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Msafe Equipments

Sector: Aluminium

= About Msafe Equipments

Msafe Equipments is a fast-growing Indian manufacturer and supplier of industrial safety and
construction access equipment. The company specialises in a broad range of products including
scaffolding systems, modular formwork, height safety gear, fall protection systems, and
construction access solutions catering to some of India's most demanding infrastructure, real estate,
and industrial projects.

Founded with a mission to make Indian worksites safer and more efficient, Msafe has steadily built a
reputation for quality and reliability. The company serves a diverse clientele that spans large EPC
contractors, real estate developers, government infrastructure projects, oil & gas facilities, and
power plants. Its products meet stringent national and international safety standards, giving it a
credible edge over the unorganised competition.

With India's construction sector experiencing a generational boom — backed by massive
government capital expenditure, smart city missions, and private real estate activity — Msafe is
strategically positioned at the intersection of safety compliance and infrastructure growth. The
company's lean balance sheet, high return ratios, and improving profitability make it a compelling
candidate for value investors hunting multibagger opportunities in 2026. &

&> Official website: Msafe Equipments Official Website

#° Expansion Plans

Msafe Equipments is not resting on its laurels. The management has articulated a clear and
ambitious roadmap for scaling the business over the next 3-5 years, and every piece of this puzzle

looks exciting for long-term investors.

s

¢} Capacity Expansion: The company is investing in expanding its manufacturing footprint to meet
surging demand. New production lines for advanced aluminium scaffolding and modular shoring
systems are being added, which carry significantly higher margins than traditional steel-based
products. This shift toward value-added products should meaningfully expand EBITDA margins
going forward.

@ Geographic Diversification: While the domestic market remains the primary growth driver,
Msafe is actively exploring export opportunities in the Middle East, Southeast Asia, and East Africa
— regions experiencing their own construction booms. Early-stage conversations with international
distributors are reportedly underway, and a successful export vertical could unlock an entirely new
revenue stream that the market is currently not pricing in.
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i New Product Categories: The company is developing next-generation smart safety equipment
integrated with loT sensors for real-time monitoring of worker safety on large construction sites. As
ESG and safety compliance requirements tighten across Indian industry, this technology-forward
offering could position Msafe as a premium player commanding stronger pricing power.

Strategic Partnerships: Msafe is reportedly building alliances with large EPC and infrastructure
companies to become their preferred safety equipment partner on a long-term contractual basis,
ensuring revenue visibility and reducing dependence on project-by-project tendering. These
initiatives, combined with India's infrastructure mega-cycle, set the stage for Msafe to potentially
become a household name in industrial safety by 2028. &

%4 Key Positives

® & Exceptional Return Ratios: With an ROCE of 37.2% and ROE of 39.5% , Msafe ranks among
the most capital-efficient small-cap manufacturers in India. These numbers aren't just impressive
— they signal a business that generates substantial value from every rupee deployed.

* 1 Explosive EPS Growth: The company's EPS has grown at a staggering 141% rate , reflecting
rapid scaling of profitability. This is the kind of earnings momentum that creates multibagger
wealth over time.

® it Strong Promoter Conviction: Promoters hold 73.23% of the company with zero pledging
reported. High promoter skin-in-the-game is a classic hallmark of trustworthy management.

® & Low Leverage: A debt-to-equity ratio of just 0.39 means the company isn't over-leveraged.
It retains significant borrowing headroom to fund future growth without diluting equity holders.

® < Riding India's Infrastructure Megatrend: With the Government of India committing over 11
lakh crore annually to infrastructure capex, demand for construction safety equipment is
structurally set to rise for a decade. Msafe is a direct beneficiary.

* { Safety Compliance Tailwind: Stricter enforcement of occupational safety norms by regulatory
bodies is pushing construction companies to source certified, branded safety equipment —
directly benefiting organised players like Msafe over unorganised competitors.

® 4] Undervalued vs. Intrinsic Value: At a market price of 271 against a Benjamin Graham-based
intrinsic value of 2,394 , the stock appears significantly undervalued, offering a substantial
margin of safety for disciplined value investors.

* <7 Small Cap, Big Headroom: At a market cap of just ¥553 Crore , Msafe is still in the early
innings of its institutional discovery curve. As earnings scale and visibility improves, re-rating

potential is enormous.

A, Key Concerns

® .1, Cyclical Sector Exposure: Revenue is closely tied to construction and infrastructure activity.
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Any slowdown in government capex or private sector project pipelines could dampen near-term
growth.

® 1. Raw Material Risk: Steel and aluminium — primary inputs — are globally traded commodities
subject to sharp price swings. Margin protection depends on the company's ability to pass
through cost increases.

¢ 1, Small Size Vulnerabilities: As a sub-X600 Cr market cap company, Msafe has limited pricing

power with large customers and may face working capital pressures during project execution.

* 1, Competitive Intensity: The safety equipment space has both organised and unorganised
players. Price-sensitive customers may still opt for cheaper, non-certified alternatives, limiting

volume growth.

@ SWOT Analysis

Msafe Equipments presents a compelling SWOT profile for a small-cap value investor. On the
Strengths side, extraordinary return ratios, zero promoter pledging, and a growing product portfolio
stand out. The primary Weakness is its small scale and cyclical exposure. Opportunities are
abundant — India's infrastructure decade, rising safety compliance mandates, and export potential
create a multi-year growth runway. The key Threats include raw material volatility, competition from
unorganised players, and macro-level slowdowns. Overall, the risk-reward balance tilts favourably
for patient, long-term investors who understand the safety equipment sector's structural tailwinds.
P=4

STRENGTHS

High ROCE of 37.2% and ROE of 39.5% reflect exceptional capital efficiency

® Strong promoter holding of 73.23% signals deep conviction in business outlook

® Diversified product portfolio across scaffolding, formwork, and height safety equipment

Low debt-to-equity of 0.39 provides financial stability and room for growth leverage

A,
® Small market cap of X553 Cr limits institutional coverage and liquidity
®* Concentrated exposure to construction and infrastructure cycles

® Limited geographic presence outside India reduces revenue diversification

#° OPPORTUNITIES

® |ndia's massive infrastructure push under PM Gati Shakti and Smart Cities Mission

®* Growing awareness of workplace safety regulations driving demand for certified equipment
® Export potential to Middle East, Southeast Asia, and Africa construction markets

@ THREATS

® Raw material price volatility (steel, aluminium) can compress margins
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®* Competition from unorganised players offering cheaper, non-certified alternatives

® Regulatory changes or slowdown in government infrastructure spending

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell

recommendation.

24 Profit & Loss (Last 5 Years)

Msafe Equipments has delivered a remarkable revenue trajectory, scaling from approximately 348
Crore in FY22 to an estimated X220 Crore in FY26E — a near 5x jump in four years. € More
importantly, profit growth has outpaced revenue growth, reflecting strong operating leverage as
fixed costs get absorbed over a larger revenue base, with net profit estimated to have grown from
X3 Crore to X32 Crore over the same period. The accelerating EPS growth rate of 141% validates
this trajectory and underscores Msafe's transition from a small regional player to a credible national
brand in industrial safety equipment. [l

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be

accurate.

@ Risk Factors

* @ Infrastructure Spending Slowdown: Any reduction in central or state government
infrastructure budgets could directly reduce order inflows for safety equipment suppliers like
Msafe.

* @ Commodity Price Inflation: Sharp increases in steel and aluminium prices could squeeze

gross margins if the company is unable to renegotiate contracts or pass through costs in time.

* @ Execution Risk: Rapid capacity expansion brings execution challenges — delays in
commissioning new plants or supply chain disruptions could impact revenue recognition
timelines.

* @ Customer Concentration Risk: If a significant portion of revenues is derived from a few large
clients, loss of any key account could materially impact annual performance.

* @ Regulatory and Compliance Risk: Changes in safety standards or certification requirements
could necessitate additional product development investment and delay commercialisation
timelines.

* @ Liquidity Risk: Being a small-cap stock, Msafe may experience high bid-ask spreads and
limited daily trading volumes, making it harder for larger investors to build or exit positions

efficiently.

* @ Currency Risk (Export Ambitions): As the company pursues international markets, currency

fluctuations could affect export realisation and profitability of overseas contracts.
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s} Value Investing Snapshot

21 Market Price () X271

{2 Mkt Cap (R Cr) X553 Cr @
4l PE Ratio 20.0 ©

.. PB Ratio 4.9 O

€ Intrinsic Value () 32,394 €
i D/E Ratio 0.39 @

@ ROE (%) 39.5% ©
4 ROCE (%) 37.2% ©
&} Revenue CAGR (3Y) * ~51% @
[ Profit CAGR (3Y) * ~96% @
28 Promoter Holdings (%) 73.23% ©
% Pledging (%) N/A (Nil) @

* Revenue CAGR and Profit CAGR are analyst estimates based on publicly available financial data
and may vary from audited figures. All other metrics are verified from company filings and market
data.

2 About Futurecaps

Futurecaps is a SEBI-registered investment advisory platform dedicated to empowering Indian
retail investors with deep, actionable stock research. | Trusted by thousands of smart investors
across India, Futurecaps specialises in identifying high-quality multibagger stocks with strong
fundamentals, honest management, and significant margin of safety. Our research is grounded in
value investing principles — the same timeless framework used by legendary investors like Warren
Buffett and Benjamin Graham. Whether you are a seasoned market participant or just starting your
wealth-building journey, Futurecaps is your trusted partner for making informed, research-backed

investment decisions in 2026 and beyond. &

. About Value Investing

Value investing is the art of buying great businesses at a price below their true intrinsic worth —
and patiently waiting for the market to recognise that value. /3] Pioneered by Benjamin Graham and
perfected by Warren Buffett, value investing focuses on fundamentals over speculation: earnings
quality, return on capital, management integrity, and competitive moats. The Intrinsic Value of a
stock is a mathematical estimate of what a business is truly worth, based on its earnings power and
growth rate. When market price is significantly below intrinsic value, it creates a margin of safety —
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the golden cushion every smart investor desires. Calculate intrinsic value yourself using the
Futurecaps Intrinsic Value Calculator and make more confident investment decisions. &

A, Disclaimer

This article is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. Please consult your financial advisor

before making any investment decision.

Disclaimer: Read before Investing.

fil Profit & Loss

Msafe Equipments revenue grew from 48 Cr (FY22) to X220 Cr (FY26E), a 46% CAGR. Net profit expanded
from X3 Cr to 32 Cr (81% CAGR), reflecting strong operating leverage.
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