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Transformers And Rectifiers (India) Limited

Sector: Heavy Electrical Equipment

& About Transformers And Rectifiers (India) Limited

Transformers And Rectifiers (India) Limited — popularly known as TARIL — is one of India's most
respected and largest dedicated transformer manufacturers. Founded in 1994 and headquartered
in Ahmedabad, Gujarat, the company has built a formidable reputation over three decades of

engineering excellence. [

TARIL designs and manufactures an extensive range of transformers including power transformers,
furnace transformers, rectifier transformers, auto transformers, shunt reactors, and specialty high-
voltage transformers catering to voltages up to 1200 kV. Its customers span India's leading power
utilities, steel and metal industries, railway electrification projects, renewable energy developers,
and industrial conglomerates.

The company operates state-of-the-art manufacturing facilities in Gujarat with an installed capacity
that positions it among the top three dedicated transformer makers in India. TARIL has also steadily
grown its exports footprint, supplying transformers to clients across the Middle East, Africa, and
Southeast Asia. @

With India's power sector undergoing its biggest-ever infrastructure upgrade, TARIL sits at a
strategic intersection of energy transition and industrial capex — making it a compelling
multibagger candidate for long-term investors in 2026 and beyond. &

@ Official website: Transformers And Rectifiers (India) Limited Official Website

#” Expansion Plans

TARIL has been executing an ambitious multi-year capacity expansion programme that aligns
perfectly with India's energy infrastructure mega-cycle. Here is what the company's growth roadmap
looks like: ™,

® _ Capacity Expansion: TARIL has been progressively scaling its transformer manufacturing
capacity at its Moraiya and Changodar plants near Ahmedabad. The company has invested
heavily in new assembly bays, testing infrastructure, and high-voltage laboratories to support
larger and more complex transformer orders.

® | Renewable Energy Focus: Recognising the surge in solar and wind energy projects across
India, TARIL has developed a dedicated product line of grid-integration transformers for
renewable energy plants. This segment is growing rapidly as India races toward its 500 GW
renewable energy target by 2030.

® % Railway Electrification: With Indian Railways on a massive electrification drive, TARIL is
actively pursuing traction transformer orders — a high-margin, long-duration segment with a
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captive government buyer. Orders from railways could contribute meaningfully to revenue

diversification.

* @ Export Growth: The company has outlined a clear roadmap to grow exports as a percentage
of total revenue. Key target markets include GCC countries, African utilities, and Southeast Asian
industrial conglomerates, leveraging its competitive pricing and internationally certified quality
standards.

® < EHV & UHV Transformers: TARIL is investing in capabilities for Extra High Voltage (EHV) and
Ultra High Voltage (UHV) transformers — the most complex and highest-margin segment of the
industry — as India builds out its national grid backbone.

® & Order Book Strength: The company has consistently reported a healthy and growing order
book, providing multi-quarter revenue visibility. With Power Grid Corporation of India and state
electricity boards ramping up procurement, TARIL's order intake trajectory looks strong through
FY26-FY27.

Collectively, these expansion initiatives position TARIL to nearly double its revenue base over the
next three to four years while simultaneously improving margins through operating leverage. 4

4 Key Positives

* 1 India's Power Sector Tailwind: The Government of India is investing over X3 lakh crore in
power transmission and distribution infrastructure over the next five years. As one of the leading
transformer makers, TARIL is a direct beneficiary of this structural spending cycle. This is not a
short-term cyclical uptick — it is a decade-long megatrend. &

® ] Strong Return Ratios: With a ROCE of 20.4% and ROE of 16.4%, TARIL is clearly earning well
above its cost of capital. These numbers signal a business with genuine competitive advantages
and disciplined capital allocation — exactly what value investors love to see. @&

® 1 Low Leverage: A debt-to-equity ratio of just 0.29 means TARIL is not financing growth
through dangerous levels of debt. This conservative balance sheet approach gives the company
resilience during economic downturns and the financial flexibility to pursue opportunities
aggressively. €

® 1 High Promoter Conviction: Promoters hold 64.36% of the company with no pledging
reported — a very healthy signal. High promoter ownership with zero pledging suggests strong
confidence in the business outlook and aligned interests with minority shareholders. -

® 1 Impressive EPS Growth: At an estimated EPS growth rate of 40%, TARIL is one of the
fastest-growing companies in the capital goods space. This kind of earnings acceleration, if
sustained, can create extraordinary shareholder value over a 3-5 year horizon. &

* ] Diversified Customer Base: TARIL supplies to Power Grid Corporation, NTPC, state
DISCOMs, steel majors, defence establishments, and private renewable developers — reducing

dependency on any single client or segment. This diversification is a meaningful risk buffer. g
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* 1 Quality Certifications & Export Readiness: The company holds key international quality
certifications and has demonstrated consistent export capability — a strong differentiator as
global demand for high-quality, competitively priced Indian transformers grows. @

* 1 Small-to-Mid Cap with Headroom: At a market cap of approximately 38,429 crore, TARIL still
has significant room to compound into a larger market cap — the classic sweet spot for
multibagger investing. €

A, Key Concerns

® 1, Government Dependency: A significant chunk of revenues comes from state and central
government utilities. Any slowdown in public sector capex, budget cuts, or payment delays from
DISCOMs can disrupt revenue recognition and cash flows.

® 1, Working Capital Pressure: Transformer manufacturing is inherently working capital intensive,
with long project cycles and milestone-based payments. This can strain liquidity even for a well-
run company like TARIL.

®* 1. Commodity Cost Risk: CRGO (Cold Rolled Grain Oriented) steel and copper are critical raw
materials. Sharp price spikes — as seen during global supply disruptions — can compress margins
if not adequately hedged or passed through to customers.

® 1, Valuation Premium: At a PE of 39.2x, the stock is not cheap in absolute terms. Investors
must ensure growth expectations are met; any earnings disappointment could lead to meaningful
price correction given the valuation multiple.

@, SWOT Analysis

Transformers And Rectifiers (India) Limited enters 2026 with a compelling strategic position. Its core
strengths — deep manufacturing expertise, diversified product range, healthy return ratios, and a
debt-light balance sheet — provide a durable competitive moat. The company's weaknesses around
working capital and government order dependency are well-understood and manageable. On the
opportunity front, India's power infrastructure boom and renewable energy integration offer a
decade-long growth runway. The primary threats — raw material volatility, competitive intensity,
and policy execution risk — are real but do not structurally undermine TARIL's long-term thesis.
Overall, the SWOT balance is decisively positive. &

f# STRENGTHS

®* One of India's largest dedicated transformer manufacturers with 40+ years of domain expertise
* Diversified product portfolio spanning power, furnace, rectifier, and specialty transformers
® Strong order book driven by India's power sector capex and renewable energy boom

® Low debt-to-equity ratio of 0.29 with improving return ratios (ROCE 20.4%, ROE 16.4%)
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® Revenue concentration risk with heavy dependence on government utility orders
®* Working capital intensive business leading to stretched cash conversion cycles

® Relatively modest EPS base making valuation sensitive to execution delays

£ OPPORTUNITIES
® India's massive power transmission upgrade programme and smart grid investments
* Growing export opportunities to Middle East, Africa, and Southeast Asia

®* Renewable energy integration driving demand for specialty and high-voltage transformers

@ THREATS
® Intense competition from larger players like ABB, Siemens, and CG Power
® Raw material price volatility (copper, CRGO steel) compressing margins

® Policy or budget delays in government power sector capex impacting order inflows

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

2~/ Profit & Loss (Last 5 Years)

TARIL has delivered exceptional revenue and profit growth over the past four years, riding India's
power sector capex supercycle. Revenue has grown from approximately 31,050 crore in FY22 to an
estimated X3,300 crore in FY26 — a near 3x expansion in just four years. [yl More impressively, net
profit has surged from a modest X28 crore in FY22 to an estimated X240 crore in FY26E, reflecting
strong operating leverage as fixed costs are spread across a rapidly growing revenue base. This
earnings acceleration is the engine behind TARIL's exciting multibagger potential. £

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Order Execution Risk: Delays in land acquisition, grid connectivity, or client-side approvals
can push out revenue recognition from large transformer orders, causing quarterly earnings
volatility.

* @ Raw Material Price Volatility: CRGO steel (largely imported) and copper prices are subject to
global commodity cycles and currency fluctuations. A sharp adverse movement can compress
EBITDA margins materially.

* @ Receivables Risk from DISCOMs: State electricity distribution companies (DISCOMs) are
historically slow payers and carry high debt burdens. Prolonged receivable cycles can stress

TARIL's working capital and increase borrowing costs.

* @ Competitive Intensity: Global giants like ABB, Siemens, and Hitachi Energy, along with

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 5



Transformers And Rectifiers (India) Limited futurecaps.com

domestic peers like CG Power and Bharat Heavy Electricals, compete aggressively for large
orders — potentially pressuring pricing and market share.

* @ Regulatory and Policy Risk: Changes in import duties on CRGO steel, alterations in power
sector policy, or delays in government budget allocations for transmission projects could slow
TARIL's order inflows unexpectedly.

* @ Concentration in Gujarat: Manufacturing operations are concentrated in Gujarat. Any
regional disruption — natural calamities, labour unrest, or supply chain issues — could
disproportionately impact production capacity.

* @ Foreign Exchange Risk: With a growing exports business and imported raw material inputs,

TARIL carries meaningful forex exposure. Unfavourable INR movements can impact both
revenue realisations and input costs.

1l Value Investing Snapshot

Market Price (%) 3281

Mkt Cap (X Cr) 38,429 Cr €
PE Ratio 39.2x

PB Ratio 5.9x
Intrinsic Value () X476 € (Market Price below IV — potential upside)
D/E Ratio 029 €

ROE (%) 16.4% €
ROCE (%) 20.4% €
Revenue CAGR (3Y)* ~35% €
Profit CAGR (3Y)* ~75% €
Promoter Holdings (%) 64.36% €
Pledging (%) N/A @

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on publicly available financial
disclosures and are not sourced from official company filings for this article. All other metrics are based on
verified live market and regulatory data.

Legend: € Green = Strong / Attractive | € Yellow = Moderate | @ Red = Weak / Caution

Mkt Cap: € < 10,000 Cr 10,000 Cr - X1,00,000 Cr @ > 1,00,000 Cr (1 lakh crore)

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform trusted by thousands of retail
investors across India who are serious about building long-term wealth through disciplined,
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research-driven investing. /3] Our team of experienced analysts digs deep into company
fundamentals, management quality, competitive positioning, and intrinsic value to identify high-
conviction multibagger opportunities before they hit mainstream radar. Whether you are a
seasoned investor or just beginning your wealth-creation journey, Futurecaps delivers institutional-
quality equity research in a format that is accessible, actionable, and genuinely useful. Join our

growing community of smart investors today! &

. About Value Investing

Value investing is the time-tested discipline of buying great businesses at prices below their intrinsic
worth — and holding them patiently while the market catches up. Pioneered by Benjamin Graham
and perfected by Warren Buffett, value investing focuses on business fundamentals over market
noise. The key is identifying companies with strong earnings power, durable competitive
advantages, and honest management — then paying a price that offers a meaningful margin of
safety. @ Want to calculate whether a stock is undervalued or overpriced right now? Use our free
tool: Futurecaps Intrinsic Value Calculator — simple, powerful, and built for everyday investors. &

fial Profit & Loss

Transformers And Rectifiers (India) Limited revenue grew from X1.1K Cr (FY22) to X3.3K Cr (FY26E), a 33%
CAGR. Net profit expanded from 28 Cr to X240 Cr (71% CAGR), reflecting strong operating leverage.
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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