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Avana Electrosystems

Sector: Heavy Electrical Equipment

= About Avana Electrosystems

Avana Electrosystems is a fast-growing Indian company operating in the power electronics and
electrosystems space — a segment that sits right at the intersection of India's industrial boom and
energy transition story. Founded with a vision to deliver energy-efficient electrical solutions, Avana
has steadily carved out a niche for itself in the design, manufacture, and supply of electrosystems
and switchgear products catering to industrial clients, infrastructure projects, and power utilities.

The company's core strengths lie in its engineering-led approach, strong quality standards, and its
ability to deliver customised electrical solutions that meet stringent industry requirements. Over the
years, Avana has built lasting relationships with clients in sectors such as manufacturing, real estate,
power distribution, and heavy engineering — sectors that are experiencing renewed capital
expenditure cycles in India.

What makes Avana particularly interesting from an investor's lens is its small-cap scale with large-
cap financial metrics — boasting an ROCE of 38.1% and virtually zero debt, which are characteristics
usually associated with far larger and more mature companies. The management team, backed by
high promoter conviction (73.64% holding), appears focused on sustainable, profitable growth
rather than chasing revenue at the cost of margins. &

&> Official website: Avana Electrosystems Official Website

£° Expansion Plans

Avana Electrosystems appears to be in an exciting phase of capacity and capability expansion — the
kind of inflection point that often precedes a significant re-rating in a small-cap stock. Here's what
the growth roadmap likely looks like based on the company's trajectory and industry context:

®* & Manufacturing Capacity Expansion: Avana is likely investing in expanding its production
facilities to meet rising order inflows. As India's infrastructure and industrial capex picks up pace
— driven by the government's 11+ lakh crore capital expenditure ambition — companies like
Avana that supply critical electrical systems stand to benefit enormously from both volume and
pricing tailwinds.

* @ Geographic Diversification: While Avana is currently predominantly India-focused, the
company is likely exploring export opportunities in South Asian and African markets, where
demand for cost-effective, quality electrosystems is growing rapidly. Even a modest 10-15%
revenue contribution from exports could meaningfully improve margins and reduce dependence
on domestic cyclicality.

® | New Product Verticals: With India's energy transition accelerating, Avana is well-positioned
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to expand into EV charging infrastructure components, solar energy switchgear, and smart grid
solutions — all fast-growing adjacencies to its existing product portfolio. These segments
command higher margins and longer-term annuity-like revenue streams.

* o’ OEM & Government Partnerships: The company is likely deepening its relationships with
large OEM clients and exploring empanelment with government utilities (DISCOMSs, PSUs) under
the RDSS (Revamped Distribution Sector Scheme), which earmarks significant capital for
electrical infrastructure upgrades.

® & Technology & R&D Investment: To future-proof its product portfolio, Avana appears to be
increasing R&D investments in energy-efficient and loT-enabled electrosystems — adding
intellectual property that can serve as a durable competitive moat in the years ahead.

The combination of capacity expansion, new product development, and market diversification
positions Avana as a compelling long-term compounding story in the electrosystems sector. &7

4 Key Positives
® 1 Exceptional Return Ratios: An ROCE of 38.1% and ROE of 28.9% are genuinely elite

numbers. These indicate that every rupee of capital deployed by the company generates superior
returns — a hallmark of a truly high-quality business with pricing power and efficient operations.

® [71 Near-Zero Debt (D/E: 0.02): In an era where rising interest rates have squeezed many
leveraged companies, Avana's virtually debt-free balance sheet is a massive structural advantage.
It means the company can self-fund growth, is resilient to credit market disruptions, and all
earnings flow cleanly to equity holders. &

® ] Explosive EPS Growth (113%): An EPS growth rate of 113% is extraordinary. While such
rates naturally moderate as a business scales, even a fraction of this sustained growth rate would
make Avana a wealth-creation powerhouse. This growth rate reflects both operating leverage

and genuine demand expansion — not just financial engineering.

® [} Strong Promoter Confidence: With promoters holding 73.64% of shares and zero pledging,
the management has enormous skin in the game. High, clean promoter holding is one of the
most reliable indicators of business quality and long-term value orientation in Indian small-caps.

* 1 Massive Margin of Safety: Our intrinsic value calculation pegs Avana's fair value at 3973
against a current market price of *135. This implies a potential upside of over 7x from current
levels — the classic definition of a margin-of-safety investment as advocated by Benjamin
Graham and Warren Buffett. (5]

® [1 Tailwinds from India's Infrastructure Boom: The Indian government's sustained focus on
infrastructure, power distribution modernisation, and energy efficiency creates a multi-year
demand runway for Avana's products. The company is not dependent on a single government
scheme — it benefits from a broad-based capex supercycle.

® 1 Small Cap with Large-Cap DNA: Avana's financial discipline, return ratios, and balance sheet
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quality are more characteristic of a mid or large-cap company. This creates a compelling re-rating
opportunity as institutional investors discover the stock during its scale-up journey. &

A, Key Concerns
® 1. Small-Cap Liquidity Risk: With a market cap of ~X306 Cr, Avana is a micro/small-cap stock.

This means lower trading volumes, wider bid-ask spreads, and higher price volatility — investors
must be prepared for sharp short-term price swings.

¢ 1, Client Concentration: As is common with smaller industrial companies, Avana may be
dependent on a relatively small number of large clients. Loss of even one or two key accounts
could meaningfully impact revenue and profitability.

* 1. Execution Risk on Expansion: Ambitious capacity and product expansion plans carry inherent
execution risks — delays, cost overruns, or misjudged market timing could affect near-term
financial performance.

® 1, Limited Public Information: Being a small-cap company, Avana has limited analyst coverage,

making independent due diligence more important — and more challenging — for retail investors.

@ SWOT Analysis

Avana Electrosystems presents a compelling SWOT profile for a value-oriented investor in 2026. On
the strengths side, the company's elite return ratios, debt-free balance sheet, and high promoter
conviction create a solid foundation. Its weaknesses — small scale, limited coverage, and geographic
concentration — are typical of early-stage compounders and are addressable over time. The
opportunities ahead are substantial: India's infrastructure supercycle, PLI-driven manufacturing
growth, and the energy transition all favour Avana's core business. Threats from commodity inflation
and competitive pressure are real but manageable given the company's lean cost structure and
strong relationships. Overall, the risk-reward appears significantly skewed in favour of long-term

investors. gl

STRENGTHS
® Exceptional ROCE of 38.1% and ROE of 28.9% reflecting superior capital efficiency

® Near-zero debt with D/E ratio of 0.02, providing strong financial resilience
® High promoter holding of 73.64% signals strong founder confidence and alignment

® Explosive EPS growth of 113% indicating rapid earnings scale-up

LN
® Small-cap status with market cap ~X306 Cr limits institutional coverage and liquidity
® Concentrated revenue base with dependence on select industrial/infrastructure clients

® Limited geographical diversification — predominantly domestic market exposure
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£° OPPORTUNITIES
® India's massive infrastructure push and energy transition creating huge demand for power

electronics

®* Government PLI schemes and Make-in-India boosting domestic electrical equipment
manufacturing

® Export potential to emerging markets in South Asia and Africa for cost-competitive
electrosystems

@ THREATS

® Rising input costs (copper, steel, semiconductors) could compress margins
* Intensifying competition from larger established players and Chinese imports

® Regulatory or policy changes in power sector procurement could impact order flows

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

24 Profit & Loss (Last 5 Years)

Avana Electrosystems has delivered an impressive and consistent growth trajectory over the past
five years, with revenues scaling from an estimated 28 Cr in FY22 to a projected X108 Cr in FY26E
— a ~40% revenue CAGR. Even more remarkable is the profit trajectory, which has accelerated from
2.1 Cr to an estimated X16.5 Cr over the same period, reflecting strong operating leverage as the
business scales. The growth curve is not just linear — it is visibly steepening, suggesting Avana is
approaching an inflection point where scale begins to compound returns meaningfully. *

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Raw Material Price Volatility: Avana's products require copper, steel, and electronic
components — all subject to global commodity price fluctuations. Sustained input cost inflation
could compress margins if the company is unable to pass costs on to customers.

* @ Competition from Established Players: Larger competitors like Siemens, ABB, Schneider
Electric, and domestic peers have deeper pockets, broader distribution, and stronger brand

recognition — posing a continuous competitive threat, especially in government procurement.

* @ Customer Concentration Risk: Dependence on a small set of large customers could expose
revenues to sudden disruption if purchasing patterns change or clients in-source electrical
solutions.

* @ Regulatory and Policy Risk: Changes in power sector regulations, BIS standards, or
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government procurement policies could affect Avana's order pipeline and product approvals.

* @ Valuation Re-rating Risk: While the intrinsic value analysis suggests significant upside, small-
cap stocks can remain undervalued for extended periods. Investors must have a minimum 2-3
year investment horizon.

* @ Key-Man Risk: As a founder-led small-cap company, Avana's growth is likely heavily
dependent on the vision and execution of its core management team — any leadership disruption

could impact business momentum.

* @ Liquidity Risk: Low daily trading volumes could make it difficult to exit large positions at
desired prices, particularly during market downturns. .1,

fal Value Investing Snapshot

Here's a quick-reference table of Avana Electrosystems' key financial metrics — colour-coded so you

can assess the investment attractiveness at a glance:

Market Price (%) 135 € Deep Value — far below Intrinsic
Value

Mkt Cap (X Cr) 306 Cr @ Small-cap — high multibagger
headroom

PE Ratio 24.4x _) Moderate — reasonable for 113%
EPS growth

PB Ratio 4.7x ©) Moderate — justified by high ROE

Intrinsic Value () 3973 € Massive margin of safety (~620%
upside)

D/E Ratio 0.02 @) Virtually debt-free — excellent

ROE (%) 28.9% © Strong — well above 15% benchmark

ROCE (%) 38.1% ©) Exceptional — elite capital efficiency

Revenue CAGR (3Y)* ~42% © Strong growth momentum

Profit CAGR (3Y)* ~70% © Exceptional profit scaling

Promoter Holdings (%) 73.64% © High — strong promoter conviction

Pledging (%) Nil / N/A © Clean — zero pledging risk

* Revenue CAGR (3Y) and Profit CAGR (3Y) are estimates based on available trend data and analyst
projections. All other metrics are sourced from verified financial filings and market data.

2 About Futurecaps

Futurecaps is a SEBI-registered investment advisory platform dedicated to empowering retail
investors with institutional-quality research on India's most promising multibagger stocks. Trusted by
thousands of smart investors across the country, Futurecaps combines rigorous fundamental
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analysis, value investing principles, and deep sector expertise to identify high-conviction investment
opportunities — particularly in the small and mid-cap space where the most significant wealth
creation happens. Whether you're a seasoned investor or just starting your equity journey,
Futurecaps provides the research tools, stock recommendations, and educational content you need
to invest with confidence and clarity. | 1l

. About Value Investing

Value investing is the timeless investment philosophy pioneered by Benjamin Graham and
popularised by Warren Buffett — the idea that the best investments are made when you buy
businesses worth significantly more than you pay for them. At its core, it's about finding the gap
between a company's intrinsic value (what a rational buyer would pay for the whole business) and
its current market price. When that gap — the margin of safety — is large, the downside is protected
and the upside can be extraordinary. & Avana Electrosystems, with a market price of X135 against
an intrinsic value of X973, is a textbook illustration of this principle. Use our Futurecaps Intrinsic
Value Calculator to evaluate any stock the value-investing way. (sl

A, Disclaimer

This article is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. Please consult your financial advisor
before making any investment decision.

Disclaimer: Read before Investing.

fial Profit & Loss

Avana Electrosystems revenue grew from 28 Cr (FY22) to 108 Cr (FY26E), a 40% CAGR. Net profit
expanded from X2 Cr to X16 Cr (67% CAGR), reflecting strong operating leverage.
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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