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Wipro Limited
Sector: Computers - Software & Consulting

📋 About Wipro Limited
Wipro Limited is one of India's most iconic and globally recognised information technology giants,
headquartered in Bengaluru, Karnataka. Founded in 1945 by M.H. Premji as a vegetable oil
manufacturer — yes, you read that right — the company transformed under the visionary leadership
of Azim Premji into a world-class IT powerhouse. Today, Wipro serves over 1,400 clients across 65+
countries, delivering services that span IT consulting, software development, cloud infrastructure,
cybersecurity, artificial intelligence, and business process management. 🌍

Wipro's client portfolio reads like a who's who of global Fortune 500 companies — spanning BFSI
(Banking, Financial Services & Insurance), healthcare, manufacturing, retail, energy, and
communications verticals. With over 2,40,000+ employees (called Wiproites) and a reputation for
delivery excellence, the company has built a formidable brand over decades. It is listed on both BSE
and NSE and is a constituent of the Nifty 50 index. 🏆

What makes Wipro particularly interesting for value investors in 2026 is its disciplined capital
allocation, near-zero debt, and consistent cash generation — a combination that few IT companies
of this scale can boast. The company's pivot towards AI-led services and large deal wins signals a
meaningful shift in its strategic direction. 🚀

🌐 Official website: Wipro Limited Official Website

🚀 Expansion Plans
Wipro's strategic roadmap for 2026 and beyond is anchored around three mega-themes: Artificial
Intelligence, Cloud, and Consulting-led large deal wins. The company has made significant
investments in building out its AI360 ecosystem — a comprehensive suite of AI-enabled services
that are being embedded across all its service lines. This is not just a marketing buzzword for Wipro;
it translates into real client engagements where AI reduces delivery costs, improves SLA adherence,
and accelerates time-to-market for enterprise clients. 💡

Geographic expansion is another key pillar. While the US continues to be the dominant revenue
contributor (~60%), Wipro is actively deepening its presence in the Middle East, APAC, and
Continental Europe. The company has set up dedicated delivery centres and client engagement
teams in markets like Germany, the UAE, and Australia — geographies that were previously
underserved. This diversification helps reduce over-reliance on any single market. 🌏

On the inorganic growth front, Wipro has historically been an active acquirer, with notable past
acquisitions including Capco (financial services consulting), Rizing (SAP consulting), and Edgile
(cybersecurity). Going into 2026, the company is expected to continue pursuing bolt-on acquisitions
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in niche technology domains — particularly in data & analytics, cybersecurity, and industry-specific
SaaS platforms. 🔗

Wipro is also investing heavily in talent reskilling and AI-native workforce development. Through its
internal learning platform and partnerships with global universities, the company aims to have a
large pool of AI-certified professionals who can deliver next-generation solutions to enterprise
clients. Additionally, the company's strategic partnership ecosystem — including deep alliances with
Microsoft Azure, AWS, Google Cloud, and SAP — gives it a strong platform to co-sell and co-deliver
hyperscaler-led transformation projects. ☁

✅ Key Positives
• 💰 Near-Debt-Free Balance Sheet: With a D/E ratio of just 0.13, Wipro carries almost no

financial leverage. This means more free cash flow for buybacks, dividends, and acquisitions — a
classic value investing signal.

• 📊 Excellent Capital Efficiency: ROCE of 23.7% and ROE of 19.0% indicate that the
management is deploying shareholder capital efficiently. Few large-cap IT companies sustain
such numbers at this scale.

• 🏆 High Promoter Confidence: Promoter holding stands at a commanding 72.59% with zero
pledging. This alignment of interest between promoters and public shareholders is a very healthy
sign for long-term investors.

• 🤖 AI-Led Service Transformation: Wipro's AI360 strategy is already translating into new client
mandates and cost efficiencies. As enterprises globally accelerate AI adoption, Wipro is well-
positioned to capture a significant share of this wave.

• 🌍 Diversified Revenue Mix: Revenue across BFSI, healthcare, energy, manufacturing, and
consumer segments — with no single vertical contributing more than 35% — provides natural
insulation from sector-specific downturns.

• 💵 Consistent Shareholder Returns: Wipro has a track record of returning capital to
shareholders through both dividends and share buybacks. The company has conducted multiple
buyback programmes over the past several years, enhancing EPS over time.

• 🔐 Cybersecurity & Cloud Moat: Through acquisitions like Edgile and organic capability building,
Wipro has developed a credible cybersecurity practice — one of the fastest-growing demand
areas in enterprise IT today.

• 📋 Large Deal Pipeline Momentum: The company has been reporting healthy large deal total
contract value (TCV) wins in recent quarters, particularly in the BFSI and healthcare verticals,
indicating demand recovery and client confidence.

⚠ Key Concerns
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• ⚠ Muted Revenue Growth: Wipro's revenue growth has lagged peers like TCS and Infosys over
the past 2–3 years, raising questions about market share and strategic execution in key verticals.

• ⚠ Low EPS Growth Rate: An EPS growth rate of just ~4% is below the broader IT sector
average, which limits the stock's re-rating potential in the near to medium term.

• ⚠ Attrition and Talent Costs: While attrition has moderated, wage inflation in the IT talent
market remains a structural headwind that can compress operating margins.

• ⚠ Currency Volatility: With majority revenues in USD and GBP, any appreciation of the Indian
Rupee can materially impact reported earnings and margins.

• ⚠ Large-Cap Compounding Challenge: At a market cap of ~₹1.58 lakh crore, Wipro is a mega-
cap stock. The law of large numbers means multibagger returns require exceptional execution
over multiple years.

🔍 SWOT Analysis
Wipro's SWOT profile reflects a company with deep institutional strengths — a robust brand, near-
zero debt, strong promoter backing, and excellent capital efficiency ratios — that are somewhat
counterbalanced by slower-than-peer revenue growth and an EPS trajectory that remains modest.
The opportunity landscape, however, is genuinely exciting: the AI and cloud revolution, global
enterprise outsourcing demand, and geographic diversification into underserved markets present
real growth levers. The primary threats come from fierce competition, macro uncertainty in
developed markets, and the disruptive potential of AI automation on traditional IT service models.
Overall, Wipro is a quality, defensive IT compounder with improving fundamentals. 💡

💪 STRENGTHS
• Diversified global client base across BFSI, healthcare, retail, and manufacturing verticals

• Strong brand with 75+ years of operational excellence and consistent dividend payouts

• Robust balance sheet with minimal debt (D/E of 0.13) and healthy ROCE of 23.7%

• High promoter holding of 72.59% signals strong founder confidence in long-term growth

⚠ WEAKNESSES
• Revenue growth has been sluggish compared to peers like TCS and Infosys

• EPS growth rate of ~4% is relatively modest, limiting near-term re-rating potential

• Heavy dependence on the US and Europe markets exposes it to macro and currency risks

🚀 OPPORTUNITIES
• Rapid adoption of AI, generative AI, and cloud services creates new large deal opportunities

• Cost optimisation demand from global enterprises drives outsourcing tailwinds for IT majors

• Expansion into tier-2 geographies like Middle East, APAC, and Latin America for diversification

🔴 THREATS
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• Intense competition from TCS, Infosys, HCL Tech, Accenture, and global IT majors

• Visa restrictions and protectionist policies in the US and UK can impact margins and delivery

• Rapid technological disruption from AI automation could commoditise traditional IT services

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

📈 Profit & Loss (Last 5 Years)
Wipro's revenue grew meaningfully from approximately ₹79,312 crore in FY22 to ₹90,488 crore in
FY23, driven by post-pandemic IT demand recovery and large deal wins. However, revenue
plateaued around the ₹89,000–₹91,000 crore range in FY24 and FY25 as discretionary IT spending
was curtailed by global clients amid macro uncertainty. Net profit saw a dip in FY25 due to one-time
charges and margin pressures, with recovery expected in FY26E as cost optimisation programmes
bear fruit and AI-led deals gain momentum. 📊

* Estimated figures in ₹ Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

🔴 Risk Factors
• 🔴 Global Macro Slowdown: A recession or prolonged slowdown in the US and Europe —

Wipro's primary revenue markets — could lead to discretionary IT budget cuts by enterprise
clients, directly impacting revenue and deal pipelines.

• 🔴 Intensifying Competition: Competition from TCS, Infosys, HCL Technologies, Accenture, and
nimble global pure-plays continues to intensify, putting pressure on pricing and deal margins.

• 🔴 AI Disruption Risk: Paradoxically, the very AI wave Wipro is riding could commoditise lower-
end IT services (testing, basic development, BPO) — reducing headcount-driven revenue and
requiring painful business model transitions.

• 🔴 Currency & Hedging Risk: Adverse USD/INR or GBP/INR movements can erode reported
profitability. Hedging programmes mitigate but do not eliminate this risk entirely.

• 🔴 Visa & Immigration Policy Risk: Tighter H-1B visa policies in the US or work permit
restrictions in the UK and Europe can increase onsite delivery costs significantly.

• 🔴 Client Concentration Risk: While diversified across verticals, any large client loss or budget
reduction in the top-10 account cohort could have an outsized revenue impact in a given
quarter.

• 🔴 Integration Risk from Acquisitions: Past acquisitions like Capco and Rizing carry integration
complexity. Future inorganic moves, if not well-executed, can dilute margins and management
bandwidth.
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📊 Value Investing Snapshot

Metric Value Signal

Market Price (₹) ₹159 🟡 Fairly Valued

Mkt Cap (₹ Cr) ₹1,57,840 Cr 🔴 > ₹1 Lakh Cr (Mega-cap)

PE Ratio 14.0x 🟡 Moderate — Below Sector Avg

PB Ratio 2.6x 🟡 Moderate

Intrinsic Value (₹) ₹135 🟡 CMP ~18% above IV — Monitor

D/E Ratio 0.13 🟢 Virtually Debt-Free

ROE (%) 19.0% 🟢 Strong (>15%)

ROCE (%) 23.7% 🟢 Excellent (>15%)

Revenue CAGR (3Y) * ~5.5% 🟡 Moderate — Below Peer Avg

Profit CAGR (3Y) * ~4.0% 🟡 Moderate — Improving

Promoter Holdings (%) 72.59% 🟢 Very High (>50%)

Pledging (%) N/A / Nil 🟢 No Pledging — Excellent

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on publicly available financial
data and may vary from official filings. All other metrics are sourced from verified market and company
filing data.

Legend: 🟢 Green = Strong/Attractive  |  🟡 Yellow = Moderate  |  🔴 Red = Weak/Caution

Mkt Cap: 🟢 < ₹10,000 Cr   🟡 ₹10,000 Cr – ₹1,00,000 Cr   🔴 > ₹1,00,000 Cr (1 lakh crore)

🏆 About Futurecaps
Futurecaps is a SEBI-registered investment research platform trusted by thousands of retail
investors across India who are looking to identify multibagger stocks through rigorous, data-driven
research. Our team of experienced analysts combines fundamental analysis, value investing
principles, and bottom-up stock picking to surface high-conviction investment ideas. Whether you
are a seasoned investor or just starting your wealth-building journey, Futurecaps provides
transparent, unbiased, and actionable research that puts your financial goals first. Join our growing
community of smart investors and get access to expertly curated stock recommendations —
including our popular free multibagger stock recommendation that has helped thousands of
investors identify quality opportunities early. 📊

💡 About Value Investing
Value investing is the time-tested philosophy of buying stocks below their intrinsic worth and
holding them until the market recognises their true value — a strategy famously championed by
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Benjamin Graham and Warren Buffett. The core idea is simple: the stock market is a voting machine
in the short run but a weighing machine in the long run. 📈 By calculating a company's intrinsic
value based on its earnings, growth, and risk profile, investors can identify stocks that offer a
meaningful margin of safety. This protects against downside and amplifies upside over time. Want
to calculate the intrinsic value of any stock yourself? Try the Futurecaps Intrinsic Value Calculator —
it's free, fast, and built for Indian investors. 💰

📊 Profit & Loss
Wipro Limited revenue grew from ₹79.3K Cr (FY22) to ₹94.8K Cr (FY26E), a 5% CAGR. Net profit expanded
from ₹12.2K Cr to ₹12.2K Cr (-0% CAGR), reflecting strong operating leverage.
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Disclaimer

This report is prepared for informational and educational purposes only. It does not constitute

investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com

is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of

principal. Past performance is not indicative of future results. All fundamentals data is sourced from

public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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