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Welspun Living Limited

Sector: Other Textile Products

= About Welspun Living Limited

Welspun Living Limited is India's largest home textile company and one of the world's most
recognised manufacturers of bed linen, towels, rugs, carpets, and flooring solutions. Founded as part
of the Welspun Group — one of India's most diversified conglomerates — the company was
demerged and listed independently, allowing investors to get focused exposure to the home textile
and living products business.

Headquartered in Mumbai, Welspun Living operates state-of-the-art manufacturing facilities in
Anjar (Gujarat) and Vapi, with a fully integrated supply chain from cotton procurement to finished
goods. The company exports to over 50 countries and counts Walmart, Target, IKEA, Marks &
Spencer, and Costco among its marquee global customers.

Domestically, Welspun Living has been aggressively building its branded retail presence under labels
like Welspun, Christy, and Martha Stewart. With a workforce of over 20,000 employees and a
capacity capable of producing millions of metres of fabric annually, the company holds a
commanding position in both the B2B export and B2C domestic markets. @

@ Official website: Welspun Living Limited Official Website

¢¥ Expansion Plans

Welspun Living Limited has charted an ambitious growth roadmap that goes well beyond its
traditional home textile stronghold. Here's what the company is building for the future:

4

Lz Capacity Expansion: The company is investing significantly in expanding its manufacturing
capacity at the Anjar complex in Gujarat — one of the largest integrated home textile plants in the
world. New weaving and processing lines are being commissioned to cater to the growing global
demand, particularly from US and European retail chains seeking to diversify away from Chinese
suppliers.

a Flooring & Advanced Textiles: Welspun Living is rapidly scaling its flooring business — a high-
growth vertical encompassing modular carpets, vinyl flooring, and rugs. This segment serves both
residential and commercial real estate clients and is expected to become a meaningful revenue
contributor in the coming years. The company is also investing in smart and technical textiles,
including anti-microbial and temperature-regulating fabrics.

@ Geographic Diversification: While the USA remains the largest export market, Welspun Living is
actively deepening its presence in Europe, Japan, Australia, and the Middle East. New long-term
supply agreements are being inked with global retailers, reducing concentration risk.
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7 Domestic Brand Building: On the domestic front, the company is expanding its omnichannel
retail strategy — growing its exclusive brand outlets, e-commerce partnerships with Amazon and
Flipkart, and modern trade presence. The goal is to increase the domestic branded business to 20%
+ of total revenues, which would meaningfully boost margins.

&% Sustainability Initiatives: Welspun Living is doubling down on its sustainability agenda —
increasing the share of recycled and organic cotton, achieving water-neutrality targets, and
publishing detailed ESG disclosures to attract global ESG-focused institutional buyers. This positions

the company well with environmentally conscious international retailers. &

4 Key Positives
* 2 Global Market Leader: Welspun Living is among the top 3 home textile exporters in the

world and the undisputed leader in India. This scale gives it enormous pricing power,
procurement leverage, and brand equity.

®* &’ Deep Customer Relationships: Decades-long partnerships with Walmart, Target, IKEA, and
other Fortune 500 retailers provide revenue visibility and pricing stability. These are not
transactional relationships — they are embedded, strategic alliances.

® < Vertical Integration Advantage: From spinning cotton yarn to delivering finished home
textiles, Welspun Living controls the entire value chain. This reduces raw material dependence,

protects margins, and ensures quality consistency — a major moat vs. smaller competitors.

® 1N China+1 Structural Tailwind: The global de-risking of supply chains away from China is a
multi-year structural tailwind for Indian manufacturers. As the largest and most capable home
textile exporter from India, Welspun is a primary beneficiary of this trend.

®* & Low Debt Profile: With a Debt-to-Equity ratio of just 0.29, Welspun Living has a
conservatively managed balance sheet. This gives the company the financial flexibility to invest
in growth without over-leveraging.

® & Product Diversification: The company is no longer just a towel and bedsheet manufacturer.
Its growing portfolio in rugs, flooring, and smart textiles reduces revenue concentration and
opens up new, higher-margin market segments.

* & Strong Promoter Conviction: Promoter holding of 66.36% is a strong signal of confidence.
High promoter stake typically correlates with long-term business stewardship and alignment with
minority shareholders.

* . ESG Leadership: Welspun Living is one of the few Indian manufacturers with globally
recognised sustainability certifications, making it the preferred sourcing partner for ESG-
conscious international retailers — a growing competitive advantage.

A, Key Concerns
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® 1, Earnings Contraction: EPS growth of -9% is a red flag. Declining earnings in a high-PE stock
is a dangerous combination for near-term investors.

* 1. Expensive Valuation: At a PE of 69.4x and a PB of 5.6x, the stock is priced for perfection —
leaving little margin of safety if earnings disappoint further.

® 1, Weak Return Ratios: ROCE of 6.64% and ROE of 6.33% are well below the typical 15%
benchmark preferred by value investors, suggesting capital is not being deployed efficiently.

* 1, Export Concentration Risk: A significant portion of revenues comes from the US market. Any
slowdown in US consumer spending, trade policy changes, or tariff imposition could
disproportionately impact financials.

¢ 1, Commodity Cost Pressure: Cotton price volatility directly impacts margins. The company's

ability to pass on cost increases to global retailers is limited by long-term fixed-price contracts.

@, SWOT Analysis

Welspun Living Limited's SWOT profile is a fascinating study in contrasts. | On the strength side,
the company is a globally dominant home textile manufacturer with deep retailer relationships and a
vertically integrated, low-debt business. Its opportunities are real and structural — the China+1
shift, domestic premiumisation, and product diversification into flooring and smart textiles are multi-
year tailwinds. However, the weaknesses are hard to ignore: declining earnings, low return ratios,
and an expensive valuation leave limited room for error. Threats from global macro slowdowns,
currency swings, and intensifying competition from Bangladesh and Vietnam add to investor

caution. [l

i® STRENGTHS
® India's largest home textile exporter with strong global brand presence across USA, Europe, and
Japan

®* Long-standing relationships with top global retailers like Walmart, Target, and IKEA
® \Vertically integrated manufacturing with in-house spinning, weaving, dyeing, and finishing

® Strong promoter holding of 66.36% signals confidence and alignment with minority shareholders

PLIN
®* Negative EPS growth of -9% indicates near-term earnings pressure and margin stress
® High PE ratio of 69.4x is hard to justify given the weak earnings trajectory

® ROCE of 6.64% and ROE of 6.33% are well below cost-of-capital benchmarks for value investors

#° OPPORTUNITIES

® China+1 sourcing shift creates a structural export opportunity for Indian home textile makers

®* Premiumisation of home décor and growing domestic branded segment offer higher-margin
growth
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® Expansion into flooring, wellness, and smart home textiles diversifies revenue streams

@ THREATS

® US and EU recessionary pressures can sharply reduce discretionary home textile imports
® Currency volatility (INR/USD) impacts export realisations and profitability

® |ntense competition from Bangladesh, Vietnam, and other low-cost textile exporters

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

24 Profit & Loss (Last 5 Years)

Welspun Living's revenue has shown a steady upward trajectory over the last five years, growing
from approximately 8,420 Cr in FY22 to an estimated 11,200 Cr in FY26E, reflecting consistent
export demand and domestic growth. However, profit has come under pressure since FY23 —
declining from a peak of ~X610 Cr to an estimated ~X420 Cr in FY26E — owing to rising input costs,
margin compression in export contracts, and elevated operating expenses. Investors should watch
for margin recovery as a key re-rating trigger. X

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

@ Risk Factors

* @ US-China Trade Policy Volatility: Any rapprochement between the US and China on trade
tariffs could reduce the competitive advantage Indian exporters currently enjoy, directly
impacting Welspun's order book.

®* @ Currency Risk: As a major exporter, Welspun's revenues are USD-denominated while costs

are largely INR-based. A strengthening rupee erodes export realisations and squeezes margins.

* @ Cotton Price Spikes: Cotton is the primary raw material. Unseasonal rainfall, pest attacks, or
global supply disruptions can cause sharp price spikes that compress gross margins in the short

term.

* @ Customer Concentration: A handful of large global retailers account for a disproportionate
share of revenues. Loss of even one key customer relationship could meaningfully impact the top
line.

* @ Valuation Risk: At a PE of 69.4x on declining earnings, any further earnings miss could trigger
a sharp de-rating. The stock has limited downside protection at current price levels.

* @ Global Recessionary Risks: Home textiles are semi-discretionary purchases. A prolonged
slowdown in the US or European economy would reduce retail orders and pressure volumes.

* @ Competition from Low-Cost Exporters: Bangladesh and Vietnam offer comparable quality at
lower labour costs. As these nations expand capacity, pricing pressure on Indian exporters is

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 5



Welspun Living Limited futurecaps.com

likely to intensify.
* @ ESG Compliance Costs: Meeting increasingly stringent global ESG standards — while
strategically beneficial — requires continuous capital investment, which could weigh on near-

term free cash flows.

1l Value Investing Snapshot

Market Price (%) 3239 0
Mkt Cap (X Cr) 22,596 Cr 0
PE Ratio 69.4x (]
PB Ratio 5.6x @
Intrinsic Value () -X24 (Benjamin Graham Formula) ()
D/E Ratio 0.29 @
ROE (%) 6.33% Q
ROCE (%) 6.64% (]
Revenue CAGR (3Y) * ~8-10% 4|
Profit CAGR (3Y) * ~-10 to -12% Q
Promoter Holdings (%) 66.36% 0
Pledging (%) N/A Q
@ Green = Strong/Attractive | © Yellow = Moderate | @ Red = Weak/Caution

Mkt Cap: @ < 10,000 Cr 10,000 Cr - %1,00,000 Cr @ > 1,00,000 Cr (1 lakh crore)

* Revenue CAGR (3Y) and Profit CAGR (3Y) are estimated figures based on publicly available
financial trends and analyst estimates. All other metrics are based on verified financial data.

2 About Futurecaps

Futurecaps is a SEBI-registered investment research platform trusted by thousands of retail
investors across India for unbiased, deep-dive stock analysis. 1N Our team of experienced research
analysts applies rigorous fundamental frameworks — including intrinsic value assessment, SWOT
analysis, and financial ratio screening — to identify high-potential multibagger stocks before the
crowd catches on. Whether you are a seasoned investor or just beginning your wealth-creation
journey, Futurecaps provides the research clarity and conviction you need to invest smarter. Join our

growing community and start your journey to financial freedom today! £ &

. About Value Investing

Value investing is the timeless strategy championed by Benjamin Graham and Warren Buffett —
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buying stocks at a significant discount to their intrinsic value. ¥{ E] 24 The core idea is simple: price
is what you pay, value is what you get. By focusing on fundamentals like earnings power, return on
capital, debt levels, and business quality, value investors protect their downside while maximising
long-term compounding. A key tool in any value investor's arsenal is the intrinsic value calculator.
Try ours for free: Futurecaps Intrinsic Value Calculator. Knowing a stock's intrinsic value before

buying it is the single most important step to building lasting wealth. | &

fal Profit & Loss

Welspun Living Limited revenue grew from I8.4K Cr (FY22) to X11.2K Cr (FY26E), a 7% CAGR. Net profit
expanded from X520 Cr to 420 Cr (-5% CAGR), reflecting strong operating leverage.

M Ravenus M Mzt Profit

Frad Fra3 Fr24 Frah Ff26E

© 2026 Futurecaps.com | SEBI-Registered Investment Research Page 7



This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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