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TechD Cybersec.

Sector: IT Enabled Services

= About TechD Cybersec.

TechD Cybersec., formally known as Tech Defence Labs Limited, is a fast-emerging Indian
cybersecurity company carving a unique niche at the intersection of national security and
enterprise cyber defence. Founded with a mission to protect India's most sensitive digital
infrastructure, TechD specialises in a wide array of cybersecurity services including network
security, vulnerability assessment and penetration testing (VAPT), managed security operations
(SOC), cyber forensics, and secure software development.

What makes TechD truly stand out is its deep focus on defence, government, and critical
infrastructure clients — sectors where trust, clearance, and technical expertise create formidable
entry barriers for competitors. As India accelerates its digital transformation and defence
modernisation initiatives, TechD is strategically positioned to ride this secular tailwind.

The company operates primarily in India and has built strong relationships with government
agencies and quasi-government enterprises. With a zero-debt balance sheet, robust return ratios,
and an EPS growth rate of 146%, TechD is punching well above its weight class as a small-cap
cybersecurity compounder. For investors seeking exposure to India's booming cybersecurity sector
through a pure-play, cash-generative micro-cap, TechD Cybersec. deserves serious attention.

&> Official website: TechD Cybersec. Official Website

#° Expansion Plans

TechD Cybersec. is not standing still. Based on the company's strategic direction and industry
dynamics, here's what the growth roadmap likely looks like heading into 2026 and beyond:

® | Scaling the SOC (Security Operations Centre) business: TechD is investing in expanding its
24x7 managed SOC capabilities to serve a larger roster of enterprise and government clients. As
cyber threats grow in sophistication, demand for always-on monitoring and response services is

surging — and TechD is building the infrastructure to capture this recurring-revenue stream.

* @ Geographic expansion into Gulf and South Asian markets: The Middle East and Southeast
Asia are witnessing a dramatic rise in cybersecurity spending, driven by Vision 2030 initiatives in
Saudi Arabia and digital government mandates across ASEAN. TechD is likely exploring
partnerships and local subsidiaries to access these high-growth international markets.

® 4if Product development in Al-driven threat intelligence: The next frontier of cybersecurity is
artificial intelligence. TechD is reportedly building proprietary Al-powered threat detection tools
that can proactively identify vulnerabilities before bad actors exploit them — a significant
differentiator in the market.
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® iit Deeper penetration in defence and smart city projects: With India's defence capital
expenditure rising steadily and smart city projects requiring robust cybersecurity frameworks,
TechD's existing government relationships position it perfectly to win larger contracts.

® | Cybersecurity training and certification programmes: Recognising the acute shortage of
skilled cybersecurity professionals in India, TechD may launch or expand training verticals —
creating a talent pipeline while generating an additional revenue stream.

® o Strategic acquisitions of niche cyber boutiques: With a clean balance sheet and zero debt,
TechD has the financial firepower to make bolt-on acquisitions of specialised cybersecurity firms
— accelerating capability expansion without diluting equity.

The convergence of government policy tailwinds, rising enterprise cyber spend, and TechD's credible
track record makes this expansion story compelling for long-term investors. 4

4 Key Positives

® X Spectacular EPS Growth of 146%: This is the headline number that every value investor
should notice. An EPS growth rate of 146% is extraordinary and signals that TechD is in a phase
of rapid operating leverage — revenues are growing faster than costs, dramatically amplifying
bottom-line profits. This kind of growth in a niche, high-barrier sector is rare and precious.

® @& Zero Debt — Rock Solid Balance Sheet: With a Debt-to-Equity ratio of O, TechD runs entirely
on internal accruals. In an era of rising interest rates, a debt-free company has a massive
structural advantage — every rupee of profit belongs to shareholders, not lenders. This also gives
the company flexibility to invest or acquire without financial stress.

¢ 4l Outstanding Return Ratios: ROCE of 40.9% and ROE of 29.9% are well above industry
averages. These numbers confirm that TechD is not just growing — it's growing profitably and
efficiently, creating genuine shareholder value with every rupee deployed.

* € Niche Moat in Defence Cybersecurity: Winning government and defence contracts requires
security clearances, proven track records, and years of relationship-building. This creates a
powerful competitive moat that large, generalist IT firms struggle to replicate quickly. TechD has
built these credentials over years.

® g8 Strong Promoter Conviction — 63.24% Holding, Zero Pledging: When promoters hold over
63% of a company and haven't pledged a single share, it speaks volumes about their confidence
in the business. Promoter skin-in-the-game is one of the most reliable qualitative signals for
long-term investors.

® X\ Massively Undervalued vs. Intrinsic Value: At a market price of X530, TechD trades at a
staggering 89.8% discount to its Benjamin Graham-derived intrinsic value of X5,202. This margin
of safety is exceptional — it means the market is yet to fully price in TechD's earnings power and
growth trajectory.

® @ Secular Tailwind — India's Cybersecurity Boom: India's cybersecurity market is projected to
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grow at 15%+ CAGR through 2030, driven by digitalisation, rising cyber threats, and government
mandates. TechD is a direct beneficiary of this structural shift.

1, Key Concerns
® 1. Small Market Cap Liquidity Risk: At X396 Cr market cap, TechD is a micro-cap. This means

limited daily trading volumes, wider bid-ask spreads, and potential difficulty entering or exiting
large positions without impacting the price.

® 1, Customer Concentration: Dependence on a small number of government and defence clients
means that losing even one major contract could meaningfully impact revenues. Contract

renewal risk is real.

® 1, Limited Analyst Coverage: Being a micro-cap in a specialised sector, TechD receives minimal
institutional or brokerage coverage — making it harder for retail investors to get independent
research validation.

® 1, Execution Risk on Expansion: Scaling from a niche boutique to a full-service cybersecurity
provider requires talent, technology, and capital. Any missteps in execution could slow the
growth trajectory significantly.

@ SWOT Analysis

TechD Cybersec. presents a compelling SWOT profile for 2026. On the strength side, its zero-debt
structure, exceptional return ratios, and niche positioning in defence cybersecurity create a durable
competitive moat. The weaknesses are characteristic of its early-stage scale — small size, customer
concentration, and limited coverage. Opportunities are immense: India's cybersecurity spend is
accelerating rapidly, and TechD is well-placed to capture government, defence, and enterprise
budgets. The primary threats come from larger global players and the relentless pace of
technological change — both manageable risks given TechD's specialised expertise and agility. €

i® STRENGTHS

® Zero debt balance sheet with strong cash generation and ROCE of 40.9%

® Niche positioning in defence and government cybersecurity — high entry barriers
® Explosive EPS growth of 146% signals rapid operational scaling

® Strong promoter holding of 63.24% with zero pledging — aligned interests

®  Small market cap of X396 Cr limits institutional coverage and liquidity
®* Heavy dependence on government/defence contracts creates revenue concentration risk

® Limited geographic diversification — primarily India-focused revenue streams

£* OPPORTUNITIES
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® |ndia's National Cybersecurity Policy and rising defence IT budgets fuel demand
® Expanding global cybersecurity market with CAGR of 13%+ through 2030

¢ Digital India and critical infrastructure protection mandates create new order pipelines

@ THREATS

®* Intense competition from large global cybersecurity players entering India
® Rapid technology changes may require continuous R&D investment to stay relevant

® Policy and procurement delays in government/defence sector can impact revenue timing

* SWOT is based on publicly available information and analyst estimates. Not a buy/sell
recommendation.

2~/ Profit & Loss (Last 5 Years)

TechD Cybersec. has demonstrated a remarkable revenue and profit trajectory over the past five
years. Revenue has grown from an estimated X18 Cr in FY22 to a projected X78 Crin FY26E — a
stellar compounded growth driven by expanding government mandates and enterprise
cybersecurity adoption. (3l Net profit growth has been even more impressive, with profitability
accelerating sharply as operating leverage kicks in and margins expand — profits have grown from
approximately X3 Cr in FY22 to an estimated X26 Cr in FY26E, underscoring the quality of TechD's

business model and management execution. &

* Estimated figures in X Crores. Source: Annual reports & public disclosures. Not guaranteed to be
accurate.

@ Risk Factors

* @ Government Budget Dependency: A significant portion of TechD's revenue likely originates
from government and defence contracts. Any slowdown in public sector IT spending, budget
cuts, or policy shifts can directly impact order inflows and revenue visibility.

* @ Cybersecurity Talent Shortage: The global and Indian cybersecurity talent pool is severely
constrained. Attracting, training, and retaining skilled security professionals is an ongoing
challenge that could limit TechD's ability to scale service delivery.

* @ Rapid Technology Obsolescence: Cybersecurity is one of the fastest-evolving technology
domains. Tools and techniques that are cutting-edge today may be obsolete in 18 months. TechD
must continuously invest in R&D to remain relevant — a capital and talent-intensive requirement.

* @ Regulatory and Compliance Risk: Operating in the sensitive domains of defence and
government cybersecurity means TechD is subject to stringent regulatory requirements. Any
compliance lapse or data breach involving a client could have severe reputational and legal
consequences.

* @ Competitive Intensity from Large Players: Global giants like Palo Alto Networks,
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CrowdStrike, and domestic IT majors like TCS and Infosys are building out their cybersecurity
practices aggressively. Their deep pockets and existing client relationships pose a long-term
competitive risk to TechD's market share.

* @ Valuation Re-rating Risk: While the stock appears deeply undervalued on intrinsic value
metrics, investor sentiment towards small-cap stocks can be fickle. If market conditions turn risk-
off, even fundamentally strong micro-caps can face significant price corrections before the

market recognises fair value.

1l Value Investing Snapshot

Market Price () %530

Mkt Cap (X Cr) @ X396 Cr

PE Ratio € 22.9x

PB Ratio ©J 4.9x
Intrinsic Value (X) @ %5,202
D/E Ratio @ 0 (Debt Free)
ROE (%) @ 29.9%
ROCE (%) @ 40.9%
Revenue CAGR (3Y)* @ ~42%
Profit CAGR (3Y)* @ ~67%
Promoter Holdings (%) @ 63.24%
Pledging (%) @ N/A (None)

* Revenue CAGR (3Y) and Profit CAGR (3Y) are analyst estimates based on available financial data
and industry trends. All other metrics are verified from company filings and live market data.

2 About Futurecaps

Futurecaps is a SEBI-registered investment advisory firm dedicated to helping India's retail
investors discover tomorrow's multibagger stocks today. With a rigorous, research-driven
methodology rooted in value investing, fundamental analysis, and intrinsic value computation,
Futurecaps has built a trusted community of thousands of smart investors across India. IN Our team
of seasoned analysts digs deep into balance sheets, management quality, competitive moats, and
growth catalysts — cutting through the noise to identify high-conviction stock ideas. Whether you're
a beginner or a seasoned market participant, Futurecaps is your trusted partner on the journey to

financial freedom. @&

. About Value Investing
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Value investing is the timeless investment philosophy pioneered by Benjamin Graham and
popularised by Warren Buffett — the idea of buying X1 of value for 50 paise. At its core, value
investing involves identifying stocks trading significantly below their intrinsic value, providing a
margin of safety against permanent capital loss. TechD Cybersec. is a textbook value investing
opportunity — trading at 530 while our models suggest an intrinsic value of X5,202. . Want to
calculate intrinsic value for any stock yourself? Use the Futurecaps Intrinsic Value Calculator — it's

free, simple, and incredibly powerful for making smarter investment decisions. [l

A, Disclaimer

This article is prepared for informational and educational purposes only. It does not constitute
investment advice, a solicitation, or a recommendation to buy or sell any securities. Futurecaps.com
is a SEBI-registered investment advisor. Investing in equities involves risk, including possible loss of
principal. Past performance is not indicative of future results. Please consult your financial advisor
before making any investment decision.

Disclaimer: Read before Investing.

fal Profit & Loss

TechD Cybersec. revenue grew from 18 Cr (FY22) to X78 Cr (FY26E), a 44% CAGR. Net profit expanded
from X3 Cr to X26 Cr (72% CAGR), reflecting strong operating leverage.

M Ravenus M Mzt Profit
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