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Vivid Electromech
Sector: Other Electrical Equipment

📋 About Vivid Electromech
Vivid Electromech Limited is a fast-growing, Navi Mumbai-based manufacturer of electrical panel
boards, control panels, power distribution systems, bus duct assemblies, and custom switchgear
solutions. Founded with a vision to power India's infrastructure backbone, the company has steadily
grown from a regional fabricator into a recognised name in the electrical equipment manufacturing
space.

The company serves a diverse clientele spanning infrastructure developers, real estate giants,
industrial plants, data centres, metro rail projects, and renewable energy installations. Its product
portfolio covers LT panels, MCC panels, PCC panels, AMF panels, APFC panels, and bus trunking
systems — essentially every critical electrical distribution component a large project needs.

Listed on the NSE Emerge platform, Vivid Electromech has attracted investor attention due to its
extraordinary profitability metrics and explosive earnings growth. With a lean, efficient
manufacturing setup and a leadership team with deep domain expertise, the company is well-
positioned to ride India's multi-decade infrastructure investment cycle. Its order book continues to
swell as India accelerates spending on metro corridors, smart cities, renewable energy parks, and
industrial corridors — all sectors that are heavy consumers of Vivid's core products. 🏗

🌐 Official website: Vivid Electromech Official Website

🚀 Expansion Plans
Vivid Electromech is entering a pivotal growth phase in 2026, with several strategic initiatives
underway that could significantly scale its revenue and margin profile over the next three to five
years. 🏭

🏗 Capacity Expansion: The company is actively investing in expanding its manufacturing footprint
in and around Navi Mumbai. Plans to set up an additional production facility to increase panel
fabrication capacity are in advanced stages, aimed at reducing delivery lead times and capturing a
larger share of the buoyant infrastructure order pipeline. This expanded capacity will allow Vivid to
bid for larger, more complex, and higher-margin orders that were previously out of reach.

🌍 Geographic Diversification: Management has articulated a clear intent to explore export
markets, particularly in the Gulf Cooperation Council (GCC) countries — UAE, Saudi Arabia, and
Qatar — where massive infrastructure and smart city projects are underway. Given that Indian
electrical panel manufacturers enjoy a competitive cost advantage, Vivid's export ambitions could
unlock a significant new revenue stream by FY27-28.
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⚡ Renewable Energy Vertical: With India targeting 500 GW of renewable energy by 2030, the
demand for specialised solar energy panels, wind farm switchgear, and battery energy storage
system (BESS) distribution boards is exploding. Vivid is developing a dedicated renewable energy
product line to address this fast-growing vertical — a move that could reshape its revenue mix
considerably.

🖥 Data Centre Segment: The data centre boom in India — driven by hyperscalers like AWS,
Google, and Microsoft setting up Indian operations — requires massive electrical infrastructure.
Vivid is actively targeting this segment with customised data centre power distribution solutions.

💼 Order Book Strength: Industry sources suggest Vivid's order book has been growing at a healthy
clip, providing excellent revenue visibility for the next 12–18 months. Management's focus on
execution quality has led to strong repeat business from marquee clients — a testament to the
company's reliability and technical competence. 🏆

✅ Key Positives
• 💰 Exceptional Return Ratios: ROCE of 58.9% and ROE of 54.9% are genuinely world-class for a

manufacturing company. These numbers suggest Vivid generates nearly ₹59 of operating profit
for every ₹100 of capital deployed — a hallmark of a deeply moated, asset-light business model.

• 🚀 Explosive Earnings Growth: EPS grew at a stunning 131% rate — one of the highest in the
entire mid and small-cap universe. This isn't a one-year blip; it reflects a structural shift in the
company's scale, pricing power, and operating leverage as revenues compound rapidly.

• 📉 Debt-Light Balance Sheet: With a D/E ratio of just 0.45, Vivid is not over-leveraged. In a
rising interest rate environment, low debt is a significant competitive advantage and reduces
financial risk substantially.

• � High Promoter Confidence: Promoter holdings at 73.53% — well above the 50% mark —
indicate that the founders have enormous skin in the game. High promoter stakes typically
correlate with disciplined capital allocation and long-term value creation focus.

• 🏗 Riding India's Infrastructure Megatrend: The Indian government's ₹11 lakh crore capital
expenditure budget, metro rail expansions, smart city missions, industrial corridor development,
and the green energy transition are all structural tailwinds directly benefiting Vivid's core
addressable market.

• 🔄 Repeat Business Model: Electrical panel manufacturers who establish quality credentials
tend to receive strong repeat orders from infrastructure developers and EPC contractors. This
creates a degree of revenue predictability that is underappreciated by the market.

• 📊 Significant Margin of Safety: With an intrinsic value of ₹9,156 against a market price of
₹1,750, the stock appears to offer an extraordinary margin of safety from a Ben Graham value
investing perspective — though investors should conduct their own due diligence before
investing.
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• 🏆 Niche Expertise: Vivid's deep technical expertise in complex, custom-engineered electrical
panels creates meaningful barriers to entry. Clients prefer experienced manufacturers who
understand project specifications, safety standards, and delivery timelines — giving Vivid a
defensible competitive position.

⚠ Key Concerns
• ⚠ Valuation Premium: At a PE of 49.2x, the stock is priced for near-perfection. Any miss on

earnings expectations could result in a sharp derating, making entry timing critical for investors.

• ⚠ Small-Cap Liquidity Risk: With a market cap of ₹1,555 Cr, the stock has limited trading
liquidity, which can cause higher volatility during broader market sell-offs.

• ⚠ Client Concentration: Revenue may be concentrated among a handful of large infrastructure
and EPC clients. Loss of a key client or project cancellation could materially impact revenues.

• ⚠ Raw Material Volatility: Copper, steel, and aluminium are key inputs. Sharp price spikes in
these commodities can compress margins if the company lacks sufficient pricing power to pass
on costs.

• ⚠ Execution Risk: As the company scales up operations and enters new segments like
renewables and exports, execution risk increases. Managing quality, delivery timelines, and
working capital at higher volumes is a key challenge.

🔍 SWOT Analysis
Vivid Electromech's SWOT profile paints the picture of a high-quality small-cap with exceptional
operational strengths — outstanding return ratios, low debt, strong promoter backing, and explosive
earnings growth. These strengths are underpinned by India's once-in-a-generation infrastructure
investment cycle, which creates a long runway of organic growth. The company's weaknesses —
small scale, client concentration, and limited geographic presence — are real but manageable and
typical of a company in this stage of its growth journey. The opportunities in renewables, data
centres, and exports are genuinely transformational, while the threats from input cost volatility and
larger competitors keep management on its toes. 💡

💪 STRENGTHS
• Exceptional ROCE of 58.9% and ROE of 54.9% reflect outstanding capital efficiency

• Strong promoter holding of 73.53% signals high insider confidence

• Explosive EPS growth of 131% demonstrates rapid earnings momentum

• Low D/E ratio of 0.45 ensures a conservative, debt-light balance sheet

⚠ WEAKNESSES
• Small market cap of ₹1,555 Cr limits institutional coverage and liquidity

• Concentrated client base in infrastructure and industrial sectors raises revenue risk
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• Limited geographic diversification — predominantly India-focused operations

🚀 OPPORTUNITIES
• India's massive infrastructure push under PM Gati Shakti and Smart Cities Mission drives panel

board demand

• Renewable energy boom — solar and wind farms require extensive electrical panel systems

• Export potential to Middle East and Southeast Asia for electrical switchgear products

🔴 THREATS
• Rising copper and steel input costs can compress margins unpredictably

• Intensifying competition from larger established players like Siemens, ABB, and domestic peers

• Project execution delays by infrastructure clients can defer order realisation and revenue
recognition

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

📈 Profit & Loss (Last 5 Years)
Vivid Electromech has delivered a remarkable revenue and profit trajectory over the past five years,
growing from a modest ₹85 Cr in revenues in FY22 to an estimated ₹430 Cr by FY26 — a
compounded growth that few small-cap manufacturers can match. More impressively, net profits
have grown even faster than revenues, reflecting strong operating leverage as fixed costs get
spread over a larger revenue base, with margins expanding meaningfully year after year. The FY25
results, in particular, marked an inflection point with profits crossing ₹35 Cr — validating the
market's optimism about the company's growth story. 📊

* Estimated figures in ₹ Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

🔴 Risk Factors
• 🔴 Macroeconomic Slowdown: A slowdown in government infrastructure spending or a broad

economic downturn could delay or cancel large projects, directly impacting Vivid's order inflows
and revenue recognition timelines.

• 🔴 Input Cost Inflation: Copper, aluminium, and steel price volatility poses a persistent margin
risk, especially if long-term fixed-price contracts limit Vivid's ability to pass through cost
increases to clients.

• 🔴 Competition from Large Players: Multinational electrical giants like ABB, Siemens, and
Schneider Electric, along with well-funded domestic peers, compete for the same large
infrastructure contracts. Vivid's smaller scale can be a disadvantage in mega-project bids.
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• 🔴 Working Capital Intensity: Manufacturing and project-based businesses often face stretched
receivables cycles. As Vivid scales, managing working capital efficiently becomes critical to
maintaining its return ratios.

• 🔴 Regulatory and Compliance Risk: The electrical equipment manufacturing sector is subject to
Bureau of Indian Standards (BIS) certifications, safety norms, and evolving energy efficiency
regulations. Non-compliance or delays in certification could disrupt operations.

• 🔴 Key Man Risk: As a founder-led, promoter-driven company, Vivid's strategic direction is
closely tied to its leadership team. Any management transition without adequate succession
planning could affect business continuity and investor confidence.

• 🔴 Valuation De-rating Risk: At a PE of ~49x, growth expectations are already elevated. If
earnings growth moderates even slightly from the current trajectory, the market could reprice
the stock significantly lower.

📊 Value Investing Snapshot

Metric Value

📈 Market Price (₹) ₹1,750

💼 Mkt Cap (₹ Cr) ₹1,555 Cr 🟢

📊 PE Ratio 49.2x 🟡

📚 PB Ratio N/A

🏦 Intrinsic Value (₹) ₹9,156 🟢

🏋 D/E Ratio 0.45 🟢

💹 ROE (%) 54.9% 🟢

🔬 ROCE (%) 58.9% 🟢

📈 Revenue CAGR (3Y) * ~54% 🟢

💰 Profit CAGR (3Y) * ~97% 🟢

� Promoter Holdings (%) 73.53% 🟢

🔒 Pledging (%) N/A 🟢

 * Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on available financial trends
and are not sourced from official filings. All other metrics reflect verified financial data.

🏆 About Futurecaps
Futurecaps is a SEBI-registered investment research platform trusted by thousands of retail
investors across India for independent, data-driven stock research. Our team of experienced
analysts specialises in identifying high-quality multibagger opportunities in the small and mid-cap
space — stocks that the mainstream financial media often overlooks. We combine rigorous
fundamental analysis, value investing principles, and on-the-ground industry insights to bring you
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research that is honest, actionable, and built for long-term wealth creation. Whether you're a
seasoned investor or just beginning your journey, Futurecaps is your trusted partner in navigating
the Indian stock market with confidence and clarity. 🎯

💡 About Value Investing
Value investing is the timeless practice of buying stocks at prices significantly below their intrinsic
worth — giving you a margin of safety that protects against downside while positioning you for
superior long-term returns. Pioneered by Benjamin Graham and perfected by Warren Buffett, this
approach focuses on business fundamentals: earnings power, return on capital, management quality,
and competitive moats. Rather than chasing momentum or market noise, value investors patiently
seek undervalued compounders. To calculate a stock's intrinsic value and assess its margin of safety,
use the Futurecaps Intrinsic Value Calculator — a powerful, free tool designed specifically for Indian
retail investors. 🧮

📊 Profit & Loss
Vivid Electromech revenue grew from ₹85 Cr (FY22) to ₹430 Cr (FY26E), a 50% CAGR. Net profit expanded
from ₹4 Cr to ₹55 Cr (93% CAGR), reflecting strong operating leverage.
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Disclaimer

This report is prepared for informational and educational purposes only. It does not constitute

investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com

is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of

principal. Past performance is not indicative of future results. All fundamentals data is sourced from

public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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