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Cospower Engine.

Sector: Industrial Products

= About Cospower Engine.

Cospower Engine. (BSE: 543172) is a niche Indian manufacturer specialising in diesel generating
sets (DG sets), power gensets, and engine-based power solutions. Founded with a vision to solve
India's perennial power reliability challenges, the company has steadily carved out a reputation for
delivering robust, cost-effective backup and primary power systems to a diverse clientele —
including industrial facilities, real estate developers, telecom towers, hospitals, and infrastructure
projects.

Headquartered in India, Cospower Engine. operates with a lean, efficient manufacturing setup that
allows it to maintain high return ratios while scaling revenues meaningfully. The company's core
strength lies in its ability to deliver reliable power solutions tailored to customer specifications — a
capability that larger, more bureaucratic competitors often struggle to match at the SME segment
level.

Over the past few years, Cospower Engine. has benefited from a structural tailwind: India's rapidly
expanding infrastructure, the explosion of data centres, and the growing demand for uninterrupted
power supply across sectors. With an EPS growth rate of 69% and an ROCE of 38.4%, this small-cap
powerhouse is increasingly catching the eye of value investors hunting for the next multibagger. £

&> Official website: Cospower Engine. Official Website

#° Expansion Plans

Cospower Engine. is not resting on its laurels. The company's strategic roadmap for the coming
years reflects a clear ambition to scale — both in terms of product range and geographic reach.
Here's what the growth blueprint looks like:

4

¢} Capacity Expansion: The company is investing in expanding its manufacturing capacity to meet
the surging demand for DG sets from infrastructure, real estate, and industrial customers. With
India's power consumption growing year-on-year and grid reliability remaining inconsistent in many
regions, the pipeline of orders for backup power solutions continues to strengthen.

@ Export Penetration: Cospower Engine. is actively exploring export opportunities in Southeast
Asia, Africa, and the Middle East — geographies where reliable power infrastructure remains
underdeveloped and demand for gensets is robust. Even capturing a modest share of these markets
could significantly move the needle for a company of this size.

 Product Diversification: Recognising the long-term risk of over-dependence on diesel-based

products, the management is reportedly evaluating gas-based generating sets and hybrid power
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solutions that combine gensets with solar or battery backup. This pivot not only future-proofs the
business but also opens access to ESG-conscious buyers and government infrastructure tenders.

* Data Centre & Telecom Tailwinds: India's data centre boom — driven by digital India initiatives,
cloud adoption, and Al infrastructure investments — is a massive secular tailwind for Cospower
Engine. Data centres require extremely reliable backup power, and high-quality DG sets from
trusted domestic manufacturers are increasingly preferred over imports.

OEM Partnerships: The company is working on deepening relationships with original equipment
manufacturers (OEMs) in the construction, mining, and telecom equipment space, which could
provide more predictable, repeat revenue streams. These B2B partnerships, once established, tend
to be sticky and high-margin.

Taken together, Cospower Engine.s expansion strategy reflects a management team that is thinking
both tactically (capacity, orders, exports) and strategically (product evolution, partnerships). For a
company of this size, execution on even a subset of these initiatives could translate into substantial
compounding of shareholder wealth. %

2 Key Positives

®* & Exceptional Return Ratios: An ROCE of 38.4% and ROE of 39.8% place Cospower Engine.
among the most capital-efficient small-cap manufacturers in India. These numbers signal that
every rupee deployed in the business generates outsized returns — the hallmark of a quality
compounder.

* 1 Explosive EPS Growth: With an EPS growth rate of 69% and an EPS of 90.77, the company
is delivering real, tangible earnings expansion. This is not accounting jugglery — it reflects
genuine operating leverage as revenues scale on a relatively fixed cost base.

® it Strong Promoter Conviction: Promoters hold 60.01% of the company with zero pledging.
High promoter holding without pledging is a classic green flag in value investing — it means the
people who know the business best are betting their own wealth on its future.

® [ Structural Demand Tailwind: India's infrastructure boom, data centre explosion, telecom
expansion, and real estate growth all create sustained, multi-year demand for reliable backup
power solutions — squarely in Cospower Engine.'s wheelhouse.

® 4] Manageable Debt: A D/E ratio of 0.6 is comfortable for a manufacturing company, especially
one growing at this pace. The balance sheet is not over-leveraged, giving the company room to
invest in growth without financial stress.

®* @ Massive Undervaluation Signal: With a calculated intrinsic value of ¥9,973 against a market
price of X2,707, the stock appears to be trading at a significant discount to its intrinsic worth —
a rare find in the current market environment.

¢ iz Small Cap Headroom: At a market cap of just Y497 Cr, Cospower Engine. has enormous
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room to grow into a mid-cap and eventually large-cap company. The compounding potential
from this base is extraordinary.

® . B2B Customer Stickiness: Industrial and infrastructure customers, once onboarded, tend to
be repeat buyers. This creates a relatively predictable revenue stream and reduces the customer
acquisition cost over time.

A, Key Concerns

® 1, Small Cap Liquidity Risk: With a market cap of X497 Cr, the stock can be illiquid and volatile.
Large buy or sell orders can significantly move the price, making it unsuitable for investors who
may need to exit quickly.

® 1, Fuel Transition Risk: The global and Indian push toward electric vehicles and renewable

energy could gradually erode demand for diesel-based gensets over the medium to long term.

¢ 1. Concentrated Product Risk: Heavy dependence on gensets and diesel engines means any

regulatory or technological disruption to this segment could disproportionately impact revenues.

® i, Limited Analyst Coverage: As a small-cap company, Cospower Engine. receives limited
institutional and analyst coverage, meaning price discovery may be slower and information
asymmetry higher.

@ SWOT Analysis

Cospower Engine. presents a compelling SWOT profile for value investors. Its strengths are
anchored in exceptional return ratios, zero-pledging promoter confidence, and a proven ability to
grow earnings rapidly in a structurally strong sector. The primary weakness remains its small scale
and product concentration. However, the opportunities ahead — India's infrastructure super-cycle,
data centre proliferation, and export potential — are genuinely transformative. The key threats to
monitor are the long-term shift toward renewables and competitive pressure from larger, better-
resourced rivals. On balance, the risk-reward appears highly favourable at current valuations. &

f®s STRENGTHS
* High ROCE of 38.4% and ROE of 39.8% indicating exceptional capital efficiency

® Strong promoter holding of 60.01% with no pledging, reflecting management confidence
® Robust EPS growth of 69% YoY driven by rising demand for backup power and gensets

® Asset-light model with manageable D/E of 0.6, preserving financial flexibility

®  Small market cap of 497 Cr limits institutional coverage and liquidity
® Concentrated product portfolio around gensets and diesel engines exposes to fuel transition risk

® Limited geographic diversification — predominantly domestic India-focused revenues
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£° OPPORTUNITIES
® India's infrastructure boom and data centre growth driving massive demand for backup power
®* Export expansion to Southeast Asia, Africa, and Middle East for genset solutions

® Transition to hybrid and gas-based power solutions opens new product verticals

@ THREATS
® Accelerating adoption of renewable energy and battery storage could reduce genset demand

long-term
® Rising raw material costs (steel, copper, aluminium) may compress margins

®* [ntense competition from larger players like Cummins India, Greaves Cotton, and Kirloskar

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

2~/ Profit & Loss (Last 5 Years)

Cospower Engine. has delivered a remarkable revenue trajectory over the past five fiscal years,
growing from approximately ¥68 Cr in FY22 to an estimated X245 Crin FY26 — a reflection of both
market share gains and the broader infrastructure-led demand surge. Net profit has followed an
even sharper upward curve, with profitability accelerating meaningfully from FY23 onwards as
operating leverage kicked in and margins expanded. The trend underscores the company's ability to
convert top-line growth into bottom-line wealth for shareholders. (g

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

@ Risk Factors

* @ Commodity Price Volatility: Key inputs like steel, copper, and aluminium are subject to global
price cycles. A sharp rise in input costs without corresponding price hikes to customers can
compress margins significantly.

* @ Regulatory Risk: Stricter emission norms for diesel generators (akin to BS VI norms for

vehicles) could require expensive retooling of products and manufacturing processes.

* @ Competition from Established Players: Large, well-capitalised competitors such as Cummins
India, Greaves Cotton, and Kirloskar Electric have deeper distribution networks, stronger brand
recall, and more resources for R&D.

* @ Dependence on Domestic Market: With revenues primarily from India, any economic
slowdown, infrastructure spending cuts, or credit tightening that hits the construction and
industrial sectors could directly impact order inflows.

@ Execution Risk on Expansion: The company's growth plans — exports, new product lines,
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capacity additions — require flawless execution. Any delays or cost overruns could weigh on
near-term profitability.

* @ Liquidity & Valuation Volatility: Small-cap stocks are inherently more volatile. Sentiment
shifts, broad market corrections, or sector-specific headwinds can cause sharp price drawdowns
regardless of underlying business fundamentals.

s} Value Investing Snapshot

Market Price (%) 2,707
© Mkt Cap (X Cr) 3497 Cr
_) PE Ratio 29.8x
7} PB Ratio 10.5x

) Intrinsic Value () 29,973
©) D/E Ratio 0.6

@ ROE (%) 39.8%
© ROCE (%) 38.4%
@ Revenue CAGR (3Y) * ~38%
@ Profit CAGR (3Y) * ~52%
© Promoter Holdings (%) 60.01%
© Pledging (%) N/A (Nil)

* Revenue CAGR (3Y) and Profit CAGR (3Y) are estimates based on available financial disclosures

and may vary from audited figures.

@ Green = Strong/Attractive | © Yellow = Moderate | @ Red = Weak/CautionMkt Cap: @ <
10,000 Cr €© 310,000 Cr - %1,00,000 Cr @ > %1,00,000 Cr (1 lakh crore)

2 About Futurecaps

Futurecaps.com is a SEBI-registered investment advisory platform dedicated to empowering retail
investors with institutional-quality research on India's most promising multibagger stocks. Trusted by
thousands of smart investors across the country, Futurecaps combines rigorous fundamental
analysis, value investing principles, and deep sector expertise to identify high-conviction
opportunities — often before the broader market wakes up to them. Whether you are a seasoned
investor or just beginning your wealth-creation journey, Futurecaps is your trusted partner in
navigating the Indian equity markets with confidence and clarity. €7 &

. About Value Investing
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Value investing is the timeless art of buying great businesses at prices below their intrinsic worth —
and patiently holding them until the market recognises their true value. Pioneered by Benjamin
Graham and perfected by Warren Buffett, this approach focuses on fundamentals: earnings power,
return on capital, management quality, and financial health. The goal is to identify stocks where the
market price offers a margin of safety relative to intrinsic value. Want to calculate the intrinsic value
of any stock yourself? Use the Futurecaps Intrinsic Value Calculator — it's free, simple, and
incredibly powerful. gl

A, Disclaimer

This article is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. Please consult your financial advisor
before making any investment decision.

Disclaimer: Read before Investing.

fal Profit & Loss

Cospower Engine. revenue grew from 68 Cr (FY22) to X245 Cr (FY26E), a 38% CAGR. Net profit expanded
from X5 Cr to X25 Cr (50% CAGR), reflecting strong operating leverage.
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This report is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. All fundamentals data is sourced from
public company disclosures and may not be fully accurate. Please consult your SEBI-registered

financial advisor before making any investment decision.
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Our SEBI-registered analysts have identified a hidden-gem multibagger stock with
strong fundamentals, high ROCE, and significant upside potential. Get the full research

report — completely FREE.
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