Risk: While TCS is well-diversified, a few very large clients contribute
disproportionately to revenues. Loss of a major account or renegotiation of large contracts could

create short-term earnings pressure.

* @ Talent Attrition: The war for Al, cloud, and cybersecurity talent is intensifying globally.
Sustained high attrition rates increase hiring costs, reduce project continuity, and can impact
client satisfaction scores.

* @ Geopolitical Risks: Escalating geopolitical tensions — US-China trade conflicts, Europe-Russia
dynamics, or Middle East instability — can disrupt global supply chains and indirectly reduce IT
investment budgets of multinational clients.

* @ Regulatory & Data Privacy Risks: Increasingly stringent data localisation laws, GDPR
compliance requirements, and cross-border data transfer restrictions add operational complexity

and compliance costs for TCS and its clients. .1,

sl Value Investing Snapshot

Market Price (%) 22,114 “) Fairly Valued

Mkt Cap (X Cr) X7,65,008 Cr @ Large Cap (>X1LCr)
PE Ratio 14.2x _) Moderate

PB Ratio 9.0x 2 Moderate

Intrinsic Value (%) 2,757 ©) Above Market Price
D/E Ratio 0.11 © Near Debt-Free
ROE (%) 65.2% @) Excellent (>15%)
ROCE (%) 76.7% @ Excellent (>15%)
Revenue CAGR (3Y) * ~10% ) Steady Growth
Profit CAGR (3Y) * ~9% @) Consistent
Promoter Holdings (%) 71.77% € Strong (>50%)
Pledging (%) N/A (Nil) € Zero Pledging

Legend: @ Green = Strong/Attractive | © Yellow = Moderate | @ Red = Weak/Caution Mkt
Cap: © <310,000Cr € 310,000 Cr -31,00,000Cr @ > 31,00,000 Cr (1 lakh crore)

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on publicly available
financial filings and may vary. All other metrics are based on verified financial data as of research
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date.

2 About Futurecaps

Futurecaps is a SEBI-registered investment research and advisory platform dedicated to helping
retail investors discover high-quality multibagger stocks backed by rigorous fundamental analysis.
14l Trusted by thousands of smart investors across India, Futurecaps combines the discipline of
value investing with deep sector expertise to identify stocks with strong business moats, clean
balance sheets, and significant long-term wealth creation potential. Our research is transparent,
unbiased, and always aligned with the investor's best interest. Whether you are a seasoned market
participant or just starting your investment journey, Futurecaps is your trusted partner in building
lasting wealth. @& <

. About Value Investing

Value investing is the time-tested investment philosophy pioneered by Benjamin Graham and
refined by Warren Buffett — the principle of buying great businesses at prices significantly below
their intrinsic value. 24 The core idea is simple: the stock market frequently misprices good
companies in the short term, creating opportunities for patient, disciplined investors to buy with a
margin of safety. By focusing on earnings power, return on equity, debt levels, and competitive
moats, value investors aim to build wealth steadily over the long term. Want to calculate intrinsic
value yourself? Try the Futurecaps Intrinsic Value Calculator — it's free and easy to use! |

fal Profit & Loss

Tata Consultancy Services Ltd revenue grew from X191.8K Cr (FY22) to 272.0K Cr (FY26E), a 9% CAGR. Net
profit expanded from X38.3K Cr to X50.2K Cr (7% CAGR), reflecting strong operating leverage.

M Ravenus M Mzt Profit
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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